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SENATE BI LL NO. 2709

AN ACT TO CREATE A NEW CODE SECTI ON TO BE CODI FI ED AS SECTI ON
83-23-116, M SSI SSI PPI CODE OF 1972, TO PROVI DE THAT A MEMBER
| NSURER OF THE M SSI SSI PPl | NSURANCE GUARANTY ASSCCI ATI ON MAY
OFFSET | TS ASSESSMENT AGAI NST | TS PREM UM FRANCHI SE OR | NCOVE TAX
LI ABI LI TY; AND FOR RELATED PURPOSES.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF M SSI SSI PPI :
SECTION 1. The followi ng shall be codified as Section
83-23-116, M ssissippi Code of 1972:

83-23-116. (1) Fromand after July 1, 2000, a nenber
insurer may offset against its (prem uns, franchise or inconme) tax
liability (or liabilities) to this state an assessnent descri bed
in Section 83-23-115(1)(c) to the extent of twenty percent (20%
of the anmobunt of such assessnent, if any, for each year over the
next five (5) succeeding years. However, if the offset is |less
than twenty percent (20%, any unused bal ance may be carried over
to any succeeding year until such tinme as the offset provided
herein is fully used. 1In the event a nenber insured shall cease
doi ng busi ness, any uncredited assessnment may be credited agai nst
its (premum franchise or incone) tax liability (or liabilities)
for the year it ceases doi ng business.

(2) Any suns which are refunded pursuant to Section
83-23-115(2)(f) fromthe association to nmenber insurers, and which
have theretofore been of fset by contributing insurers agai nst
(premum franchise or incone) taxes as provided in subsection (1)
of this section, and are not then needed for purposes of this
chapter, shall be paid in such manner as the tax authorities may

require. The association shall notify the comm ssioner that such
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28 refunds have been nade.
29 SECTION 2. This act shall take effect and be in force from
30 and after July 1, 2000.
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