M SSI SSI PPl LEG SLATURE REGULAR SESSI ON 2007

By:

OCO~NOUITRARWNE

Representatives Moore, Wells-Smith To: Appropriations

HOUSE BI LL NO. 393

AN ACT TO AMEND SECTI ONS 27-103-125, 27-103-127, 27-103-139,
27-103-211 AND 27-104-13, M SSI SSI PPI CODE OF 1972, TO REQUI RE THE
STATE, | N PREPARI NG THE PROPCSED STATE BUDGET, MAKI NG LEGQ SLATI VE
APPROPRI ATI ONS TO STATE AGENCI ES AND MAKI NG STATE ACGENCY BUDGET
REDUCTI ONS, TO USE 98% OF THE AMOUNT OF GENERAL FUND REVENUES THAT
THE STATE RECEI VED DURI NG THE PRECEDI NG FI SCAL YEAR, PLUS ANY
UNENCUMBERED BALANCES | N GENERAL FUNDS THAT W LL BE AVAI LABLE AT
THE END OF THE CURRENT FI SCAL YEAR AND THE AMOUNT OF ANY GENERAL
FUND REVENUES THAT MAY BE RAI SED BY | NCREASES I N TAXES OR FEES
DURI NG THE NEXT FI SCAL YEAR, TO REQUI RE THE STATE, | N PREPARI NG
THE PROPOSED STATE BUDGET AND MAKI NG LEGQ SLATI VE APPROPRI ATI ONS TO
STATE AGENCI ES, TO USE THE AMOUNT OF SPECI AL FUND REVENUES THAT
EACH AGENCY RECEI VED DURI NG THE PRECEDI NG FI SCAL YEAR, PLUS ANY
UNENCUMBERED BALANCES | N SPECI AL FUNDS THAT W LL BE AVAI LABLE FOR
THE AGENCY AT THE END OF THE CURRENT FI SCAL YEAR AND THE AMOUNT OF
ANY SPECI AL FUND REVENUES THAT MAY BE RAI SED FOR THE AGENCY BY
| NCREASES | N TAXES OR FEES DURI NG THE NEXT FI SCAL YEAR, TO CREATE
A SPECI AL FUND I N THE STATE TREASURY TO BE KNOWN AS THE TAXPAYER
REBATE FUND, WHI CH SHALL BE USED TO REFUND SURPLUS STATE REVENUES
TO THE TAXPAYERS OF THE STATE IN THE FORM OF REBATE PAYMENTS; TO
AMEND SECTI ON 27-103-203, M SSI SSI PPl CODE OF 1972, TO PROVI DE
THAT FI FTY PERCENT OF THE UNENCUMBERED GENERAL FUND CASH BALANCE
AT THE CLOSE OF EACH FI SCAL YEAR AFTER THE WORKI NG
CASH- STABI LI ZATI ON RESERVE FUND REACHES A CERTAI N BALANCE SHALL BE
TRANSFERRED | NTO THE TAXPAYER REBATE FUND; AND FOR RELATED
PURPOSES.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. Section 27-103-125, M ssissippi Code of 1972, is
amended as foll ows:

27-103-125. The proposed budget of each state agency shal
show t he anounts required for operating expenses separately from
t he anmounts required for permanent inprovenents. The overal
budget shall show, separately by each source, the estimted anount
of general fund revenue and of special fund revenues of general
fund agencies. The total proposed expenditures in Part 1 of the
overal | budget shall not exceed the anmount of estimated revenues
that will be available in the general and special funds for

appropriation or use during the succeeding fiscal year, including
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any bal ances that will be on hand in the general and special funds
at the close of the then current fiscal year.

The total proposed expenditures fromthe State General Fund
in Part 1 of the overall budget shall not exceed ninety-eight

percent (98% of the anount of general fund revenues that the

state actually received during the previous fiscal year, plus any

unencunber ed bal ances in general funds that will be avail able and
on hand at the close of the then current fiscal year and the

anount of any general fund revenues that may be rai sed by

increases in taxes or fees during the next fiscal year.

Unencunber ed bal ances in general funds that will be avail able and
on hand at the close of the current fiscal year shall not include
projected anmounts required to be deposited into the Wrking

Cash- Stabilization Reserve Fund under Section 27-103-203.

The total proposed expenditures from special funds for any

agency in Part 1 of the overall budget shall not exceed the anobunt

of special fund revenues that the agency actually received during

the previous fiscal year, plus any unencunbered bal ances in

special funds that will be avail able and on hand for the agency at

the close of the then current fiscal year and the anmount of any

speci al fund revenues that may be rai sed for the agency by

increases in fees during the next fiscal year.

The Legi slative Budget O fice may recommend additional taxes
or sources of revenue if in its judgnent those additional funds
are necessary to adequately support the functions of the state
gover nnent .

SECTION 2. Section 27-103-127, M ssissippi Code of 1972, is
amended as fol |l ows:

27-103-127. To the end that the overall budget will present
in conparable terns a conplete summary of all financial operations
of all state agencies, Part 2 of the overall budget shal
include * * * the requested budget and the recomrended budget for

each special fund agency. The overall budget shall show for each
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72 special fund agency, in addition to such other information as may
73 be prescribed by the Legislative Budget O fice, the foll ow ng:

74 (a) The anount by source of all special fund receipts

75 collected or otherwise available in the current fiscal year, and

76 an estimate by source of all special funds that will be collected

77 or becone available by the end of the then current fiscal year;
78 (b) The estimated anount of all expenditures to be made

79 or obligations to be incurred payable fromthose special funds

80 during the then current fiscal year;
81 (c) The estinmated aggregate anmount of special funds

82 that will be needed by the agency for the succeeding fiscal year;

83 if any services proposed to be provided by the agency in the

84 succeeding fiscal year are Medicaid rei nbursable, any state

85 general matching funds necessary for that reinbursement shall be
86 included in the agency's proposed budget * * *;

87 (d) The estinmated anmount by source of special funds

88 that will be available under existing |laws during the succeeding

89 fiscal year, including any balances that will be on hand at the

90 close of the then current fiscal year;

91 (e) The estimated anount that will be needed and that
92 wll require change in existing |aw or |aws;
93 (f) If any newitemof expense is included in the

94 proposed budget of any special fund agency, the reason therefor
95 shall be given; and in any case where the Legi sl ative Budget

96 Ofice * * * elimnates or reduces any itemor itens in the

97 proposed budget of any special fund agency, it shall note briefly
98 the reasons therefor, together with the reasons advanced by the
99 agency in support of the itemor itens elimnated or reduced,

100 (g) The proposed budget of each special fund agency
101 shall show the anmobunts required for operating expenses separately
102 fromthe anmounts required for permanent inprovenents.

103 The total proposed expenditures for any agency in Part 2 of

104 the overall budget shall not exceed the anmount of special fund
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revenues that the agency received during the previous fiscal year,

pl us any unencunbered bal ances in special funds that will be

avai l abl e and on hand for the agency at the close of the then

current fiscal year and the anpbunt of any special fund revenues

that nay be raised for the agency by increases in fees during the

next fiscal year. However, the Legislative Budget Ofice may

recommend changes in existing law in order to decrease or increase
the revenues available to any agency if in its judgnent those
changes are necessary or desirable.

* * * Expenditures approved or authorized by the Legislature
for any special fund agency or special funds approved for general
fund agency shall constitute a maxi mumto be expended or
encunbered by the agency, and shall not constitute authority to
expend or encunber nore than the anount of revenue actually
coll ected or otherw se received.

No special fund agency or general fund agency shall make
expendi tures from special funds available to the agency unl ess
t hose expenditures are set forth in a budget approved by the
Legi slature. That |egislative approval shall be set forth in an
appropriation act. * * * However, * * * gspecial funds derived
fromthe collection of taxes for any political subdivision of the
state shall be excepted fromthe foregoing provisions. The
executive head of the state agency shall be liable on his official

bond for expenditures or encunbrances that exceed the total anpunt

of the budget or the anmount received if receipts are |l ess than the
approved budget.

* * * Each university and coll ege shall submt through the
Board of Trustees of State Institutions of H gher Learning an
annual budget to the Legislative Budget O fice before the
begi nning of each fiscal year with such information and in such
form and in such detail, as may be required by the Legislative
Budget O fice. |If the Legislative Budget Ofice determ nes that

sufficient funds wll be avail able during the fiscal year to fund
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t he proposed budget as submtted, then * * * the proposed budget
shall be approved. However, if the Legislative Budget Ofice
determnes that, in its judgnent, sufficient funds wll not be
available to fund the proposed budget, the affected institution or
institutions and the Board of Trustees of State Institutions of

Hi gher Learning shall be pronmptly notified and given an
opportunity to either justify the proposed budget or proposed

anmendnents that can be nutually agreed upon. The Legislative

Budget O fice shall then approve the proposed budget or budgets of
the several universities and colleges. The total anmount approved
for each institution shall constitute the maxi mum funds that may
be expended during the fiscal year.

The nuni ci pal, county or conbi ned nmuni ci pal and county port
and harbor conmm ssions, authorities or other port or harbor
agenci es not owned or operated by the state, shall submt annual
or anended budgets of their estimated receipts and expenditures to
t he governing bodies of the municipality, county or nunicipality
and county, for their approval, and a copy of the budget as
approved by the governing body or bodies shall be filed with the
Legi sl ative Budget Office. That budget shall item ze al
estimated recei pts and expenditures, and the Legi sl ative Budget
Ofice may require particularization, explanation or audit

t hereof, and shall report that information to the Legislature.

To the end that the overall budget shall present in
conparable terns a conplete summary of all financial operations of
all state agencies, Part 3 of the overall budget shall consist of
an estimated prelimnary annual budget of the Departnent of
Transportation and the Ofice of State Aid Road Construction of
the Departnent of Transportation and such infornmation for the
current fiscal year as is necessary to nmake presentation
conparable to that specified for Part 2 special fund agenci es.

The annual budget request of the Departnent of Transportation
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shall be divided into the follow ng program budgets: (a)

adm ni stration and ot her expenses, (b) construction, (c)

mai nt enance, and (d) debt service. |In making its annual
appropriation to the Departnent of Transportation fromthe State
H ghway Fund, the Legislature shall separate the appropriation
bill into the four (4) program budget areas * * * specified in

this section. For the purposes of this paragraph, "adm nistration

and ot her expenses" shall be construed to nmean those expenses

incurred due to departnental support activities that cannot be

assigned to a specific construction or maintenance project, and
shal |l be construed to include expenses incurred for office

machi nes, furniture, fixtures, autonobiles, station wagons, truck
and ot her vehicles, road machinery, farm equi pnment and ot her
wor ki ng equi pnment, data processing and conputer equi pnent, al

ot her equi pnent, and replacenents for equi pnent. "Construction”
shal |l be construed to nean those expenses associated with the
creation and devel opnent of the state highway systemand its
related facilities; "maintenance" shall be construed to nean those
expenses incurred due to activities associated with preservation
of safe and aesthetically acceptable highways in an attenpt to
mai ntain themin as close to the original condition as possible;
and "debt service" shall be construed to nean anounts needed to
pay bonds and interest com ng due, bank service charges, and bond
debt service.

SECTION 3. Section 27-103-139, M ssissippi Code of 1972, is
anmended as foll ows:

27-103-139. On or before Novenber 15 precedi ng each regul ar
session of the Legislature, except the first regular session of a
new term of office, the Governor shall submt to the nenbers of
the Legislature, the Legislative Budget O fice or the
nmenber s-el ect, as the case nay be, and to the executive head of
each state agency a bal anced budget for the succeeding fiscal

year. The budget submtted shall be prepared in a format that
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wi |l include performance neasurenent data associated with the
various prograns operated by each agency. The total proposed
expenditures in the bal anced budget shall not exceed the anpunt of
estimated revenues that wll be available for appropriation or use
during the succeeding fiscal year, including any bal ances that
will be on hand at the close of the then current fiscal
year * * *,

The total proposed expenditures fromthe State General Fund
in the bal anced budget shall not exceed ninety-eight percent (98%

of the anmpbunt of general fund revenues that the state actually

recei ved during the previous fiscal year, plus any unencunbered

bal ances in general funds that will be avail able and on hand at

the close of the then current fiscal year and the anount of any

general fund revenues that may be rai sed by increases in taxes or

fees during the next fiscal year. Unencunbered bal ances in

general funds that will be avail able and on hand at the cl ose of
the fiscal year shall not include projected amounts required to be
deposited into the Wirrking Cash-Stabilization Reserve Fund and the
Educat i on Enhancenment Fund under Section 27-103-203.

* * %

The total proposed expenditures fromspecial funds for any

agency in the bal anced budget shall not exceed the anobunt of

speci al fund revenues that the agency actually received during the

previous fiscal year, plus any unencunbered bal ances in speci al

funds that will be avail able and on hand for the agency at the

cl ose of the then current fiscal year and the anount of any

speci al fund revenues that may be rai sed for the agency by

increases in fees during the next fiscal year.

The Governor may reconmmend additional taxes or sources of

revenue if in his judgnent those additional funds are necessary to

adequately support the functions of the state governnent.

The Governor may enpl oy a budget officer for the purpose of

receiving information fromthe State Fiscal Oficer and preparing
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hi s recommendati ons on the budget. |If the Governor determ nes
that information received fromthe State Fiscal Oficer is not
sufficient to enable himto prepare his budget recommendati ons, he
may request an appropriation fromthe Legislature to provide
additional staff within the Governor's Ofice for that purpose.
At the first regular session after his election for Governor, the
Governor shall submt any budget reconmmendations plus the required
revenue source recomendations no |later than January 31 of that
year.

SECTION 4. Section 27-103-211, M ssissippi Code of 1972, is
amended as foll ows:

27-103-211. The total sum appropriated by the Legislature
fromthe State General Fund for any fiscal year shall not exceed
ni nety-ei ght percent (98% of the anobunt of general fund revenues

that the state actually received during the previous fiscal

year * * * plus any unencunbered bal ances in general funds that
w Il be avail able and on hand at the close of the then current

fiscal year and the anobunt of any general fund revenues that wll

be raised by increases in taxes or fees during the next fiscal

year. The unencunbered bal ances in general funds that will be
avai l abl e and on hand at the close of the fiscal year shall not
i ncl ude projected amounts required to be deposited into the
Wor ki ng Cash-Stabilization Reserve Fund under Section
27-103-203. * * *

The total sum appropriated by the Legi sl ature from speci al

funds for any agency for any fiscal year shall not exceed the

anount of special fund revenues that the agency actually received

during the previous fiscal year, plus any unencunbered bal ances in

general funds that will be available and on hand for the agency at

the close of the then current fiscal year and the anmount of any

special fund revenues that will be raised for the agency by

increases in fees during the next fiscal year.
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SECTION 5. Section 27-104-13, M ssissippi Code of 1972, is
amended as foll ows:

27-104-13. (1) The State Fiscal Oficer may di sapprove or
reduce and revise the esti mates of general funds and state-source
special funds for any general fund or special fund agency and for
the "adm nistrati on and ot her expenses"” budget of the M ssissipp
Departnent of Transportation, in an amount not to exceed five
percent (5%, if at any tinme he finds that funds will not be
avai lable within the period for which the budget is drawn, or if
at any time he finds that the requested expenditures, or any part
thereof, are not authorized by law, and that action shall be
reported to the Legislative Budget Ofice.

The State Fiscal Oficer may, upon his determ nation of need
based upon a finding that funds will not be available within the
period for which the budget is drawn, transfer funds as provided
in Section 27-103-203, fromthe Wrking Cash-Stabilization Reserve
Fund to the General Fund to suppl enent the general fund revenue.

If the estimtes of general funds and state-source special
funds of all general fund and special fund agencies and of the
"adm ni stration and ot her expenses" budget of the M ssissipp
Department of Transportation have been reduced by five percent
(5%, additional reductions may be made, but shall consist of a
uni form percent age reduction of general funds and state-source
special funds to all general fund and special fund agencies and to
the "adm nistrati on and ot her expenses"” budget of the M ssissipp
Depart ment of Transportation.

Any state-source special funds reduced under the provisions
of this subsection (1) shall be transferred to the State CGeneral
Fund upon requisitions for warrants signed by the respective
agency head, and the transfer shall be nmade within a reasonabl e
period to be determned by the State Fiscal Oficer.

(2) * * * 1f, at the end of Cctober, or at the end of any

nonth thereafter of any fiscal year, the revenues received for the
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fiscal year fall bel ow ninety-eight percent (98% of the anmount of

general fund revenues that the state actually received during the

fiscal year immedi ately before the preceding fiscal year, plus any

unencunber ed bal ances in general funds that were avail able and on

hand at the close of the preceding fiscal year and the anount of

any general fund revenues that will be raised by increases in

taxes or fees during the current fiscal year, the State Fisca

O ficer shall reduce allocations of general funds and state-source
special funds to general fund and special fund agencies and to the
"adm ni stration and ot her expenses" budget of the M ssissipp
Department of Transportation, in an anount necessary to keep
expenditures within the sum of actual general fund receipts,
including any transfers to the General Fund fromthe Wrking
Cash-Stabilization Reserve Fund for the fiscal year

The State Fiscal Oficer may, upon his determ nation of need
based on the revenue shortfall, transfer funds as provided in
Section 27-103-203 fromthe Wrking Cash-Stabilization Reserve
Fund to the General Fund to suppl enent the general fund revenue.
St at e-source special funds in an anmpbunt equal to any reduction
made under the provisions of this subsection (2) shall be
transferred to the State General Fund upon requisitions for
warrants signed by the respective agency head, and the transfer
shall be made within a reasonable period to be determ ned by the
State Fiscal Oficer.

No agency's allocation shall be reduced in an anmount to
exceed five percent (5% ; however, if the allocations of general
funds and state-source special funds to all general fund and
speci al fund agencies and to the "adm ni strati on and ot her
expenses" budget of the M ssissippi Departnent of Transportation
have been reduced by five percent (5%, any additional reductions
required to be made under this subsection (2) shall consist of a
uni form percentage reduction of general funds and state-source

special funds to all general fund and special fund agencies and to
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the "adm nistrati on and ot her expenses"” budget of the M ssissipp
Department of Transportation. Any receipt fromloans authorized
by Sections 31-17-101 through 31-17-123 shall not be included as
revenue receipts.

The State Fiscal Oficer shall inmediately send notice of any
action taken under authority of this subsection (2) to the
Legi sl ative Budget O fice.

The provisions of this subsection (2) requiring the State
Fiscal Oficer to reduce allocations of general funds and
state-source special funds to general fund and special fund
agencies and to the "adm nistration and ot her expenses" budget of
the M ssissippi Departnent of Transportation shall be suspended
during the period fromthe effective date of this act through June
30, 2006.

(3) For the purpose of this section, the term"state-source
speci al funds" neans any special funds in any agency derived from
any source, but shall not include the follow ng special funds:
speci al funds derived from federal sources, fromlocal or regional
political subdivisions, fromagricultural combdity assessnents,
or fromdonations; special funds held in a fiduciary capacity for
the benefit of specific persons or classes of persons;
sel f-generated special funds of the state institutions of higher
|l earning or the state community or junior colleges; special funds
of M ssissippi Industries for the Blind, the State Port at
@Qul fport, Yellow Creek Inland Port, Pat Harrison \Waterway
District, Pearl R ver Basin Devel opnent District, Pearl R ver
Val | ey Water Managenent District, Tombi gbee River Valley Water
Managenment District, Yellow Creek Watershed Authority, or Coast
Col i seum Comm ssi on; special funds of the Departnment of Wldlife,
Fi sheries and Parks derived fromthe issuance of hunting or
fishing |icenses; and special funds generated by agenci es whose

primary function includes the establishnment of standards and the
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i ssuance of licenses for the practice of a profession wthin the
State of M ssissippi.

SECTION 6. There is created a special fund in the State

Treasury to be known as the Taxpayer Rebate Fund, which shall be
conprised of funds transferred fromthe year-end unencunbered
General Fund cash bal ance under Section 27-103-203(1) and such
other funds that are required by law to be deposited into the
special fund. Monies in the fund shall be used, upon
appropriation by the Legislature, to refund surplus state revenues
to the taxpayers of the state in the formof rebate paynents.
Unexpended anobunts renaining in the fund at the end of a fiscal
year shall not lapse into the State General Fund, and any i nterest
earned on anmounts in the fund shall be deposited to the credit of
t he fund.

SECTION 7. Section 27-103-203, M ssissippi Code of 1972, is
amended as foll ows:

27-103-203. (1) There is created in the State Treasury a
speci al fund, separate and apart from any other fund, to be
desi gnated the Wirking Cash-Stabilization Reserve Fund, into which
shal | be deposited one hundred percent (100% of the unencunbered
General Fund cash bal ance at the close of each fiscal year unti
such time as the balance in the fund reaches Forty MIlion Dollars
(%40, 000, 000.00). After the balance in the fund reaches Forty
MIlion Dollars ($40,000,000.00), fifty percent (50% of the
unencunbered Ceneral Fund cash bal ance at the cl ose of each fiscal
year, not to exceed seven and one-half percent (7-1/2% of the
General Fund appropriations for the fiscal year, shall be
deposited into the fund. The remainder of the year-end

unencunbered General Fund cash bal ance after transfer to the

Wor ki ng Cash-Stabilization Reserve Fund shall remain in the

General Fund; however, if the bal ance of the Wirking

Cash- Stabi li zati on Reserve Fund reaches seven and one-hal f percent

(7-1/2% of the General Fund appropriations for the fiscal year,
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fifty percent (50% of the unencunbered General Fund cash bal ance

shall be transferred into the Taxpayer Rebate Fund created in

Section 6 of this act. Unencunbered cash in the General Fund may

be used for new year cash flow needs and may al so be used for
deficit appropriations or regular appropriations.

(2) The Working Cash-Stabilization Reserve Fund shall not be
considered as a surplus or avail able funds when adopting a
bal anced budget as required by law. The State Treasurer shal
invest all sums in the Wirking Cash-Stabilization Reserve Fund not
needed for the purposes provided for in this section in
certificates of deposit, repurchase agreenents and ot her
securities as authorized in Sections 27-105-33(d) or 7-9-103, as
the State Treasurer nay determne to yield the highest market rate
available. If the Ayers Settlenment Fund is created under Section
37-101-27(5), the first Five MIlion Dollars ($5,000,000.00) of
i nterest earned on those suns each fiscal year shall be deposited
into that fund until a total of Seventy MIlion Dollars
($70, 000, 000. 00) has been deposited into the fund. The interest,
or the remaining interest if the Ayers Settlenent Fund is created,
that is earned on those suns shall be deposited in the Wrking
Cash- Stabilization Reserve Fund until the bal ance of principal and
interest in the reserve fund reaches seven and one-hal f percent
(7-1/2% of the total General Fund appropriations for the current
fiscal year, and all interest earned in excess of anounts
necessary to maintain the seven and one-half percent (7-1/2% fund
bal ance requirenent shall be deposited by the State Treasurer into
the State General Fund.

(3) The Working Cash-Stabilization Reserve Fund, except for
Fifteen MIlion Dollars ($15,000,000.00) and the amount of the
interest and i nconme earned on the principal of the Ayers Endowrent
Trust created by Section 37-101-27, shall be used by the State
Treasurer for cash flow needs throughout the year when the

Executive Director of the Departnent of Finance and Adm ni stration
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certifies that in his opinion there will be cash flow deficiencies
in the State General Fund. No borrow ng of nonies from ot her
special funds for those purposes as authorized by Section
31-17-101 et seq. shall be nade as |ong as an unencunbered bal ance
in excess of Fifteen MIlion Dollars ($15, 000, 000.00) and the
interest and incone earned on the principal of the Ayers Endownent
Trust created by Section 37-101-27 remains in the fund. The State
Treasurer shall reinburse the fund for all suns borrowed for those
pur poses from General Fund revenues collected during the fiscal
year in which those funds are used. The State Treasurer shal

i mredi ately notify the Legislative Budget Ofice and the State
Departnent of Finance and Adm nistration of each transfer into and
out of the fund. Fifteen MIlion Dollars ($15,000,000.00) in the
Wor ki ng Cash-Stabilization Reserve Fund shall remain available for
excl usive use of the Ayers Endownent Trust created by Section
37-101-27. If the Ayers Settlenment Fund is created under Section
37-101-27(5), beginning when a total of Fifty-five MIlion Dollars
($55, 000, 000. 00) has been deposited into the fund, for each annual
deposit of interest to that fund under subsection (2) of this
section, the Ayers Endowrent Trust created under Section
37-101-27(1) shall be reduced by an equal anpbunt annually until

t he Ayers Endownent Trust reaches Zero Dol lars ($0.00), at which
time any requirenments concerning the Ayers Endownent Trust in this
section shall be null and void.

(4) The Working Cash-Stabilization Reserve Fund, except for
Forty MIlion Dollars ($40,000,000.00), shall also be used for the
pur pose of covering any projected deficits that may occur in the
CGeneral Fund at the end of a fiscal year as a result of revenue
shortfalls. If the Governor determnes that a deficit in revenues
fromall sources may occur, it shall be the duty of the Executive
Director of the Departnment of Finance and Adm nistration to
transfer such funds as necessary to the General Fund to alleviate

the deficit in accordance with Sections 27-104-13 and 31-17-123;
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however, not nore than Fifty MIlion Dollars ($50,000,000.00) nmay
be transferred fromthe fund for that purpose in any one (1)
fiscal year. |If it becones necessary to apply a part of the fund
to this purpose, the amount so applied shall be restored to the
Wor ki ng Cash-Stabilization Reserve Fund out of future annual
surpluses, as provided in subsection (1) of this section, until
the seven and one-half percent (7-1/2% naxinmumis again attained.

(5) The Working Cash-Stabilization Reserve Fund al so shal
be used to provide funds for the D saster Assistance Trust Fund
when those funds are i mredi ately needed to provide for disaster
assi stance under Sections 33-15-301 through 33-15-317. Any
transfer of funds fromthe Wrking Cash-Stabilization Reserve Fund
to the Disaster Assistance Trust Fund shall be nmade in accordance
with the provisions of subsection (5) of Section 33-15-307.

(6) The Departnent of Finance and Adm ni stration shal
i mredi ately send notice of any transfers nmade, or other action
taken under authority of this section, to the Legislative Budget
Ofice.

(7) Funds deposited in the Wrking Cash-Stabilization
Reserve Fund shall be used only for the purposes specified in this
section, and as long as the provisions of this section remain in
effect, no other expenditure, appropriation or transfer of funds
in the Working Cash-Stabilization Reserve Fund shall be made
except by act of the Legislature making specific reference to the
Wor ki ng Cash-Stabilization Reserve Fund as the source of those
f unds.

SECTION 8. This act shall take effect and be in force from

and after July 1, 2007.
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