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COWM TTEE SUBSTI TUTE
FOR
SENATE BI LL NO. 2564

AN ACT TO AMEND SECTI ON 83-3-121, M SSI SSI PPI CODE OF 1972,
TO CLARI FY THAT ANY DULY LI CENSED | NSURANCE AGENT MAY ADVANCE AN
| NSURANCE PREM UM FOR THE | NSURED AND CHARGE | NTEREST THEREON
SUBJECT TO RULES AND REGULATI ONS ADOPTED BY THE COWM SSI ONER OF
| NSURANCE; TO AUTHORI ZE ANY DULY LI CENSED AGENT TO CHARCGE A FEE
UPON ANY CHECK DRAWN BY THE | NSURED AND RETURNED FOR | NSUFFI Cl ENT
FUNDS; AND FOR RELATED PURPGOSES.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI :

SECTION 1. Section 83-3-121, M ssissippi Code of 1972, is
anended as follows: [ JVRL]

83-3-121. No insurance conpany, or enployee thereof, and no
broker or agent shall know ngly charge, denmand, or receive a
prem um for any policy of insurance except in accordance with the
applicable filing approved in the manner herein provided. No such
i nsurer or enployee or agent thereof shall pay, allow, or give, or
offer to pay, allow, or give, directly or indirectly, as an
i nducenent to insurance or after insurance has been affected, any
rebate, discount, abatenent, credit, or reduction of the prem um
named in a policy of insurance, or any special favor or advantage
in the dividends or other benefits to accrue thereon, or any
val uabl e consi deration or inducenment whatever, not specified in
the policy of insurance. No insured naned in a policy of
i nsurance nor any enpl oyee of such insured shall know ngly receive
or accept, directly or indirectly, any such rebate, discount,
abat enent, or reduction of premium or any special favor or
advant age or val uabl e consideration or inducenent. Nothing herein

cont ai ned shall be construed as prohibiting the paynent of

conmmi ssi ons or other conpensation to duly licensed agents; nor as
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prohi biting any participating insurer fromdistributing to its
pol i cyhol ders divi dends, savings, or the unused or unabsorbed

portion of prem uns or prem um deposits; nor as prohibiting any

duly licensed agent from advanci ng an insurance premium for the

i nsured and charging i nterest thereon, subject to rules and

requl ati ons adopted by the Conmi ssioner of |nsurance.

Any duly licensed agent is authorized to charge a fee or

service charge, subject to rules and requl ati ons adopted by the

Conmmi ssi oner of |l nsurance, upon any check drawn, issued, uttered

or delivered by the insured and returned because of insufficient

f unds.
SECTION 2. This act shall take effect and be in force from

and after its passage.
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