M SSI SSI PPl LEG SLATURE REGULAR SESSI ON 2007

By: Representatives Dedeaux, Eaton, Barnett, To: Agriculture; Ways and
Cockerham Conpretta, Mak, Mers, N cholson, Mans
Upshaw, Vince, Montgonery, Arinder

HOUSE BI LL NO. 477

AN ACT TO AUTHORI ZE AN | NCOVE TAX CREDI T FOR RESI DENT
TAXPAYERS ENGAGED | N THE BUSI NESS OF PRODUCI NG M LK FOR SALE; TO
PROVI DE THAT THE AMOUNT OF THE CREDI T SHALL BE BASED ON THE AMOUNT
OF M LK PRODUCED AND SOLD BY A TAXPAYER, TO PROVI DE FOR THE
MAXI MUM AMOUNT OF CREDI T THAT A TAXPAYER MAY CLAIM FOR A TAXABLE
YEAR, TO PROVI DE THAT | F THE AMOUNT OF CREDI T CLAI MED BY A
TAXPAYER EXCEEDS THE AMOUNT OF | NCOVE TAX | MPOSED UPON THE
TAXPAYER FOR THE TAXABLE YEAR, THEN THE TAXPAYER SHALL RECEI VE A
REFUND FROM THE STATE TAX COWMM SSI ON FOR THE AMOUNT OF SUCH
10 EXCESS; TO PROVI DE THAT THE COW SSI ONER OF AGRI CULTURE AND
11 COMMERCE SHALL PROMULGATE RULES AND REGULATI ONS NECESSARY FOR
12 DETERM NI NG WHETHER A TAXPAYER | S ELI G BLE TO CLAI M THE | NCOVE TAX
13 CREDI T AUTHORI ZED UNDER THI S ACT AND CERTI FY TO THE STATE TAX
14 COW SSI ON VHETHER A TAXPAYER CLAI M NG A CREDI T HAS SATI SFI ED THE
15 ELIGBILITY REQU REMENTS OF TH' S ACT; AND FOR RELATED PURPOSES.

16 BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF M SSI SSI PPI

OCO~NOUITRARWNE

17 SECTION 1. (1) (a) Subject to the provisions of this

18 section, any resident taxpayer engaged in the business of

19 producing mlk for sale shall be allowed a refundable credit

20 against the taxes inposed under this chapter.

21 (b) The amount of the credit shall be based on the

22 anmount of mlk produced and sold by a taxpayer as foll ows:

23 (i) The credit shall be for an anpbunt not to

24 exceed Five Thousand Dol | ars ($5,000.00) for the production and
25 sale of the first three hundred t housand (300, 000) pounds of mlk
26 by a taxpayer, with the credit to be calculated on a pro rata

27 basis based on the nunber of pounds of m |k produced and sold by
28 the taxpayer; and

29 (ii) The credit shall be for an anmpbunt not to

30 exceed Five Thousand Dol lars ($5,000.00) for the production and
31 sale of the second three hundred thousand (300, 000) pounds of mlk

32 by a taxpayer, with the credit to be calculated on a pro rata
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basi s based on the nunmber of pounds of m |k produced and sold by
t he taxpayer.

(c) The maximumincone tax credit that a taxpayer may
claimfor a taxable year shall not exceed Ten Thousand Dol | ars
($10,000.00). If the anpbunt of credit clainmed by a taxpayer
exceeds the anount of inconme tax inposed upon the taxpayer for the
t axabl e year reduced by the sumof all other credits allowable to
the taxpayer under the state incone tax |aws, except credit for
tax paynments made by or on behalf of the taxpayer, then the
t axpayer shall receive a refund fromthe State Tax Conm ssion for
t he amount of such excess.

(d) The credit authorized under this section nust be
prorated on a quarterly basis.

(2) The Comm ssioner of Agriculture and Commerce shal
promul gate rul es and regul ati ons necessary for determ ni ng whet her
a taxpayer is eligible to claimthe incone tax credit authorized
under this section and shall certify to the State Tax Conmm ssion
whet her a taxpayer claimng a credit has satisfied the eligibility
requi renents of this section

(3) This section shall stand repealed fromand after July 1,
2009.

SECTION 2. Section 1 of this act shall be codified in
Chapter 7, Title 27, M ssissippi Code of 1972.

SECTION 3. Nothing in this act shall affect or defeat any
claim assessnent, appeal, suit, right or cause of action for
t axes due or accrued under the incone tax |laws before the date on
whi ch this act beconmes effective, whether such cl ains,
assessnents, appeals, suits or actions have been begun before the
date on which this act becones effective or are begun thereafter;
and the provisions of the incone tax |aws are expressly continued
in full force, effect and operation for the purpose of the
assessnent, collection and enrollnment of liens for any taxes due

or accrued and the execution of any warrant under such | aws before
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the date on which this act becones effective, and for the

i nposition of any penalties,

conply with such | aws.

SECTI ON 4.

forfeitures or clainse for failure to

This act shall take effect and be in force from

and after January 1, 2007.
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