REPORT OF CONFERENCE COMMITTEE

MR. SPEAKER AND MR. PRESI DENT:

We, the undersigned conferees, have had under consideration the anendnents to the
following entitled BILL:

H B. No. 723: Consumer finance |aws; revise various fees and
penal ties.

We, therefore, respectfully submt the followi ng report and reconmmendati on:

1. That the Senate recede fromits Amendnent No. 1.

2. That the House and Senate adopt the follow ng anendnent:

AMEND on |ine 802 by deleting the word and figure "five (5)"
and inserting in lieu thereof the word and figure "three (3)"

AMEND FURTHER by del eting the | anguage beginning with the
word "If" on line 806 through the period on |line 817 and inserting
inlieu thereof the foll ow ng:

"The cost of repossession shall include tow ng charges, storage
charges paid to a third party and repairs nmade to the property to
render it operable.

(5 If the property is sold after the three-business-day
period, the title pledge | ender shall return to the pledgor
ei ghty-five percent (85% of the anount received fromthe sale
above the anmount of the unpaid principal balance, the delinquent
service charge, the actual cost of the repossession and a sal es
fee of One Hundred Dol |l ars ($100.00). However, any titled
personal property that is deened to be salvage by the title pledge
| ender may be sold or otherw se disposed of imredi ately upon
repossessi on.

(6) The title pledge transaction formshall contain a
provision witten in boldface type of at |east fourteen (14) point
size that notifies the pledgor that the titled personal property
IS subject to sale at any tine after the three-business-day period
has expired, unless the property is deened to be sal vage by the

title pledge I ender, in which case the property may be sold or



ot herwi se di sposed of immediately. The transaction form shal
have a space | ocated near that provision that the pledgor nust
initial."

AMEND FURTHER by deleting |ines 842 through 849 in their
entirety and inserting in lieu thereof the foll ow ng:
"Beginning wwth the first extension or continuation and at each
successive extension or continuation thereafter, the pledgor shal
be required to reduce the principal anount financed by at | east
ten percent (10% of the original principal anmount of the title
pl edge transaction. Notw thstanding any provision in this article
to the contrary, if the pledgor fails to pay at |east ten percent
(109% of the original principal amount at any such extension or
continuation, the title pledge | ender may, at its option, either
(a) declare the outstanding principal and any service charges to
be i medi ately due and payable, or (b) allow the transaction to be
extended or continued, provided that the title pledge | ender shal
reduce the principal anmount of the | oan by ten percent (10% of
the original principal amount solely for the purposes of
calculating its service charge. This reduction in principal shal
continue to be owng by the pledgor in accordance with the title
pl edge transaction, but that amount shall not be entitled to
accrue interest or service charges thereafter.™

AMEND FURTHER by inserting the foll owm ng new Section 29 after
[ine 999 and renunbering the succeedi ng sections and any
references thereto, the new Section 29 to read as foll ows:

"SECTION 29. The follow ng section shall be codified as a

separate code section within Article 9 of Chapter 67 of Title 75,
M ssi ssi ppi Code of 1972:

75-67-__. (1) A licensee under this article shall have no
liability for any act or practice done or omtted in conformty
with (a) any rule or regulation of the conm ssioner, or (b) any
rule, regulation, interpretation or approval of any other state or
federal agency or any opinion of the Attorney Ceneral,
notw t hstandi ng that after such act or om ssion has occurred the
rule, regulation, interpretation, approval or opinion is anended,

resci nded, or determned by judicial or other authority to be



invalid for any reason.

(2) A licensee under this article, acting in conformty with
a witten interpretation or approval by an official or enployee of
any state or federal agency or departnent, shall be presunmed to
have acted in accordance with applicable |aw, notw thstandi ng that
after such act has occurred, the interpretation or approval is
anended, rescinded, or determned by judicial or other authority
to be incorrect or invalid for any reason."”

AMEND FURTHER the title by deleting lines 59 through 70 and
inserting in lieu thereof the foll ow ng:
"PAYMENT HI STORY OF EACH CUSTOMER, TO AMEND SECTI ON 75-67-411,
M SSI SSI PPI CODE OF 1972, TO AUTHORI ZE A PLEDGOR I N A Tl TLE PLEDGE
AGREEMENT TO REDEEM THE PLEDGED PROPERTY W THI N THREE BUSI NESS
DAYS AFTER THE Tl TLE PLEDGE LENDER HAS TAKEN POSSESSI ON OF THE
PROPERTY; TO PROVI DE THAT | F THE PROPERTY IS SOLD AFTER THE
THREE- DAY PERI OD, THE LENDER SHALL RETURN TO THE PLEDGOR 85% OF
THE AMOUNT RECEI VED FROM THE SALE ABOVE THE AMOUNT NEEDED TO
REDEEM THE PROPERTY PLUS A SALES FEE; TO PROVI DE THAT ANY TI TLED
PERSONAL PROPERTY DEEMED TO BE SALVAGE BY THE LENDER MAY BE
DI SPOSED OF | MMVEDI ATELY UPON REPOSSESSI QN;, TO PROVI DE THAT THE
TI TLE PLEDGE TRANSACTI ON FORM MUST CONTAI N A BOLDFACE PROVI SI ON
THAT NOTI FI ES THE PLEDGOR THAT THE Tl TLED PERSONAL PROPERTY | S
SUBJECT TO SALE AT ANY Tl ME AFTER THE THREE- DAY PERI CD HAS
EXPI RED, TO AMEND SECTI ON 75-67-413,"

AMEND FURTHER the title by inserting the following after the
sem colon on |line 93:
"TO CREATE A NEW CCDE SECTI ON TO BE CODI FI ED W THI N ARTI CLE 9 OF
CHAPTER 67 OF TITLE 75, M SSI SSI PPI CODE OF 1972, TO PROVI DE THAT
LI CENSEES UNDER THE TI TLE PLEDGE ACT SHALL NOT BE LI ABLE FOR ANY
ACT OR OM SSION I N CONFORM TY W TH ANY RULE OR REGULATI ON OF THE
COW SSI ONER OF BANKI NG OR ANY OTHER STATE OR FEDERAL AGENCY OR
ANY OPI NI ON OF THE ATTORNEY CGENERAL; TO PROVI DE THAT THOSE
LI CENSEES, ACTI NG I N CONFORM TY WTH A WRI TTEN | NTERPRETATI ON OF A
STATE OR FEDERAL ACGENCY OR DEPARTMENT, SHALL BE PRESUVMED TO HAVE
ACTED I N ACCORDANCE W TH APPLI CABLE LAW "
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