M SSI SSI PPl LEG SLATURE REGULAR SESSI ON 2007

By:

OCO~NOUITRARWNE

Represent atives Perani ch, Upshaw To: Ways and Means

HOUSE BI LL NO. 298

AN ACT TO CREATE A SPECI AL FUND I N THE STATE TREASURY TO BE
KNOW AS THE "M SSI SSI PPI W NDSTORM UNDERWRI TI NG ASSOCI ATI ON
REI NSURANCE ASSI STANCE FUND'; TO PROVI DE THAT MONIES IN THE
SPECI AL FUND MAY BE USED BY THE DEPARTMENT OF | NSURANCE, UPON
APPROPRI ATI ON BY THE LEGQ SLATURE, FOR THE PURPOSE OF ASSI STI NG THE
M SSI SSI PPl W NDSTORM UNDERWRI TI NG ASSCOCI ATI ON | N DEFRAYI NG
EXPENSES AND COSTS FOR RElI NSURANCE; TO PROVI DE THAT THE
M SSI SSI PPl W NDSTORM UNDERWRI TI NG ASSOCI ATI ON MAY USE SUCH FUNDS
FOR THE PURPCSE OF DEFRAYI NG EXPENSES AND COSTS FOR REI NSURANCE
TO PROVI DE THAT ANY MONI ES I N EXCESS OF $50, 000, 000. 00 REMAI NI NG
IN THE SPECI AL FUND AT THE END OF A FI SCAL YEAR THAT HAVE NOT BEEN
APPROPRI ATED W LL LAPSE | NTO THE STATE GENERAL FUND; TO REQUI RE
THE COWM SSI ONER OF | NSURANCE TO FI LE A REPORT WTH THE JO NT
LEG SLATI VE BUDGET COMM TTEE NOT LATER THAN SEPTEMBER 1 OF EACH
YEAR, RECOVMENDI NG THE AMOUNT OF ASSI STANCE, | F ANY, NEEDED BY THE
M SSI SSI PPl W NDSTORM UNDERWRI TI NG ASSOCI ATI ON FOR REI NSURANCE
EXPENSES AND COSTS; TO AMEND SECTI ON 75-76-129, M SSI SSI PPl CODE
OF 1972, TO PROVI DE THAT A PORTI ON OF THE STATE' S SHARE OF GAM NG
LI CENSE FEES SHALL BE DEPCSI TED | NTO THE M SSI SSI PPl W NDSTORM
UNDERWRI TI NG ASSQOCI ATI ON REI NSURANCE ASSI STANCE FUND; AND FOR
RELATED PURPCSES.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF M SSI SSI PPI :
SECTION 1. (1) (a) There is created in the State Treasury

a special fund to be designated as the "M ssissi ppi W ndstorm
Underwriting Association Reinsurance Assistance Fund." The fund
shal | consi st of nonies deposited therein as provided under
Section 75-76-129 and nonies from any other source designated for
deposit into such fund. Unexpended amounts remaining in the fund
at the end of a fiscal year shall not |apse into the State Cenera
Fund, and any interest earned or investnent earnings on anounts in
the fund shall be deposited to the credit of the fund; however,
any nonies in excess of Fifty MIlion Dollars ($50, 000, 000.00)
remaining in the fund at the end of a fiscal year that have not
been appropriated shall |apse into the State General Fund.

(b) Mnies in the special fund may be used by the

Depart ment of |nsurance, upon appropriation by the Legislature,
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only for the purpose of assisting the M ssissippi Wndstorm
Underwriting Association ("association") in defraying expenses and
costs for reinsurance under Section 83-34-1 et seq. The

associ ation may use any such funds received fromthe Departnent of
| nsurance for the sole purpose of defraying expenses and costs for
reinsurance. Mnies in the fund used for the purposes described
in this paragraph (b) shall be in addition to other funds
avai l able from any ot her source for such purposes.

(c) Mnies in the special fund may not be used,
expended or transferred for any other purpose except upon
anmendnent to this section by a bill enacted by the Legislature
wth a vote of not less than two-thirds (2/3) of the nenbers of
each house present and voti ng.

(2) (a) The Conm ssioner of Insurance shall file a report
with the Joint Legislative Budget Cormittee not |ater than
Septenber 1 of each year, recommendi ng the anount of assistance,
if any, needed by the M ssissippi Wndstorm Underwiting
Associ ation for reinsurance expenses and costs. The Comm ssi oner
of I nsurance also shall provide a copy of the report to the
Attorney Ceneral and the Executive Director of the M ssissipp
Devel opnent Aut hority.

(b) The M ssissippi Wndstorm Underwiting Association
shall prepare and file detailed reports with the Oerk of the
House of Representatives, Secretary of the Senate, Comm ssioner of
| nsurance, Attorney General and Executive Director of the
M ssi ssi ppi Devel opment Aut hority regarding the receipt and
expendi ture of nonies by the association under this section.

SECTION 2. Section 75-76-129, M ssissippi Code of 1972, is
amended as foll ows:

[ Through June 30, 2022, this section shall read as follows:]

75-76-129. On or before the |ast day of each nonth al
taxes, fees, interest, penalties, damages, fines or other nonies

collected by the State Tax Comm ssion during that nonth under the
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provi sions of this chapter, wth the exception of (a) the | ocal
governnment fees inposed under Section 75-76-195, * * * (b) an
amount equal to Three MIlion Dollars ($3,000,000.00) of the
revenue col |l ected pursuant to the fee inposed under Section

75-76-177(1)(c), and (c) an anount equal to One MIIlion Five

Hundred Thousand Dol |l ars ($1, 500, 000. 00) of the revenue coll ected

pursuant to the fee inposed under Section 75-76-177(1)(c), shal

be paid by the State Tax Commission to the State Treasurer to be
deposited in the State General Fund. The | ocal governnent fees
shall be distributed by the State Tax Conm ssion pursuant to
Section 75-76-197. An amount equal to Three MIlion Dollars

($3, 000, 000. 00) of the revenue collected during that nonth
pursuant to the fee inposed under Section 75-76-177(1)(c) shall be
deposited by the State Tax Conm ssion into the bond sinking fund

created in Section 65-39-3. An anount equal to One MIIlion Five

Hundred Thousand Dol |l ars ($1, 500, 000. 00) of the revenue coll ected

during that nonth pursuant to the fee inposed under Section

75-76-177(1)(c) shall be deposited by the State Tax Comm ssi on

into the M ssissippi Wndstorm Underwiting Associ ati on

Rei nsur ance Assi stance Fund created under Section 1 of House Bil

No. , 2007 Reqgul ar Sessi on.

[ From and after July 1, 2022, this section shall read as
foll ows: |

75-76-129. On or before the |ast day of each nonth, al
taxes, fees, interest, penalties, damages, fines or other nonies
collected by the State Tax Comm ssion during that nonth under the
provisions of this chapter, wth the exception of the |ocal
governnment fees inposed under Section 75-76-195, shall be paid by
the State Tax Commi ssion to the State Treasurer to be deposited in
the State General Fund. The |ocal governnent fees shall be
distributed by the State Tax Conmm ssion pursuant to Section

75-76-197.

H B. No. 298 *HRO3/ R118*
07/ HRO3/ R118
PAGE 3 (BS\LH)



102 SECTION 3. This act shall take effect and be in force from

103 and after its passage.
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fee to assist in defraying reinsurance costs.



