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SENATE BI LL NO 2771

AN ACT TO AMEND SECTI ON 53-1-3, M SSISSIPPI CODE OF 1972, TO
DEFI NE M XED WASTE; TO AMEND SECTION 17-17-47, M SSI SSI PPI CODE OF
1972, TO PROVI DE FOR THE DI SPOSAL OF M XED WASTE; AND FOR RELATED
PURPCOSES.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. Section 53-1-3, M ssissippi Code of 1972, is
amended as foll ows:

53-1-3. Unless the context otherw se requires, the words
defined in this section shall have the foll ow ng neani ng when
found in Sections 53-1-1 through 53-1-47, inclusive, and in
Sections 53-3-3 through 53-3-21, inclusive:

(a) "Board" neans the State G| and Gas Board as

created by Section 53-1-5.

(b) A "certificate of clearance" neans a permt for the
transportation or the delivery of oil, gas or products, approved
and issued or registered under the authority of the board.

(c) A "certificate of conpliance" neans a certificate
i ssued by the board showi ng conpliance with the conservation |aws
of the state, and conservation rules, regulations and orders of

the board, prior to connection with a pipeline.

(d) "Devel oped area" or "devel oped unit" neans a

drai nage unit having a well conpleted therein which is capabl e of
producing oil or gas in paying quantities.

(e) "Drainage unit" or "drilling unit" neans the
maxi num area in a pool which may be assigned to one (1) well so as
to produce the reasonably recoverable oil or gas in such area,

shall be established by statewi de rules or by special field rules
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of the board, and shall be of such size and configuration as wll
foster, encourage and pronote the devel opnent, production and
utilization of the natural resource of oil and gas.

(f) "Field" neans the general area which is underlaid
or appears to be underlaid by at |east one (1) pool; and "field"
shal | include the underground reservoir or reservoirs containing
oil or gas or both. The words "field" and "pool" nean the sane
t hi ng when only one (1) underground reservoir is involved;
however, "field," unlike "pool," may relate to two (2) or nore
pool s.

(g) "Gas" neans all natural gas, whether hydrocarbon or
nonhydr ocar bon or any conbi nation or m xture thereof, including
hydr ocar bons, hydrogen sul phide, helium carbon di oxi de, nitrogen,
hydr ogen, casi nghead gas, occluded natural gas from coal seans,
conpressed air and all other hydrocarbons not defined as oil in
subsection (c) above.

(h) "Illegal oil and illegal gas" neans oil or gas
whi ch has been produced within the State of M ssissippi from any
wel |l during any tinme that the well has produced in excess of the
anount allowed by law or by any rule, regulation or order of the
board. "Illegal product" neans any product derived, in whole or
in part, fromillegal oil or illegal gas.

(i) "Mxed waste" neans oil and gas production waste

whi ch contai ns nonexenpt concentrations of radioactive materials

as defined by the regulations for the control of radiation in

M ssi ssi ppi_and/ or which contains concentrations or quantities of

hazar dous substances as regul ated by the M ssissippi Departnent of

Environnental Quality.

(J) "Noncommercial disposal of oil field exploration

and production waste" neans the storage, treatnent, recovery,

processi ng, disposal or acceptance of oil field exploration and
production waste which is not comrercial oil field exploration and
production waste di sposal as defined in Section 17-17-3.
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(k) "G 1" neans crude petroleumoil and all other
hydr ocar bons, regardl ess of gravity, which are produced at the
well in liquid formby ordinary production nmethods and which are
not the result of condensation of gas.

(I) "Gl field exploration and production wastes"

nNeans:

(1) Any liquid, gaseous, solid, naturally
occurring radi oactive, or other substance(s), including but not
limted to, any chem cal, produced water, sludge, oil-water
emul sion, oil field brine, waste oil, sedinment, scale or other
wast e substance(s);

(i1) Any equipnent or any other related apparatus
containing or contam nated with such substance(s) as set forth in
subpar agraph (i) above; or

(iii) Any land or structures containing or
contam nated wi th such substance(s) as set forth in subparagraph
(i) above, which is associated with, produced by, or used in the
exploration, drilling, and/or production of oil, gas or other
mnerals within the territorial limts of the State of
M ssi ssi ppi .

(m "Ophan well" neans any oil or gas well in the
state, including Class Il wells, which has not been properly
pl ugged according to the requirenents of the statutes, rules and
regul ati ons governing sanme and for which a responsible party such
as an owner or operator cannot be |ocated or for which, for
what ever reason, there is no other party which can be forced to
plug the well.

(n) "Oaner" neans the person who has the right to dril
into and produce from any pool, and to appropriate the production
either for hinself or for hinself and another or others.

(o) "Person" neans any individual, corporation,
partnership, association, or any state, municipality, political

subdi vi sion of any state, or any agency, departnent or
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instrunentality of the United States, or any other entity, or any
of ficer, agent or enployee of any of the above.

(p) "Producer" neans the owner of a well or wells

capabl e of producing oil or gas or both.

(q) "Product"” means any comodity made fromoil or gas,
and shall include refined crude oil, processed crude petrol eum
resi duum from crude petrol eum cracking stock, uncracked fuel oil,
fuel oil, treated crude oil, residuum casinghead gasoline,
natural gas gasoline, naphtha, distillate, gasoline, kerosene,
waste oil, blended gasoline, lubricating oil, blends or m xtures
of oil with one or nore liquid products or by-products derived
fromoil or gas, and blends or mxtures of two (2) or nore liquid
products or by-products derived fromoil, condensate, gas or
pet rol eum hydr ocar bons, whet her herei nabove enunerated or not.

(r) "Pool" neans an underground reservoir containing a
common accunul ation of oil or gas or both. Each zone of a general
structure which is conpletely separated from any other zone in the
structure is included in the term"pool" as used herein.

(s) "Refined hydrocarbons” neans any refined petrol eum
product s.

(t) "Royalty owner" neans any person who possesses an
interest in the production but who is not an "owner" as herein
defi ned.

(u) "Supervisor" or "State G| and Gas Supervisor"
means the officer appointed by the State G| and Gas Board
pursuant to Section 53-1-7.

(v) "Underground Injection Progrant neans a program
regul ating the injection of any fluids produced or fluids
associated wth the exploration, storage and/or production of oi
and/ or gas and being anong those other laws relating to the
conservation of oil and gas as referred to in Section 53-1-17(a).

(w) "Waste" nmeans and includes the follow ng:
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(i) The inefficient, excessive or inproper use or
di ssipation of reservoir energy; and the |ocating, spacing,
drilling, equipping, operating or producing of any oil or gas well
or wells in a manner which results or tends to result in reducing
the quantity of oil or gas ultimately to be recovered from any
pool in this state.

(iit) The inefficient storing of oil; and the
| ocating, spacing, drilling, equipping, operating or producing of
any oil or gas well or wells in a manner causing or tending to
cause unnecessary or excessive surface |oss or destruction of oi
or gas.

(iii) Abuse of the correlative rights and
opportunities of each owner of oil or gas in a pool due to
nonuni form di sproportionate, or unratable w thdrawals causing
undue drai nage between tracts of land or resulting in one or nore
owners in such pool producing nore than his just and equitable
share of the production from such pool

(iv) Producing oil or gas in such manner as to
cause unnecessary channeling of water or gas or both or coning of
wat er .

(v) The operation of any oil well or wells with an
inefficient gas-oil ratio.

(vi) The drowning with water of any stratum or
part thereof capable of producing oil or gas.

(vii) The creation of unnecessary fire hazards.

(viii) The escape into the open air, froma well
produci ng both oil and gas, of gas in excess of the anount which
IS necessary in the efficient drilling or operation of the well.

(ix) Permtting gas produced froma gas well to
escape into open air.

(x) The use of gas from gas wells, except sour

gas, for the manufacture of carbon black, except and unless the
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board shall find that there are no adequate pipeline connections
to otherw se market the gas.

SECTION 2. Section 17-17-47, M ssissippi Code of 1972, is
anmended as foll ows:

17-17-47. (1) Notw thstandi ng any ot her provisions
contained in this chapter, the State G| and Gas Board shal
continue to exercise the exclusive authority to nmake rul es and
regul ations and i ssue permts governing the nonconmercial disposal
of oil field waste products and shall continue to exercise the
exclusive authority to regulate Cass Il underground injection
wel l's in accordance with the provisions of Section 53-1-17. * * *
To the extent that such oil field exploration and production waste
products may * * * constitute hazardous wastes under the
provi sions of this chapter, such rules and regul ations shall be
subject to the approval of the comm ssion in order to insure that
they are consistent wwth the requirenments of this chapter and the
Resource Conservation and Recovery Act of 1976 (Public Law
94- 580) .

(2) The conm ssion shall have the exclusive authority to
regul ate the commercial disposal of oil field exploration and
production waste products subject to limtations set out in
subsection (1) of this section.

(3) Mxed waste as defined by Section 53-1-3 may only be

stored and di sposed of according to the procedures inplenented or

permt issued and approved after the public hearing by the

M ssissippi Gl and Gas Board, the conm ssion and the Departnent

of Heal t h.
SECTION 3. This act shall take effect and be in force from
and after July 1, 2001.
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