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Senator(s) Mettetal To: Busi ness and Fi nanci al
Institutions

SENATE BI LL NO. 2978

AN ACT TO AMEND SECTI ON 75-17-27, M SSI SSI PPI CODE OF 1972,
TO REVI SE USURY STATUTE SETTI NG FORTH THE MAXI MUM CHARGES FOR LATE
PAYMENTS; TO AMEND SECTI ON 63-19-35, M SSI SSI PPl CODE OF 1972, TO
CONFORM THE DELI NQUENCY AND CCOLLECTI ON CHARGES ALLOWED UNDER THE
MOTOR VEH CLE SALES FI NANCE LAW TO REPEAL SECTI ON 75-17-15,
M SSI SSI PPI CODE OF 1972, WH CH ALLOWS SVALL LOAN LI CENSEES TO
COLLECT A DEFAULT CHARGE ON CERTAI N TRANSACTI ONS; AND FOR RELATED
PURPOSES.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. Section 75-17-27, M ssissippi Code of 1972, is
amended as foll ows:

75-17-27. A late paynent charge, not exceeding Fifteen

Dol l ars ($15.00) or five percent (5% of the amobunt of any

del i nquency, whichever is greater, if contracted for in witing,
shal |l not be considered a finance charge, but no such charge shal
be made unl ess such delinquency is nore than ten (10) days past
due; provided, however, that such | ate paynent charge may be
collected only one (1) tine on a specific installnment and no | ate
paynent charge may be collected on a partial paynment resulting
fromthe deduction of a |ate paynent charge froma regul ar
schedul ed paynent. On |oans of One Hundred Thousand Dol | ars
($100, 000.00) or less having a stated maturity of five (5) years
or less, such |ate paynent charge shall in no event exceed Fifty
Dol | ars ($50. 00).

SECTION 2. Section 63-19-35, M ssissippi Code of 1972, is
amended as fol |l ows:

63-19-35. The holder may, if the contract or refinancing
agreenent so provides, collect a delinquency and coll ection charge

on a contract * * * in an anount not exceeding that permtted in
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Section 75-17-27. In addition to such delinquency and collection

charge, the contract may provide for the paynment of court costs
and of attorneys' fee not exceeding fifteen percent (15% of the
anount actually due and unpaid at the tinme the bal ance of the
contract is accelerated and the entire anmount thereof is declared
to be due, if the sane is referred to an attorney for collection.
However, no such attorneys' fee may be charged or collected where
the attorney to whomthe contract was referred for collection is a
sal ari ed enpl oyee of the holder of the contract.

SECTION 3. Section 75-17-15, M ssissippi Code of 1972, which
aut horizes small loan licensees to collect a default charge on
certain transactions, is hereby repeal ed.

SECTION 4. This act shall take effect and be in force from

and after its passage.
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