M SSI SSI PPl LEG SLATURE REGULAR SESSI ON 2000

By:

OCO~NOUITARWNE

Smth To: Fi nance

SENATE BI LL NO. 2767

AN ACT TO CREATE THE " STREAMLI NED SALES TAX SYSTEM FOR THE
TWENTY- FI RST CENTURY ACT"; TO REQUI RE THE STATE TAX COMM SSI ON TO
ENTER | NTO DI SCUSSI ONS W TH STATES REGARDI NG DEVELOPMENT OF A
MULTI - STATE, VOLUNTARY, STREAM.I NES SYSTEM FOR SALES AND USE TAX
COLLECTI ON AND ADM NI STRATI ON; TO PROVI DE THAT THESE DI SCUSSI ONS
SHALL FOCUS ON A SYSTEM THAT WOULD HAVE THE CAPABI LI TY TO
DETERM NE VWHETHER THE TRANSACTI ON | S TAXABLE OR TAX EXEMPT, THE
APPROPRI ATE TAX RATE APPLI ED TO THE TRANSACTI ON, AND THE TOTAL TAX
DUE ON THE TRANSACTI ON AND PROVI DE A METHOD FOR COLLECTI NG AND
REM TTI NG SALES AND USE TAXES TO THE STATE; TO PROVI DE THAT RETURN
| NFORVATI ON SUBM TTED TO ANY PARTY ACTI NG FOR AND ON BEHALF OF THE
STATE OF M SSI SSI PPl SHALL BE TREATED AS CONFI DENTI AL TAXPAYER
| NFORVATI ON; TO CREATE A LEG SLATI VE OVERSI GHT COW TTEE; TO
REQUI RE THAT THE STATE TAX COW SSI ON SHALL REPORT ON THE STATUS
OF THE MULTI - STATE DI SCUSSI ONS BY MARCH 1, 2001; AND FOR RELATED
PURPGOSES.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF M SSI SSI PPI :
SECTION 1. This act may be cited as the "Streanlined Sal es

Tax System for the Twenty-first Century Act."
SECTION 2. The Legislature finds that:

(a) State and | ocal tax systens should treat
transactions in a conpetitively neutral manner.

(b) Asinplified sales and use tax systemthat treats
all transactions in a conpetitively neutral manner wi |l strengthen
and preserve the sales and use tax as vital state and | ocal
revenue sources and preserve state fiscal sovereignty.

(c) Renote sellers should not receive preferential tax
treatment at the expense of local "main street” nerchants, nor
shoul d such vendors be burdened with special, discrimnatory or
mul ti pl e taxes.

(d) The state should sinplify sales and use taxes to
reduce the adm nistrative burden of collection.

(e) Wile states have the sovereign right to set their
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own tax policies, states working together have the opportunity to
develop a nore sinple, uniformand fair systemof state sales and
use taxation w thout federal government nandates or interference.

SECTION 3. (1) The State Tax Comm ssion shall enter into

di scussions with states regardi ng devel opnment of a nulti-state,
vol untary, stream ined systemfor sales and use tax collection and
adm ni stration. These discussions shall focus on a systemthat
woul d have the capability to determ ne whether the transaction is
taxabl e or tax exenpt, the appropriate tax rate applied to the
transaction, and the total tax due on the transaction, and shal
provide a nmethod for collecting and rem tting sal es and use taxes
to the state. Such system may provi de conpensation for the costs
of collecting and remtting sales and use taxes. Di scussions
bet ween the State Tax Comm ssion and ot her states may include, but
are not limted to:

(a) The devel opnent of a "Joint Request for
I nformation" from potential public and private parties governing
the specifications for such system

(b) The nechani smfor conpensating parties for the
devel opnent and operation of such system

(c) Establishnment of mninmumstatutory sinplification
nmeasures necessary for state participation in such system

(d) Measures to preserve confidentiality of taxpayer
information and privacy rights of consuners.

(2) Follow ng the discussion provided for in subsection (1)

of this section, the State Tax Comm ssion nmay proceed to issue a
joint request for information.

SECTION 4. Return information submtted to any party or

parties acting for and on behalf of the state shall be treated as
confidential taxpayer information. Disclosure of confidential

t axpayer information necessary under Section 3 of this act shal
be pursuant to a witten agreenent between the State Tax

Comm ssion and the party or parties. Such party or parties shal
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be bound by the sane requirenents of confidentiality as the State
Tax Conmi ssi on under Section 27-65-81.

SECTION 5. There is hereby created a Legi sl ative Oversi ght

Conmittee to consist of the Chairman of the Senate Fi nance
Commttee and two (2) nenbers appointed by the Lieutenant
Governor, and the Chairman of the Ways and Means Comm ttee of the
House of Representatives and two (2) nenbers appointed by the
Speaker of the House of Representatives.

The State Tax Comm ssion shall provide testinony and
information as requested by the commttee. The State Tax
Comm ssion shall provide quarterly reports to the Governor,
Li eut enant Governor, Speaker of the House and to the nenbers of
the Legislative Oversight Commttee on the progress of nmulti-state
di scussi ons.

SECTION 6. By March 1, 2001, the State Tax Commi ssion shal

report to the Governor, Lieutenant Governor, Speaker of the House
of Representatives and to the nmenbers of the Legislative oversight
Comm ttee on the status of nulti-state discussions and, if a
proposed system has been agreed upon by participating states,
shal |l al so recommend whether the state should participate in such
system

SECTION 7. This act shall take effect and be in force from
and after July 1, 2000.
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