M SSI SSI PPl LEG SLATURE REGULAR SESSI ON 2000

By: Burton To: Universities and
Col | eges; Finance

SENATE BILL NO 2639
(As Sent to Governor)

1 AN ACT TO AMEND SECTI ON 57-73-25, M SSI SSI PPI CODE OF 1972,

2 TO PROVI DE THAT THE TAX CREDI T FOR EMPLOYERS PROVI DI NG BASI C

3 SKILLS TRAI NI NG OR RETRAI NI NG PROGRAMS SHALL BE CERTI FI ED BY THE

4 STATE BOARD FOR COVMUNI TY AND JUNI OR COLLEGES; AND FOR RELATED

5 PURPGCSES.

6 BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI :

7 SECTION 1. Section 57-73-25, M ssissippi Code of 1972, is

8 anended as foll ows: [ RDD1]

9 57-73-25. (1) A twenty-five percent (25% incone tax credit
10 shall be granted to any enployer (as defined in subsection (4) of
11 this section) sponsoring basic skills training. The twenty-five
12 percent (25% credit shall be granted to enpl oyers that
13 participate in enployer-sponsored retraining prograns through a
14 comunity/junior college in the district within which the enployer
15 is located. The retraining nmust be designed to increase
16 opportunities for enpl oyee advancenent with the enpl oyer. The
17 credit is applied to qualified training expenses, which are
18 expenses related to instructors, instructional nmaterials and
19 equi pnent, and the construction and mai ntenance of facilities by
20 such community/junior college designated for training purposes.

21 The credits all owed under this section shall only be used by the
22 actual enployer qualifying for the credits. The credit shall not
23 exceed fifty percent (50% of the inconme tax liability in a tax

24 year and may be carried forward for the five (5) successive years
25 if the anmount allowable as credit exceeds the incone tax liability
26 in a tax year; however, thereafter, if the anount allowable as a
27 credit exceeds the tax liability, the amobunt of excess shall not
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be refundable or carried forward to any other taxable year.
Not hing in this section shall be interpreted in any manner as to
prevent the continuing operation of state-supported university
progr ans.

(2) Enpl oyer-sponsored training shall include an eval uation

by the State Board for Community and Junior Colleges to ensure

that the training provided is job related and conforns to the
definitions of "basic skills training” and "retraining prograns”
as hereinafter defined.

(3) Enployers shall be certified as eligible for the tax

credit by the State Board for Conmunity and Junior Colleges and

the State Tax Conmi ssion.

(4) For the purposes of this section:

(a) "Basic skills training" neans any
enpl oyer - sponsored trai ning by the appropriate conmunity/junior
col | ege that enhances reading, witing or math skills, up to the
twelfth grade | evel, of enployees who are unable to function
effectively on the job due to deficiencies in these areas or who
woul d be di spl aced because such skill deficiencies will inhibit
their training for new technol ogy.

(b) "Retraining prograns” neans enpl oyer-sponsored
training by the appropriate community/junior college for hourly
pai d enpl oyees of nmanufacturing conpani es that, upon successful
conpletion, certifies the enployee as qualified to be considered
for a pronotional opportunity with the enpl oyer.

(c) "Enployer-sponsored training" nmeans training
pur chased by the conpany fromthe appropriate comunity/junior
college in the district within which the enployer is |ocated.

(d) "Enployer" neans manufacturers, warehousers,

di stributors, processors or refiners, or teleconmunications
enterprises neeting certain mninmnumcriteria established by the
Depart ment of Econom ¢ and Commrunity Devel opnent.

(5) The tax credits provided for in this section shall be in
addition to all other tax credits heretofore granted by the | aws
of the state.

(6) The Board of Conmunity/Junior Colleges shall make a

report to the Legislature by January 30 of each year summari zi ng
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t he nunber of participants, the junior or comrunity coll ege
t hrough which said training was offered and the type training
of f er ed.

(7) As used in this section, the term "tel ecommunications
enterprises” means entities engaged in the creation, display,
managenent, storage, processing, transmssion or distribution for
conmpensation of images, text, voice, video or data by wire or by
wirel ess means, or entities engaged in the construction, design,
devel oprent, manuf act ur e, mai nt enance or di stribution for
conpensation of devices, products, software or structures used in
the above activities. Conpanies organized to do business as
conmmerci al broadcast radio stations, television stations or news
organi zations primarily serving in-state markets shall not be
included within the definition of the term "tel ecommunications
enterprises.”

SECTI ON 2. This act shall take effect and be in force from
and after July 1, 2000.
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