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SENATE BI LL NO. 2741

AN ACT TO PROVI DE A STATE I NCOME TAX CREDI T FOR CERTAIN
DEPENDENT CARE SERVI CES BASED ON A PERCENTAGE OF THE FEDERAL
DEPENDENT CARE | NCOVE TAX CREDI T; AND FOR RELATED PURPGCSES.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF M SSI SS| PPI :

SECTION 1. (1) A credit shall be allowed to individuals

agai nst the incone tax inposed by the M ssissippi Incone Tax Act,
as anmended, Chapter 7, Title 27, M ssissippi Code of 1972, for
expenses for househol d and dependent care services necessary for
gai nful enpl oynent in the manner prescribed by subsection (2) of
this section. Section 21 of the Internal Revenue Code of 1986, as
anended and in effect on January 1, 2000, is adopted for purposes
of determ ning the allowable credit under the M ssissippi |ncone
Tax Act, as anmended, Chapter 7, Title 27, M ssissippi Code of
1972, for household and dependent care services necessary for
gai nful enpl oynent. The anmount of credit shall be ten percent
(10% of the federal credit allowabl e.

(2) (a) Acredit, which is equal to twenty percent (20% of
the federal child care credit as allowed under Section 21 of the
I nternal Revenue Code, as in effect on January 1, 2000, shall be
allowed to qualified individual s against the inconme tax inposed by
the M ssissippi Income Tax Act, as amended, Chapter 7, Title 27,
M ssi ssi ppi Code of 1972. The twenty percent (20% child care
credit is refundable. The excess of the credit over tax liability
will be returned to the taxpayer as an overpaynent of tax.

(1) Am"qualified individual" is a taxpayer who has

a dependent child under the age of thirteen (13) with respect to
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whom t he taxpayer is entitled to an exenption under Section
27-7-21, and who incurs child care expenses necessary for gainful
enpl oynment at an approved child care facility.

(i) An "approved child care facility” is a child
care facility which provided an appropriate early chil dhood
program and which is certified by the State Departnent of
Educati on.

(b) A taxpayer cannot claimboth the credit allowed in
subsection (1) of this section and the credit allowed in
subsection (2) of this section.

(3) The credits allowed in this section shall be effective
for taxable years beginning January 1, 2000.

(4) The provisions of this section shall be codified in
Chapter 7, Title 27, M ssissippi Code of 1972.

SECTION 2. This act shall take effect and be in force from

and after January 1, 2000.

S. B. No. 2741
00\ SSO1\ R1123
PAGE 2



