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Representative Stevens To: Appropriations

HOUSE BI LL NO. 514

AN ACT TO REQUI RE THAT NOT- FOR- PROFI T CORPORATI ONS AND
ASSOCI ATI ONS THAT RECEI VE MEMBERSHI P DUES FROM STATE AGENCI ES AND
LOCAL GOVERNI NG AUTHORI TI ES SHALL MAKE CERTAI N FI NANCI AL REPORTS
SHOW NG HOW FUNDS DERI VED FROM PUBLI C SOURCES WERE EXPENDED; AND
FOR RELATED PURPOSES.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. (1) (a) Any corporation organized under Section

79-11-31 et seq., that receives funds from state agencies or |ocal
governing authorities in the formof nenbership dues shall report
annually to the Secretary of State a conpl ete accounting of al
funds received fromeach state agency and | ocal governing
authority. Additionally, each corporation shall report the uses
to which such funds were directed and shall provide an item zed
statenent of each person, firm corporation or other entity to
whi ch such funds were paid. In cases where the corporation
expended such funds for its own operations, the corporation shal
report the use for which such funds were expended, including, but
not limted to, staff salaries, travel, utilities, receptions,
goods or services provided to others and ot her expenses.

(b) Any corporation organi zed under Section 79-11-31 et
seq. that also receives funds from state agencies or |ocal
governing authorities in the formof nenbership dues, and that
uses funds derived fromdues for | obbying activities reported in
accordance with Section 5-8-9, shall prepare a supplenental report
detailing the amount of dues funds expended for each reported
| obbying activity.

(2) Reports required under this section shall be filed with

the Secretary of State no | ater then January 15 of each year and
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shall cover all receipts and di sbursenents nmade during the

previ ous cal endar year. Any corporation that is required to nake
a report under subsection (1) of this section that fails to report
by January 15 shall be given notice by registered mail of the
requi renent to nmake a report. Such notice shall be nmailed to any
corporation not in conpliance by February 1 of each year. Any
firmthat fails to report by March 1 shall be dissol ved

adm ni stratively.

(3) The Secretary of State may pronul gate all necessary
rules, regulations and fornms necessary to acconplish the purposes
of this section.

(4) The Secretary of State shall publish annually a report
of corporations that have failed to conply with the provisions of
this section. No state agency or |ocal governing authority shal
make any paynent of menbership dues to any organi zation that has
been di ssol ved by authority of this section.

(5) Corporations required to report under this section shal
i npl ement all necessary changes in their accounting systens to
capture all information required by subsection (1) of this
section.

SECTION 2. (1) (a) Any unincorporated association that

recei ves nenbership dues fromany state agency or |ocal governing
authority shall prepare annually a report containing a conplete
accounting of all public funds received fromeach state agency and
| ocal governing authority. Additionally, each organization shal
report the uses to which such funds were directed and shal

provide an item zed statenent of each person, firm corporation or
other entity to which such funds were paid. In cases where the
organi zati on expended such funds for its own operations, the
associ ation shall report the use for which such funds were
expended, including, but not limted to, staff salaries, travel,
utilities, receptions, goods or services provided to others and

ot her expenses.

H B. No. 514 *HR40/R921*
04/ HRAO/ R921
PAGE 2 (MS\ED)



62
63
64
65
66
67
68
69
70
71
72
73
74
75
76
77
78
79
80
81
82
83
84
85
86
87
88
89
90
91

(b) Any association that receives funds fromstate
agencies or local governing authorities in the formof nenbership
dues and that uses funds derived from dues for |obbying activities
reported in accordance with Section 5-8-9, shall prepare a
suppl enental report detailing the anobunt of dues funds expended
for each reported | obbying activity.

(2) Reports required by this section shall be prepared no
| ater than January 15 of each year and shall cover all receipts
and di sbursenents made during the previous cal endar year. Al
reports prepared under the authority of this section shall be
mai nt ai ned for public inspection at the offices of the association
during regul ar business hours.

(3) Each association shall transmt a copy of its report to
every state agency and | ocal governing authority that paid dues to
the association in the preceding year by February 1 of each year.
No state agency or |ocal governing authority shall pay any dues to
any association that fails to provide a copy of its report by
February 1 for the next twelve (12) nonths.

(4) Associations required to report under this section shal
i npl ement all necessary changes in their accounting systens to
capture all information required by subsection (1) of this
section.

(5) For purposes of this section, the term"association"
nmeans any organi zation that is not incorporated and is not
operated for the purpose of providing profit to any person.

SECTION 3. For purposes of this act, the terns "agency" and

"governing authority" shall have the neani ngs ascribed to themin
Section 31-7-1.
SECTION 4. This act shall take effect and be in force from

and after July 1, 2004.
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