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Sal ari es and
Adm ni stration

SENATE BILL NO 3164
(As Sent to Governor)

AN ACT TO AMEND SECTI ON 37-61-9, M SSI SSI PPl CODE OF 1972, TO
REQUI RE SCHOOL BOARDS TO FI LE BUDGET REQUESTS W TH THE LEVYI NG
AUTHORI TI ES ON OR BEFORE AUGUST 15; TO AMEND SECTI ON 37-7-455,

M SSI SSI PPI CODE OF 1972, TO AUTHORI ZE SCHOOL DI STRI CTS TO SELL
SURPLUS PROPERTY OTHER THAN REAL PROPERTY AND BU LDI NGS AT PUBLI C
AUCTI ON W THOUT HAVI NG ADVERTI SED FOR AND RECEI VED COMPETI Tl VE

BI DS; AND FOR RELATED PURPCSES.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI :

SECTION 1. Section 37-61-9, M ssissippi Code of 1972, is
anended as foll ows: [ CRGL]

37-61-9. (1) On or before the fifteenth day of August of
each year, the local school board of each school district, with
t he assi stance of the superintendent of schools or administrative
superintendent, shall prepare and file with the |levying authority
for the school district, as defined in Section 37-57-1,

M ssi ssi ppi Code of 1972, at |least two (2) copies of a budget of
estimated expenditures for the support, nmaintenance and operation
of the public schools of the school district for the fiscal year
commenci ng on July 1 of such year. Such budget shall be prepared
on forms prescribed and provided by the State Auditor and shal
contain such information as the State Auditor may require.

(2) In addition, on or before the fifteenth day of August of
each year, the local school board of each school district, with
t he assi stance of the superintendent of schools or admnistrative
superintendent, shall prepare and file with the State Departnent
of Education such budgetary information as the State Board of

Education may require. The State Board of Education shal

prescri be and provide forns to each school district for this
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pur pose.
(3) Prior to the adoption of a budget pursuant to this
section, the school board of each school district shall hold at
| east one (1) public hearing to provide the general public with an
opportunity to comrent on the taxing and spendi ng pl an
i ncorporated in the proposed budget. The public hearing shall be
hel d at | east one (1) week prior to the adoption of the budget
wi th advance notice. After final adoption of the budget, a
synopsi s of such budget in a formprescribed by the State
Department of Audit shall be published in a newspaper having
general circulation in the school district on a date different
fromthe date on which the county or any nunicipality therein my
publish its budget.
(4) Beginning with the fiscal year 1995-1996, there shall be
i mposed limtations on budgeted expenditures for certain
adm ni stration costs, as defined hereinafter, in an anopunt not
greater than One Hundred Fifty Thousand Dol |l ars ($150, 000. 00) plus
four percent (4% of the expenditures of all school districts each
year. For purposes of this subsection, "admnistration costs"”
shal | be defined as expenditures for salaries and fringe benefits
paid for central adm nistration costs fromall sources of revenue
in the follow ng expenditure functions as defined in the

M SSI SSI PPl PUBLI C SCHOCL DI STRI CT FI NANCI AL ACCOUNTI NG MANUAL

2300 = Support Services - General Admnistration
2310 = Board of Education Services
2320 = Executive Adm nistration Services
2330 = Speci al Area Admi nistration Services
2500 = Busi ness Servi ces
2510 = Fi scal Services
2520 = Pur chasi ng Servi ces
2530 = War ehousi ng and Distributing Services
2540 = Printing, Publishing and Duplicating Services
2590 = O her Support Services - Business
2800 = Support Services - Central
2810 = Pl anni ng, Research, Devel opnent and Eval uati on
2820 = | nformati on Services
2830 = Staff Services
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2840 = Dat a Processi ng Services

Any costs classified as "adm nistration costs"” for purposes
of this subsection which can be denonstrated by the |ocal schoo
district to be an expenditure that results in a net cost savings
to the district that nay otherw se require budget expenditures for
functions not covered under the definition of adm nistration costs
herein may be excluded fromthe limtations inposed herein. The
| ocal school board shall nmake a specific finding of such costs and
spread such finding upon its mnutes, which shall be subject to
t he approval of the Ofice of Educational Accountability of the
State Departnent of Education. Any school district required to
make expenditure cuts, as a result of application of this
subsection, shall not be required to reduce such expenditures nore
than twenty-five percent (25% in any year in order to conply with
t hi s mandat e.

The State Auditor shall ensure that functions in al
expenditure categories to which this admnistrative limtation
applies shall be properly classified.

This section shall not apply to central administration with
five (5) or less full-time enployees, or to those school districts
whi ch can substantiate that conparabl e reductions have occurred in
adm ni strative costs for the five-year period inmediately prior to
school year 1993-1994. 1In the event the application of this
section may jeopardize the fiscal integrity or operations of the
school district, have an adverse inpact on the ability of the
district to deliver educational services, or otherw se restrict
the district fromachieving or maintaining a quality education
program the State Board of Education shall be authorized to
exenpt the application of this section to such school district
pursuant to rules and regul ations of the State Board of Education
consistent with the intent of this section.

* * %

SECTION 2. Section 37-7-455, M ssissippi Code of 1972, is
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anended as foll ows: [ CR&]

37-7-455. (1) Except as otherw se provided in subsection

(2) of this section, all such land, buildings or other property

shall be sold only after the recei pt of sealed bids therefor after
the tinme and place of making such sale has been duly advertised in
some newspaper having a general circulation in the county in which
the property is | ocated once each week for three (3) consecutive
weeks with the first publication to be nade not |ess than fifteen
(15) days prior to the date upon which such bids are to be

recei ved and opened. The property shall be sold to the highest
and best bidder for cash, but the school board shall have the
right to reject any and all bids. If the property is not sold
pursuant to such advertisenent, the school board * * * by
resolution, nmay set a date for an open neeting of the school board
to be held within sixty (60) days after the date upon which the

bi ds were opened. At the neeting held pursuant to such

resol ution, the school board may sell by auction the * * *
property for a consideration not |ess than the highest sealed bid
previously received pursuant to the advertisenent. At the
nmeeting, * * * any interested party may bid for cash, and the
property shall be sold to the highest and best bidder for cash,

but the school board shall have the right to reject any and al
bids. The school board may require a witten confirmation of bids
received at such called neeting before selling the property at
auction, but it shall not be necessary that seal ed bids be

recei ved before conducting the auction.

(2) As an alternative to the procedures established under

subsection (1) of this section, the school board of a school

district may elect, in its discretion, to sell by public auction

any property, other than real property or buildings of the school

district, which is not used for school or related school purposes

and not needed in the operation of the schools. Bef ore such

auction, the school board shall adopt a resolution calling for the
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auction and shall advertise the auction in sone newspaper having a

general circulation in the county in which the property is |ocated

once each week for two (2) consecutive weeks, with the first

publication to be nade not less than fifteen (15) days before the

dat e upon which the auction shall be held. The adverti senent

shall include a general description of the property to be sold at

t he auction and the date, tinme and place that such auction shal

be held. At the auction, any interested party may bid for cash.

The property shall be sold to the highest and best bidder;

however, the school board may reject any and all bids. Wen

selling property under this subsection, a school board is not

required to advertise for or receive conpetitive bids in

connection with the sale of the property. Any itens not sold at

such auctions or any other property, other than real property or

buildings of the district, not classified as fixed assets for

school purposes pursuant to requl ations of the State Departnent of

Audit, which no | onger have useful value to the school district,

in the discretion of the school board or its designated

representative, may be destroyed or di sposed of in any nanner

what soever, provided that no school official or enpl oyee derives

any personal econonic benefit from such disposal.

(3) When the sale of such property is authorized and
approved by the school board, the president of the school board
shal | be authorized and enpowered to execute a conveyance of the
property upon the ternms and for the consideration fixed by the
board. The school board shall reserve unto the district at |east
an undi vided one-half (1/2) nonparticipating royalty interest in
all oil, gas and minerals in, on or under the |and, and al
proceeds derived fromroyalties upon the reserved m neral
interests shall be used as provided by Section 37-7-457; if the
mneral interests of the district are less than the full and
undi vi ded ownershi p, the undivided royalty interest reserved by

the district shall be reduced proportionately.
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This act shall take effect and be in force from

166 and after its passage.
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