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Smith To: Finance

SENATE BI LL NO. 2374

AN ACT TO AMEND SECTI ONS 27-65-15, 27-65-17, 27-65-19,
27-65-22, 27-65-23 AND 27-65-25, M SSI SSI PPl CODE OF 1972, TO
PHASE I N A REDUCTI ON I N THE AMOUNT OF THE SALES TAX ON ALL | TEMs
CURRENTLY TAXED AT 7% TO 6% TO AMEND SECTI ON 27-65- 75,

M SSI SSI PPl CODE OF 1972, TO | NCREASE THE PERCENTAGE AMOUNT OF THE
SALES TAX DI VERSI ONS TO MUNI CI PALI TI ES, THE SCHOOL AD VALOREM TAX
REDUCTI ON FUND AND THE EDUCATI ON ENHANCEMENT FUND; AND FOR RELATED
PURPGOSES.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI
SECTION 1. Section 27-65-15, M ssissippi Code of 1972, is
amended as foll ows:
27-65-15. Upon every person engaging or continuing within
this state in the business of mning, quarrying, drilling or
ot herwi se producing, or causing to be produced for sale, profit,
or commercial use, |linestone, sand, gravel, dirt, coal, lignite or
ot her mneral or natural resource products, except tinber, oil,
natural gas and salt, there is hereby |evied and assessed and
shal| be collected taxes as foll ows:
(a) Sales to consuners within this state shall be taxed
under Section 27-65-17 or Section 27-65-19, as the case may be.
(b) Sal es defined as whol esal e or exenpt, used by the
producers as a conponent material of a contract taxable under
Section 27-65-21, as a raw material of a manufactured product, or

delivered outside this state, shall be taxed at (i) six and three
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fourths percent (6-3/4% of the gross proceeds of sales through

June 30, 2001, (ii) six and one-half percent (6-1/2% of the gross

proceeds of sales fromand after July 1, 2001, through June 30,

2002, (iii) six and one-fourth percent (6-1/4% of the gross

proceeds of sales fromand after July 1, 2002, through June 30,

2003, and (iv) six percent (699 of the gross proceeds of sales

fromand after July 1, 2003, exclusive of delivery charges, or

val ue when converted to use, whichever is greater, but not to
exceed Five Cents (5¢) per ton with respect to sand, gravel, dirt,
clay or |inestone.

The conm ssion shall prescribe equitable and uniformrules
for ascertaining val ue.

Al'l privilege taxes |evied upon persons engaged in the
production of natural resource products by this chapter shall be a
lien upon all such products so produced and such lien shall be
entitled to preference over all judgnents, executions,
encunbrances or |iens, whensoever created. All persons to or
t hrough whomthe title to such products pass shall be jointly and
severally liable for such tax until the same is paid in full.

The tax inposed in this section shall be collected by the
commi ssioner fromthe person in charge of the production
operations, and the conmm ssioner is hereby authorized to make such
i nvestigations and inspections of the production operations, from
time to tine, as he may deem necessary for the purpose of
ascertaining the correct anmount of tax due.

SECTION 2. Section 27-65-17, M ssissippi Code of 1972, is
amended as foll ows:

27-65-17. (1) Upon every person engagi ng or continuing
within this state in the business of selling any tangi bl e personal
property what soever there is hereby | evied, assessed and shall be

collected a tax equal to (i) six and three fourths percent
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(6-3/4% of the gross proceeds of the retail sales of the

busi ness, through June 30, 2001, (ii) six and one-half percent

(6-1/2% of the gross proceeds of the retail sales of the business

fromand after July 1, 2001, through June 30, 2002, (iii) six and

one-fourth percent (6-1/49% of the gross proceeds of the retai

sales of the business fromand after July 1, 2002, through June

30, 2003, and (iv) six percent (6% of the gross proceeds of the

retail sales of the business fromand after July 1, 2003, except

as ot herw se provided herein.

Retail sales of farmtractors shall be taxed at the rate of
one percent (1% when nmade to farnmers for agricultural purposes.

Retail sales of farminplenents sold to farnmers and used
directly in the production of poultry, ratite, donesticated fish
as defined in Section 69-7-501, l|ivestock, l|ivestock products,
agricultural crops or ornanental plant crops or used for other
agricultural purposes shall be taxed at the rate of three percent
(39 when used on the farm The three percent (3% rate shal
al so apply to all equi pnent used in | ogging, pul pwood operations
or tree farmng which is either (a) self-propelled or which is (b)
nounted so that it is (i) permanently attached to other equi pnment
which is self-propelled or (ii) permanently attached to ot her
equi pnment drawn by a vehicle which is self-propelled.

Except as ot herw se provided in subsection (3) of this
section, retail sales of aircraft, autonobiles, trucks,
truck-tractors, semtrailers and nobil e hones shall be taxed at
the rate of three percent (3%.

Sal es of manufacturing machi nery or manufacturing machine

parts when made to a manufacturer or custom processor for plant
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use only when said machinery and machi ne parts will be used
exclusively and directly within this state in manufacturing a
commodity for sale, rental or in processing for a fee shall be
taxed at the rate of one and one-half percent (1-1/2%.

Sal es of materials for use in track and track structures to a
rail road whose rates are fixed by the Interstate Conmerce
Comm ssion or the M ssissippi Public Service Comm ssion shall be
taxed at the rate of three percent (3%.

Sal es of tangi bl e personal property to electric power
associations for use in the ordinary and necessary operation of
their generating or distribution systens shall be taxed at the
rate of one percent (1% .

Whol esal e sal es of beer shall be taxed at the rate of (i) six

and three fourths percent (6-3/4% through June 30, 2001, (ii) siXx

and one-half percent (6-1/2% fromand after July 1, 2001, through

June 30, 2002, (iii) six and one-fourth percent (6-1/4% from and

after July 1, 2002, through June 30, 2003, and (ivVv) six percent

(699 fromand after July 1, 2003, and the retailer shall file a

return and conpute the retail tax on retail sales but may take
credit for the anobunt of the tax paid to the whol esaler on said
return covering the subsequent sales of sane property, provided
adequate i nvoices and records are naintained to substantiate the
credit.

Whol esal e sal es of food and drink for human consunption to
full service vending nmachi ne operators to be sold through vendi ng
machi nes | ocated apart from and not connected with other taxable
busi nesses shall be taxed at the rate of eight percent (8%.

A manufacturer selling at retail in this state shall be
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112 required to nmake returns of the gross proceeds of such sales and
113 pay the tax inposed in this section.

114 Any person exercising any privilege taxable under Section
115 27-65-15 and selling his natural resource products at whol esal e or
116 to exenpt persons shall pay the tax levied by said section in lieu
117 of the tax levied by this section.

118 (2) Fromand after January 1, 1995, retail sales of private
119 carriers of passengers and light carriers of property, as defined
120 in Section 27-51-101, shall be taxed an additional two percent

121 (2%.

122 (3) Inlieu of the tax levied in subsection (1) of this

123 section, there is levied on retail sales of truck-tractors and
124 semtrailers used in interstate commerce and registered under the
125 International Registration Plan (IRP) or any simlar reciprocity
126 agreenent or conpact relating to the proportional registration of
127 commercial vehicles entered into as provided for in Section

128 27-19-143, a tax at the rate of three percent (3% of the portion
129 of the sale that is attributable to the usage of such

130 truck-tractor or semtrailer in Mssissippi. The portion of the
131 retail sale that is attributable to the usage of such

132 truck-tractor or semtrailer in Mssissippi is the retail sales
133 price of the truck-tractor or semtrailer nultiplied by the

134 percentage of the total mles traveled by the vehicle that are
135 traveled in Mssissippi. The tax levied pursuant to this

136 subsection (3) shall be collected by the State Tax Conmi ssion from
137 the purchaser of such truck-tractor or semtrailer at the tine of
138 registration of such truck-tractor or semtrailer

139 SECTION 3. Section 27-65-19, M ssissippi Code of 1972, is
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amended as foll ows:

27-65-19. (1) (a) Except as otherwi se provided in this
subsection, upon every person selling to consuners, electricity,
current, power, potable water, steam coal, natural gas, l|iquefied
petrol eum gas or other fuel, there is hereby |evied, assessed and

shall be collected a tax equal to (i) six and three fourths

percent (6-3/4% of the gross inconme of the business through June

30, 2001, (ii) six and one-half percent (6-1/2% of the gross

i ncone of the business fromand after July 1, 2001, through June

30, 2002, (iii) six and one-fourth percent (6-1/4% of the gross

i ncone of the business fromand after July 1, 2002, through June

30, 2003, and (iv) six percent (6% of the gross incone of the

busi ness fromand after July 1, 2003. Provided, gross income from

sales to consuners of electricity, current, power, natural gas,
Iiquefied petroleumgas or other fuel for residential heating,
lighting or other residential noncommercial or nonagricultural
use, and sales of potable water for residential, noncommercial or
nonagri cul tural use shall be excluded fromtaxable gross incone of
t he busi ness. Provided further, upon every such seller using

el ectricity, current, power, potable water, steam coal, natura
gas, liquefied petroleumgas or other fuel for nonindustrial

pur poses, there is hereby |evied, assessed and shall be collected

a tax equal to (i) six and three fourths percent (6-3/4% of the

cost or value of the product or service used through June 30,

2001, (ii) six and one-half percent (6-1/2% of the cost or val ue

of the product or service used fromand after July 1, 2001,

t hrough June 30, 2002, (iii) six and one-fourth percent (6-1/4%

of the cost or value of the product or service used fromand after
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July 1, 2002, through June 30, 2003, and (iv) six percent (6% of

the cost or value of the product or service used, fromand after

July 1, 2003.

(b) There is hereby |levied, assessed and shall be
collected a tax equal to one and one-half percent (1-1/2% of the
gross incone of the business when the electricity, current, power,
steam coal, natural gas, liquefied petroleumgas or other fuel is
sold to or used by a nmanufacturer, custom processor or public
service conpany for industrial purposes, which shall include that
used to generate electricity, to operate an electri cal
distribution or transm ssion system to operate pipeline
conpressor or punping stations or to operate railroad | oconptives;

provi ded, however, that:

(i) Fromand after July 1, 2000, through June 30,
2001, sales of fuel used to produce electric power by a conpany
primarily engaged in the business of producing, generating or
distributing electric power for sale shall be taxed at the rate of
one and one-ei ghth percent (1.125%;

(ii) Fromand after July 1, 2001, through June 30,
2002, sales of fuel used to produce electric power by a conpany
primarily engaged in the business of producing, generating or
distributing electric power for sale shall be taxed at the rate of
three-fourths of one percent (0.75%;

(itiit) Fromand after July 1, 2002, through June
30, 2003, sales of fuel used to produce electric power by a
conpany primarily engaged in the business of producing, generating
or distributing electric power for sale shall be taxed at the rate

of three-eighths of one percent (0.375%;
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(iv) Fromand after July 1, 2003, sales of fuel

used to produce electric power by a conpany primarily engaged in
t he busi ness of producing, generating or distributing electric
power for sale shall be exenpt fromsales tax as provided in
Section 27-65-107.

(c) The one and one-half percent (1-1/2% industrial
rate provided for in this subsection shall also apply when the
el ectricity, current, power, steam coal, natural gas, |liquefied
petrol eum gas or other fuel is sold to a producer or processor for
use directly in the production of poultry or poultry products, the
production of |ivestock and |ivestock products, the production of
pl ants or food by commercial horticulturists, the processing of
mlk and m |k products, the processing of poultry and |ivestock
feed, and the irrigation of farm crops.

(d) The one and one-half percent (1-1/2% rate provided
for in this subsection shall not apply to sales of fuel for
aut onobi | es, trucks, truck-tractors, buses, farmtractors or
ai r pl anes.

(e) Upon every person operating a tel egraph or
t el ephone business for the transm ssion of nessages or
conversations between points within this state, there is hereby
| evi ed, assessed and shall be collected, a tax equal to (i) six

and three fourths percent (6-3/4% of the gross incone of such

busi ness through June 30, 2001, (ii) six and one-half percent

(6-1/2% of the gross incone of such business fromand after July

1, 2001, through June 30, 2002, (iii) six and one-fourth percent

(6-1/4% of the gross incone of such business fromand after July

1, 2002, through June 30, 2003, and (ivVv) six percent (6% of the
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gross incone of such business fromand after July 1, 2003, with no

deduction or allowance for any part of an intrastate rate charge
because of routing across a state line. However, any sale of a
prepai d tel ephone calling card or prepaid authorization nunber, or
both, shall be deened to be the sale of tangible personal property
subject only to such taxes inposed by |Iaw on the sale of tangible
personal property. |If the sale of a prepaid tel ephone calling
card or prepaid authorization nunber does not take place at the
vendor's place of business, it shall be conclusively determned to
take place at the custoner's shipping address. The
reaut hori zation of a prepaid tel ephone calling card or a prepaid
aut hori zati on nunber shall be conclusively determ ned to take

pl ace at the custoner's billing address.

(2) Persons meking sales to consuners of electricity,
current, power, natural gas, |liquefied petroleumgas or other fuel
for residential heating, lighting or other residential
noncomrer ci al or nonagricultural use or sales of potable water for
residential, noncomrercial or nonagricultural use shall indicate
on each statenent rendered to custoners that such charges are
exenpt from sal es taxes.

(3) There is hereby levied, assessed and shall be paid on
transportation charges on shi pnents noving between points within
this state when paid directly by the consuner, a tax equal to the
rate applicable to the sale of the property being transported.
Such tax shall be reported and paid directly to the State Tax
Comm ssi on by the consuner.

SECTION 4. Section 27-65-22, M ssissippi Code of 1972, is

anended as foll ows:
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27-65-22. (1) Upon every person engaging or continuing in
any anusenent business or activity, which shall include all manner
and fornms of entertainnent and anusenent, all fornms of diversion,
sport, recreation or pastinme, shows, exhibitions, contests,

di spl ays, ganes or any other and all nethods of obtaining

adm ssion charges, donations, contributions or nonetary charges of
any character, fromthe general public or a limted or selected
nunber thereof, directly or indirectly in return for other than
tangi bl e property or specific personal or professional services,
whet her such anusenent is held or conducted in a public or private
bui l di ng, hotel, tent, pavilion, lot or resort, enclosed or in the
open, there is hereby |levied, assessed and shall be collected a

tax equal to (i) six and three fourths percent (6-3/4% of the

gross inconme received as adm ssion through June 30, 2001, (ii) six

and one-half percent (6-1/2% of the gross incone received as

adm ssion fromand after July 1, 2001, through June 30, 2002,

(iii) six and one-fourth percent (6-1/49% of the gross incone

received as admi ssion fromand after July 1, 2002, through June

30, 2003, and (iv) six percent (6% of the gross incone received

as admi ssion fromand after July 1, 2003, except as otherw se

provi ded herein. In lieu of the rate set forth above, there is
her eby i nmposed, |evied and assessed, to be collected as

herei nafter provided, a tax of three percent (3% of gross revenue
derived fromsales of admi ssion to publicly owned encl osed
coliseuns and auditoriuns (except adm ssions to athletic contests
bet ween col |l eges and universities). There is hereby inposed,

| evied and assessed a tax of (i) six and three fourths percent

(6-3/49% of gross revenue derived fromsales of admi ssion to
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events conducted on property managed by the M ssissippi Veterans

Menori al Stadi umthrough June 30, 2001, (ii) six and one-half

percent (6-1/2% of the gross revenue derived from sal es of

adnmi ssion to events conducted on property nmanaged by the

M ssi ssippi Veterans Menorial Stadiumfromand after July 1, 2001,

t hrough June 30, 2002, (iii) six and one-fourth percent (6-1/4%

of the gross revenue derived fromsales of adm ssion to events

conduct ed on property nanaged by the M ssi ssippi Veterans Menori al

Stadiumfromand after July 1, 2002, through June 30, 2003, and

(iv) six percent (6% of the gross revenue derived fromsal es of

adnmi ssion to events conducted on property managed by the

M ssi ssippi Veterans Menorial Stadiumfromand after July 1, 2003,

whi ch tax shall be admi nistered in the nmanner prescribed in this
chapter, subject, however, to the provisions of Sections 55-23-3
t hrough 55-23-11.

(2) The operator of any place of amusenent in this state
shall collect the tax inposed by this section, in addition to the
price charged for adm ssion to any place of anusenent, and under
all circunstances the person conducting the anusenent shall be
liable for, and pay the tax inposed based upon the actual charge
for such adm ssion. Were pernits are obtained for conducting
tenporary anusenents by persons who are not the owners, |essees or
cust odi ans of the buildings, lots or places where the amusenents
are to be conducted, or where such tenporary anmusenent is
permtted by the owner, |essee or custodian of any place to be
conducted wi thout the procurenment of a permt as required by this
chapter, the tax inposed by this chapter shall be paid by the

owner, |essee or custodian of such place where such tenporary
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anusenent is held or conducted, unless paid by the person
conducting the anusenment, and the applicant for such tenporary
permt shall furnish with the application therefor, the nane and
address of the owner, |essee or custodian of the prem ses upon
whi ch such anusenent is to be conducted, and such owner, |essee or
custodi an shall be notified by the comm ssion of the issuance of
such permt, and of the joint liability for such tax.

(3) The tax inposed by this section shall not be |evied or
col | ected upon:

(a) Any adm ssions charged at any place of anusenent
operated by a religious, charitable or educational organization,
or by a nonprofit civic club or fraternal organization (i) when
t he net proceeds of such adm ssions do not inure to any one or
nore individuals within such organization and are to be used
solely for religious, charitable, educational or civic purposes;
or (ii) when the entire net proceeds are used to defray the nornal
operating expenses of such organi zation, such as | oan paynents,
mai nt enance costs, repairs and other operating expenses;

(b) Any adm ssions charged to hear gospel singing when
pronoted by a duly constituted | ocal, bona fide nonprofit
charitable or religious organization, irrespective of the fact
that the perforners and pronoters are paid out of the proceeds of
adm ssions col |l ected, provided the programis conposed entirely of
gospel singing and not generally mxed with hillbilly or popular
si ngi ng;

(c) Any adm ssions charged at any athletic ganmes or
contests between high schools or between grammar school s;

(d) Any adm ssions or tickets to or for baseball ganes
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bet ween teans operated under a professional |eague franchise;

(e) Any admi ssions to county, state or conmunity fairs,
or any admi ssions to entertainnents presented in community hones
or houses which are publicly owned and controlled, and the
proceeds of which do not inure to any individual or individuals;

(f) Any adm ssions or tickets to organi zed garden
pil gri mages and to antebel |l um and hi storic houses when sponsored
by an organi zed civic or garden cl ub;

(g) Any adm ssions to any golf tournanent held under
t he auspi ces of the Professional Golf Association or United States
Gol f Association wherein touring professionals conpete, if such
tournanent is sponsored by a nonprofit association incorporated
under the laws of the State of M ssissippi where no dividends are
decl ared and the proceeds do not inure to any individual or group;

(h) Any adm ssions to university or community coll ege
conference, state, regional or national playoffs or chanpionships;

(i) Any adm ssions or fees charged by any county or
muni ci pal |y owned and operated swi nm ng pools, golf courses and
tennis courts other than sales or rental of tangi ble personal
property;

(j) Any adm ssions charged for the performance of
synphony orchestras, operas, vocal or instrumental artists in
whi ch professional or amateur perforners are conpensated out of
t he proceeds of such adm ssions, when sponsored by |ocal nusic or
charity associations, or amateur dranmatic performances or
prof essi onal dramatic productions when sponsored by a children's
dramati c associ ation, where no dividends are declared, profits

recei ved, nor any salary or conpensation paid to any of the
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364 nenbers of such associations, or to any person for procuring or
365 produci ng such performnce; and

366 (k) Any adm ssions or tickets to or for hockey games
367 between teans operated under a professional |eague franchise.

368 SECTION 5. Section 27-65-23, M ssissippi Code of 1972, is
369 amended as foll ows:

370 27-65-23. Upon every person engagi ng or continuing in any of
371 the follow ng businesses or activities there is hereby |evied,

372 assessed and shall be collected a tax equal to (i) six and three

373 fourths percent (6-3/4% of the gross incone of the business

374 through June 30, 2001, (ii) six and one-half percent (6-1/2% of

375 the gross incone of the business fromand after July 1, 2001,

376 through June 30, 2002, (iii) six and one-fourth percent (6-1/4%

377 of the gross incone of the business fromand after July 1, 2002,

378 through June 30, 2003, and (iv) six percent (69 of the gross

379 incone of the business fromand after July 1, 2003, except as

380 otherw se provided:
381 Air conditioning installation or repairs;
382 Aut onobi |l e, aircraft, nmotorcycle, boat or any other

383 vehicle repairing or servicing;

384 Billiards, pool or dom no parlors;

385 Bowl ing or tenpin alleys;

386 Burglar and fire alarm systens or services;

387 Car washi ng-automatic, self-service, or nanual;

388 Comput er software sal es and services;

389 Cotton conpresses or cotton warehouses;

390 Custom creosoting or treating, custom planing, custom
391 saw ng;
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413

414
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417

418

419

installati
servi cing;
state;

surveyi ng,
di stributi
resources;
S. B. No.

Cust om nmeat processing;
El ectricians, electrical work, wiring, all repairs or
on of electrical equipnent;

El evator or escalator installing, repairing or

Fi | m devel opi ng or photo fi nishing;

Foundri es, nmachine or general repairing;

Furniture repairing or uphol stering;

Gradi ng, excavating, ditching, dredging or |andscaping;
Hotels, notels, tourist courts or canps, trailer parks;
| nsul ating services or repairs;

Jewelry or watch repairing;

Laundering, cleaning, pressing or dyeing;

Mari na servi ces;

Mattress renovati ng;

O fice and busi ness nachi ne repairing;

Par ki ng garages and | ots;

Pl unmbi ng or pipe fitting;

Publ i c storage warehouses;

Refri gerati ng equi pment repairs;

Radio or television installing, repairing or servicing;

Renting or |easing personal property used within this

Servi ces performed in connection with geophysical

expl oring, developing, drilling, producing,

ng, or testing of oil, gas, water and ot her ni neral

Shoe repairing;

2374
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St orage | ockers;

Tel ephone answeri ng or pagi ng services;

Termte or pest control services;

Tin and sheet nmetal shops;

TV cabl e systens, subscription TV services, and ot her
simlar activities;

Vul cani zi ng, repairing or recapping of tires or tubes;

Vel di ng; and

Wbodwor ki ng or wood turning shops.

I ncone from services taxed herein performed for electric
power associations in the ordinary and necessary operation of
their generating or distribution systens shall be taxed at the
rate of one percent (1%.

I ncone from services taxed herein perfornmed on materials for
use in track or track structures to a railroad whose rates are
fixed by the Interstate Comrerce Comm ssion or the M ssissipp
Public Service Conm ssion shall be taxed at the rate of three
percent (39%.

Incone fromrenting or |easing tangible personal property
used within this state shall be taxed at the same rates as sal es
of the same property.

Persons doing business in this state who rent transportation
equi pnent with a situs within or without the state to conmon
contract or private commercial carriers are taxed on that part of
the incone derived fromuse within this state. |[If specific
accounting is inpracticable, a fornula my be used with approval
of the comm ssi oner.

A |l essor may deduct fromthe tax conputed on the rental
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income fromtangi bl e personal property a credit for sales or use
tax paid to this state at the tine of purchase of the specific
personal property being | eased or rented until such credit has
been exhaust ed.

Charges for custom processing and repairing services nay be
excl uded from gross taxable incone when the property on which the
service was performed is delivered to the custoner in another
state either by common carrier or in the seller's equipnent.

When a taxpayer performs unitary services covered by this
section, which are perforned both in intrastate and interstate
commerce, the conm ssioner is hereby invested with authority to
formul ate in each particular case and to fix for such taxpayer in
each instance fornmul ae of apportionnment which will apportion to
this state, for taxation, that portion of the services which are
performed within the State of M ssissippi.

SECTION 6. Section 27-65-25, M ssissippi Code of 1972, is
amended as foll ows:

27-65-25. Upon every person engaging or continuing within
this state in the business of selling al coholic beverages, the
sal es of which are | egal under the provisions of Chapter 1 of
Title 67, Mssissippi Code of 1972, there is hereby |evied,

assessed and shall be collected a tax equal to (i) six and

one-half percent (6-1/2% of the gross proceeds of the retai

sal es of the business through June 30, 2001, (ii) six and one-half

percent (6-1/2% of the gross proceeds of the retail sales of the

busi ness fromand after July 1, 2001, through June 30, 2002, (iii)

si x and one-fourth percent (6-1/4% of the gross proceeds of the

retail sales of the business fromand after July 1, 2002, through
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503

June 30, 2003, and (iv) six percent (6% of the gross proceeds of

the retail sales of the business fromand after July 1, 2003. Al

sal es at wholesale to retailers shall be taxed at the sane rate as
provided in this section for retail sales. A retailer in
conputing the tax on sales nay take credit for the anmpbunt of the
tax paid to the whol esaler at the rates provided herein and rem t
the difference to the comm ssioner, provided adequate records and
all invoices are maintained to substantiate the credit clained.

SECTION 7. Section 27-65-75, M ssissippi Code of 1972, is
anended as foll ows: [ M51]

[Until July 1, 2002, this section reads as follows:]

27-65-75. On or before the fifteenth day of each nonth, the
revenue coll ected under the provisions of this chapter during the
precedi ng nonth shall be paid and distributed as foll ows:

(1) On or before August 15, 1992, and each succeedi ng nonth
thereafter through July 15, 1993, eighteen percent (18% of the
total sales tax revenue collected during the precedi ng nonth under
the provisions of this chapter, except that collected under the
provi sions of Sections 27-65-15, 27-65-19(3) and 27-65-21, on
busi ness activities within a nunicipal corporation shall be
al l ocated for distribution to such municipality and paid to such
muni ci pal corporation. On or before August 15, 1993, and each

succeeding nonth thereafter through July 15, 2000, eighteen and

one-hal f percent (18-1/2% of the total sales tax revenue
col l ected during the preceding nonth under the provisions of this
chapter, except that collected under the provisions of Sections
27-65-15, 27-65-19(3) and 27-65-21, on business activities within

a mnuni ci pal corporation shall be allocated for distribution to
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531

such nmunicipality and paid to such municipal corporation. On or

bef ore Auqust 15, 2000, and each nonth thereafter through July 15,

2001, ni neteen and ei ghty-one one-thousandths percent (19.0819% of

the total sales tax revenue collected during the precedi ng nonth

under the provisions of this chapter, except that coll ected under

the provisions of Sections 27-65-15, 27-65-19(3) and 27-65-21, on

busi ness activities within a nunicipal corporation shall be

allocated for distribution to such nmunicipality and paid to such

nmuni ci pal corporation. On or before August 15, 2001, and each

nonth thereafter through July 15, 2002, ni neteen and seven-tenths

percent (19.79% of the total sales tax revenue coll ected during

t he precedi ng nonth under the provisions of this chapter, except

that coll ected under the provisions of Sections 27-65-15,

27-65-19(3) and 27-65-21, on business activities within a

nuni ci pal corporation shall be allocated for distribution to such

nuni ci pality and paid to such nunicipal corporation. On or before

Auqust 15, 2002, and each nonth thereafter through July 15, 2003,

twenty and three hundred sixty-one one-thousandt hs percent

(2.3619% of the total sales tax revenue collected during the

precedi ng nonth under the provisions of this chapter, except that

coll ected under the provisions of Sections 27-65-15, 27-65-19(3)

and 27-65-21, on business activities within a nmunicipal

corporation shall be allocated for distribution to such

nuni ci pality and paid to such nunicipal corporation. On or before

August 15, 2003, and each nonth thereafter, twenty and sixty-ei ght

one-t housandt hs percent (20.068% of the total sales tax revenue

coll ected during the precedi ng nonth under the provisions of this

chapter, except that coll ected under the provisions of Sections

S. B. No. 2374
00\ SSO1\ R581. 1
PAGE 19



532

533

534

535

536

537

538

539

540

541

542

543

544

545

546

547

548

549

550

551

552

553

554

555

556

557

558

559

27-65-15, 27-65-19(3) and 27-65-21, on business activities within

a nmuni ci pal corporation shall be allocated for distribution to

such nmunicipality and paid to such nunicipal corporation.

A muni ci pal corporation, for the purpose of distributing the
tax under this subsection, shall nmean and include all incorporated
cities, towns and vill ages.

Moni es allocated for distribution and credited to a muni ci pal
corporation under this subsection may be pl edged as security for
any | oan received by the nunicipal corporation for the purpose of
capital inprovenents as authorized under Section 57-1-303, or
| oans as authorized under Section 57-44-7, or water systens
i nprovenents as aut horized under Section 41-3-16.

In any county having a county seat which is not an
i ncorporated municipality, the distribution provided hereunder
shall be made as though the county seat was an incorporated
muni ci pality; however, the distribution to such municipality shal
be paid to the county treasury wherein the nmunicipality is |ocated
and such funds shall be used for road, bridge and street
construction or maintenance therein.

(2) On or before Septenber 15, 1987, and each succeedi ng
nonth thereafter, fromthe revenue coll ected under this chapter
during the preceding nonth One MIlion One Hundred Twenty-five
Thousand Dol | ars ($1, 125, 000. 00) shall be allocated for
distribution to municipal corporations as defined under subsection
(1) of this section in the proportion that the nunber of gallons
of gasoline and diesel fuel sold by distributors to consuners and
retailers in each such municipality during the preceding fisca

year bears to the total gallons of gasoline and diesel fuel sold
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587

by distributors to consunmers and retailers in municipalities
statewi de during the preceding fiscal year. The State Tax
Comm ssion shall require all distributors of gasoline and diesel
fuel to report to the comm ssion nonthly the total nunber of
gal | ons of gasoline and diesel fuel sold by themto consuners and
retailers in each nunicipality during the preceding nonth. The
State Tax Comm ssion shall have the authority to pronul gate such
rules and regulations as is necessary to deternm ne the nunber of
gal | ons of gasoline and diesel fuel sold by distributors to
consuners and retailers in each nunicipality. 1In determning the
percentage all ocation of funds under this subsection for the
fiscal year beginning July 1, 1987, and ending June 30, 1988, the
State Tax Comm ssion may consider gallons of gasoline and diesel
fuel sold for a period of |less than one (1) fiscal year. For the
pur poses of this subsection, the term"fiscal year"” neans the
fiscal year beginning July 1 of a year

(3) On or before Septenber 15, 1987, and on or before the
fifteenth day of each succeeding nonth, until the date specified
in Section 65-39-35, the proceeds derived fromcontractors' taxes
| evi ed under Section 27-65-21 on contracts for the construction or
reconstruction of highways designated under the Four-Lane H ghway
Program created under Section 65-3-97 shall, except as otherw se
provided in Section 31-17-127, be deposited into the State
Treasury to the credit of the State H ghway Fund to be used to
fund such Four-Lane Hi ghway Program The M ssi ssippi Depart nment
of Transportation shall provide to the State Tax Conm ssion such
information as is necessary to determ ne the anmount of proceeds to

be distributed under this subsecti on.
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(4) On or before August 15, 1994, and on or before the
fifteenth day of each succeeding nonth through July 15, 1999, from
t he proceeds of gasoline, diesel fuel or kerosene taxes as
provided in Section 27-5-101(a)(ii)1, Four MIlion Dollars
(%4, 000, 000. 00) shall be deposited in the State Treasury to the
credit of a special fund designated as the "State Aid Road Fund,"
created by Section 65-9-17. On or before August 15, 1999, and on
or before the fifteenth day of each succeeding nonth, fromthe
total amount of the proceeds of gasoline, diesel fuel or kerosene
t axes apportioned by Section 27-5-101(a)(ii), Four MIlion Dollars
(%4, 000, 000. 00) or an amount equal to twenty-three and one-fourth
percent (23.25% of such funds, whichever is the greater anount,
shall be deposited in the State Treasury to the credit of the
"State Aild Road Fund," created by Section 65-9-17. Such funds
shall be pledged to pay the principal of and interest on state aid
road bonds heretofore issued under Sections 19-9-51 through
19-9-77, in lieu of and in substitution for the funds heretofore
al l ocated to counties under this section. Such funds may not be
pl edged for the paynent of any state aid road bonds issued after
April 1, 1981; however, this prohibition against the pledgi ng of
any such funds for the paynent of bonds shall not apply to any
bonds for which intent to i ssue such bonds has been published, for
the first time, as provided by law prior to March 29, 1981. From
t he amount of taxes paid into the special fund pursuant to this
subsection and subsection (9) of this section, there shall be
first deducted and paid the anount necessary to pay the expenses
of the Ofice of State Aid Road Construction, as authorized by the

Legislature for all other general and special fund agencies. The
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remai nder of the fund shall be allocated nonthly to the several
counties in accordance with the follow ng fornul a:

(a) One-third (1/3) shall be allocated to all counties
i n equal shares;

(b) One-third (1/3) shall be allocated to counties
based on the proportion that the total nunber of rural road mles
in a county bears to the total nunber of rural road mles in al
counties of the state; and

(c) One-third (1/3) shall be allocated to counties
based on the proportion that the rural population of the county
bears to the total rural population in all counties of the state,
according to the | atest federal decennial census.

For the purposes of this subsection, the term "gasoline,

di esel fuel or kerosene taxes" nmeans such taxes as defined in
paragraph (f) of Section 27-5-101.

The amount of funds allocated to any county under this
subsection for any fiscal year after fiscal year 1994 shall not be
| ess than the anpunt allocated to such county for fiscal year
1994. Mnies allocated to a county fromthe State Aid Road Fund
for fiscal year 1995 or any fiscal year thereafter that exceed the

anmount of funds allocated to that county fromthe State Aid Road

Fund for fiscal year 1994, first nust be expended by the county

for replacenent or rehabilitation of bridges on the state aid road
systemthat have a sufficiency rating of |less than twenty-five
(25), according to National Bridge Inspection standards before
such noni es nay be approved for expenditure by the State Al d Road
Engi neer on other projects that qualify for the use of state aid

road funds.
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Any reference in the general laws of this state or the
M ssi ssi ppi Code of 1972 to Section 27-5-105 shall nmean and be
construed to refer and apply to subsection (4) of Section
27-65-75.

(5 One MIlion Six Hundred Sixty-six Thousand Si x Hundred
Si xty-six Dollars ($1, 666, 666.00) each nmonth shall be paid into
the special fund known as the "State Public School Building Fund”
created and existing under the provisions of Sections 37-47-1
t hrough 37-47-67. Such paynents into said fund are to be nmade on
the | ast day of each succeedi ng nonth hereafter.

(6) An anpunt each nonth begi nning August 15, 1983, through
Novenber 15, 1986, as specified in Section 6 of Chapter 542, Laws
of 1983, shall be paid into the special fund known as the
Correctional Facilities Construction Fund created in Section 6 of
Chapter 542, Laws of 1983.

(7) On or before August 15, 1992, and each succeedi ng nonth

thereafter through July 15, 2000, two and two hundred sixty-siXx

one-t housandt hs percent (2.266% of the total sales tax revenue
col l ected during the preceding nonth under the provisions of this
chapter, except that collected under the provisions of Section
27-65-17(2) shall be deposited by the conm ssion into the School
Ad Val orem Tax Reduction Fund created pursuant to Section

37-61-35. On or before August 15, 2000, and each succeedi ng nonth

thereafter through July 15, 2001, two and three hundred

thirty-seven one-thousandths percent (2.337% of the total sales

tax _revenue collected during the precedi ng nonth under the

provisions of this chapter, except that coll ected under the

provi sions of Section 27-65-17(2) shall be deposited by the
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commi ssion into the School Ad Val orem Tax Reducti on Fund created

pursuant to Section 37-61-35. On or before August 15, 2001, and

each succeeding nonth thereafter through July 15, 2002, two and

four hundred thirteen one-thousandths percent (2.413% of the

total sales tax revenue collected during the precedi ng nonth under

the provisions of this chapter, except that collected under the

provi sions of Section 27-65-17(2) shall be deposited by the

commi ssion into the School Ad Val orem Tax Reducti on Fund created

pursuant to Section 37-61-35. On or before August 15, 2002, and

each succeeding nonth thereafter through July 15, 2003, two and

f our hundred ninety-four one-thousandths percent (2.494% of the

total sales tax revenue collected during the precedi ng nonth under

the provisions of this chapter, except that collected under the

provi sions of Section 27-65-17(2) shall be deposited by the

commi ssion into the School Ad Val orem Tax Reduction Fund created

pursuant to Section 37-61-35. On or before August 15, 2003, and

each succeeding nonth thereafter, two and five hundred eighty-one

one-t housandt hs percent (2.581% of the total sales tax revenue

coll ected during the precedi ng nonth under the provisions of this

chapter, except that collected under the provisions of Section

27-65-17(2) shall be deposited by the conmi ssion into the School

Ad Val orem Tax Reduction Fund created pursuant to Section

37-61- 35.
(8 On or before August 15, 1992, and each succeedi ng nonth

thereafter through July 15, 2000, nine and seventy-three

one-t housandt hs percent (9.073% of the total sales tax revenue
col l ected during the preceding nonth under the provisions of this

chapter, except that collected under the provisions of Section
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127

27-65-17(2) shall be deposited into the Education Enhancenment Fund

created pursuant to Section 37-61-33. On or before August 15,

2000, and each succeeding nonth thereafter through July 15, 2001,

ni ne and three hundred fifty-eight one-thousandths percent

(9.358% of the total sales tax revenue coll ected during the

precedi ng nonth under the provisions of this chapter, except that

coll ected under the provisions of Section 27-65-17(2), shall be

deposited into the Education Enhancenent Fund created pursuant to

Section 37-61-33. On or before Augqust 15, 2001, and each

succeedi ng nonth thereafter through July 15, 2002, nine and siXx

hundred si xty-two one-thousandths percent (9.662% of the total

sal es tax revenue coll ected during the preceding nonth under the

provisions of this chapter, except that coll ected under the

provi sions of Section 27-65-17(2), shall be deposited into the

Educati on Enhancenent Fund created pursuant to Section 37-61-33.

On _or before August 15, 2002, and each succeeding nonth thereafter

t hrough July 15, 2003, nine and nine hundred eighty-six

one-t housandt hs percent (9.986% of the total sales tax revenue

coll ected during the precedi ng nonth under the provisions of this

chapter, except that collected under the provisions of Section

27-65-17(2) shall be deposited into the Education Enhancenent Fund

created pursuant to Section 37-61-33. On or before August 15,

2003, and each succeeding nonth thereafter, ten and three hundred

thirty-three one-thousandths percent (10.333% of the total sales

tax _revenue collected during the precedi ng nonth under the

provisions of this chapter, except that coll ected under the

provi sions of Section 27-65-17(2) shall be deposited into the

Educati on Enhancenent Fund created pursuant to Section 37-61-33.
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(9) On or before August 15, 1994, and each succeedi ng nonth
thereafter, fromthe revenue collected under this chapter during
t he preceding nonth, Two Hundred Fifty Thousand Dol | ars
($250, 000. 00) shall be paid into the State Aid Road Fund.

(10) On or before August 15, 1994, and each succeedi ng nonth
thereafter through August 15, 1995, fromthe revenue coll ected
under this chapter during the preceding nonth, Two MIlion Dollars
(%2, 000, 000. 00) shall be deposited into the Mdtor Vehicle Ad
Val orem Tax Reduction Fund established in Section 27-51-105.

(11) Notwi thstanding any other provision of this section to
the contrary, on or before February 15, 1995, and each succeedi ng
nonth thereafter, the sales tax revenue collected during the
precedi ng nonth under the provisions of Section 27-65-17(2) and
the corresponding levy in Section 27-65-23 on the rental or |ease
of private carriers of passengers and light carriers of property
as defined in Section 27-51-101 shall be deposited, wthout
diversion, into the Mdtor Vehicle Ad Val orem Tax Reduction Fund
established in Section 27-51-105.

(12) Notwi thstanding any other provision of this section to
the contrary, on or before August 15, 1995, and each succeedi ng
nonth thereafter, the sales tax revenue collected during the
precedi ng nonth under the provisions of Section 27-65-17(1) on
retail sales of private carriers of passengers and light carriers
of property, as defined in Section 27-51-101 and the correspondi ng
l evy in Section 27-65-23 on the rental or |ease of these vehicles,
shal | be deposited, after diversion, into the Mtor Vehicle Ad
Val orem Tax Reduction Fund established in Section 27-51-105.

(13) On or before July 15, 1994, and on or before the
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fifteenth day of each succeeding nonth thereafter, that portion of
the avails of the tax inposed in Section 27-65-22, which is
derived fromactivities held on the M ssissippi State Fairgrounds
Compl ex, shall be paid into a special fund hereby created in the
State Treasury and shall be expended pursuant to |egislative
appropriations solely to defray the costs of repairs and
renovation at such Trade Mart and Col i seum

(14) On or before August 15, 1998, and each succeedi ng nonth
thereafter through July 15, 2005, that portion of the avails of
the tax inposed in Section 27-65-23 which is derived from sal es by
cotton conpresses or cotton warehouses and whi ch woul d ot herw se
be paid into the General Fund, shall be deposited in an amount not
to exceed Two MIlion Dollars ($2,000,000.00) into the special
fund created pursuant to Section 69-37-39.

(15) The remai nder of the anmounts coll ected under the
provi sions of this chapter shall be paid into the State Treasury
to the credit of the General Fund.

(16) It shall be the duty of the municipal officials of any
muni cipality which expands its limts, or of any comrunity which
incorporates as a nunicipality, to notify the comm ssioner of such
action thirty (30) days before the effective date. Failure to so
notify the conm ssioner shall cause such municipality to forfeit
the revenue which it would have been entitled to receive during
this period of tine when the comm ssioner had no know edge of the
action. |If any funds have been erroneously disbursed to any
muni cipality or any overpaynent of tax is recovered by the
t axpayer, the comm ssioner may nmake correction and adjust the

error or overpaynent with such municipality by wthhol ding the
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necessary funds from any subsequent paynment to be made to the
muni ci pality.

[From and after July 1, 2002, this section reads as follows:]

27-65-75. On or before the fifteenth day of each nonth, the
revenue coll ected under the provisions of this chapter during the
precedi ng nonth shall be paid and distributed as foll ows:

(1) On or before August 15, 1992, and each succeedi ng nonth
thereafter through July 15, 1993, eighteen percent (18% of the
total sales tax revenue collected during the precedi ng nonth under
the provisions of this chapter, except that collected under the
provi sions of Sections 27-65-15, 27-65-19(3) and 27-65-21, on
busi ness activities within a nunicipal corporation shall be
al l ocated for distribution to such municipality and paid to such
muni ci pal corporation. On or before August 15, 1993, and each

succeeding nonth thereafter through July 15, 2000, eighteen and

one-hal f percent (18-1/2% of the total sales tax revenue
col l ected during the preceding nonth under the provisions of this
chapter, except that collected under the provisions of Sections
27-65-15, 27-65-19(3) and 27-65-21, on business activities within
a mnuni ci pal corporation shall be allocated for distribution to
such nmunicipality and paid to such rnunicipal corporation. On or

bef ore Auqust 15, 2000, and each nonth thereafter through July 15,

2001, nineteen and ei ghty-one one-thousandths percent (19.0819% of

the total sales tax revenue collected during the precedi ng nonth

under the provisions of this chapter, except that coll ected under

the provisions of Sections 27-65-15, 27-65-19(3) and 27-65-21, on

busi ness activities within a nunicipal corporation shall be

all ocated for distribution to such nmunicipality and paid to such
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nmuni ci pal corporation. On or before August 15, 2001, and each

nonth thereafter through July 15, 2002, ni neteen and seven-tenths

percent (19.79% of the total sales tax revenue coll ected during

t he precedi ng nonth under the provisions of this chapter, except

that coll ected under the provisions of Sections 27-65-15,

27-65-19(3) and 27-65-21, on business activities within a

nmuni ci pal corporation shall be allocated for distribution to such

nuni ci pality and paid to such nunicipal corporation. On or before

Auqust 15, 2002, and each nonth thereafter through July 15, 2003,

twenty and three hundred sixty-one one-thousandt hs percent

(2.3619% of the total sales tax revenue collected during the

precedi ng nonth under the provisions of this chapter, except that

coll ected under the provisions of Sections 27-65-15, 27-65-19(3)

and 27-65-21, on business activities within a nmunicipal

corporation shall be allocated for distribution to such

nuni ci pality and paid to such nunicipal corporation. On or before

August 15, 2003, and each nonth thereafter, twenty and sixty-ei ght

one-t housandt hs percent (20.068% of the total sales tax revenue

coll ected during the precedi ng nonth under the provisions of this

chapter, except that coll ected under the provisions of Sections

27-65-15, 27-65-19(3) and 27-65-21, on business activities within

a nmuni ci pal corporation shall be allocated for distribution to

such nmunicipality and paid to such nunicipal corporation.

A muni ci pal corporation, for the purpose of distributing the
tax under this subsection, shall nmean and include all incorporated
cities, towns and vill ages.

Moni es allocated for distribution and credited to a muni ci pal

corporation under this subsection nmay be pledged as security for
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any | oan received by the nunicipal corporation for the purpose of
capital inprovenents as authorized under Section 57-1-303, or

| oans as aut horized under Section 57-44-7, or water systens

i nprovenents as aut horized under Section 41-3-16.

In any county having a county seat which is not an
i ncorporated municipality, the distribution provided hereunder
shall be made as though the county seat was an incorporated
muni ci pality; however, the distribution to such municipality shal
be paid to the county treasury wherein the nmunicipality is |ocated
and such funds shall be used for road, bridge and street
construction or maintenance therein.

(2) On or before Septenber 15, 1987, and each succeedi ng
nonth thereafter, fromthe revenue coll ected under this chapter
during the preceding nonth One MIlion One Hundred Twenty-five
Thousand Dol | ars ($1, 125, 000. 00) shall be allocated for
distribution to municipal corporations as defined under subsection
(1) of this section in the proportion that the nunber of gallons
of gasoline and diesel fuel sold by distributors to consuners and
retailers in each such nunicipality during the preceding fisca
year bears to the total gallons of gasoline and diesel fuel sold
by distributors to consunmers and retailers in municipalities
statewi de during the preceding fiscal year. The State Tax
Comm ssion shall require all distributors of gasoline and diesel
fuel to report to the comm ssion nonthly the total nunber of
gal | ons of gasoline and diesel fuel sold by themto consuners and
retailers in each nunicipality during the preceding nonth. The
State Tax Comm ssion shall have the authority to promul gate such

rules and regulations as is necessary to determ ne the nunber of
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gal l ons of gasoline and diesel fuel sold by distributors to
consuners and retailers in each nunicipality. 1In determning the
percentage all ocation of funds under this subsection for the
fiscal year beginning July 1, 1987, and ending June 30, 1988, the
State Tax Comm ssion may consider gallons of gasoline and diesel
fuel sold for a period of |less than one (1) fiscal year. For the
pur poses of this subsection, the term"fiscal year"” neans the
fiscal year beginning July 1 of a year

(3) On or before Septenber 15, 1987, and on or before the
fifteenth day of each succeeding nonth, until the date specified
in Section 65-39-35, the proceeds derived fromcontractors' taxes
| evi ed under Section 27-65-21 on contracts for the construction or
reconstruction of highways desi gnated under the Four-Lane H ghway
Program created under Section 65-3-97 shall, except as otherw se
provided in Section 31-17-127, be deposited into the State
Treasury to the credit of the State H ghway Fund to be used to
fund such Four-Lane Hi ghway Program The M ssi ssippi Depart nent
of Transportation shall provide to the State Tax Conm ssion such
information as is necessary to determ ne the anmount of proceeds to
be distributed under this subsection.

(4) On or before August 15, 1994, and on or before the
fifteenth day of each succeeding nonth through July 15, 1999, from
t he proceeds of gasoline, diesel fuel or kerosene taxes as
provided in Section 27-5-101(a)(ii)1, Four MIlion Dollars
(%4, 000, 000. 00) shall be deposited in the State Treasury to the
credit of a special fund designated as the "State Aid Road Fund,"
created by Section 65-9-17. On or before August 15, 1999, and on

or before the fifteenth day of each succeeding nonth, fromthe
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total amount of the proceeds of gasoline, diesel fuel or kerosene
t axes apportioned by Section 27-5-101(a)(ii), Four MIlion Dollars
(%4, 000, 000. 00) or an amount equal to twenty-three and one-fourth
percent (23.25% of such funds, whichever is the greater anount,
shall be deposited in the State Treasury to the credit of the
"State Aild Road Fund," created by Section 65-9-17. Such funds
shall be pledged to pay the principal of and interest on state aid
road bonds heretofore issued under Sections 19-9-51 through
19-9-77, in lieu of and in substitution for the funds heretofore
al l ocated to counties under this section. Such funds may not be
pl edged for the paynent of any state aid road bonds issued after
April 1, 1981; however, this prohibition against the pledgi ng of
any such funds for the paynent of bonds shall not apply to any
bonds for which intent to i ssue such bonds has been published, for
the first time, as provided by law prior to March 29, 1981. From
t he amount of taxes paid into the special fund pursuant to this
subsection and subsection (9) of this section, there shall be
first deducted and paid the anount necessary to pay the expenses
of the Ofice of State Aid Road Construction, as authorized by the
Legislature for all other general and special fund agencies. The
remai nder of the fund shall be allocated nonthly to the several
counties in accordance with the follow ng fornul a:

(a) One-third (1/3) shall be allocated to all counties
i n equal shares;

(b) One-third (1/3) shall be allocated to counties
based on the proportion that the total nunber of rural road mles
in a county bears to the total nunber of rural road mles in al

counties of the state; and
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(c) One-third (1/3) shall be allocated to counties
based on the proportion that the rural population of the county
bears to the total rural population in all counties of the state,
according to the | atest federal decennial census.

For the purposes of this subsection, the term "gasoline,

di esel fuel or kerosene taxes" neans such taxes as defined in
paragraph (f) of Section 27-5-101.

The amount of funds allocated to any county under this
subsection for any fiscal year after fiscal year 1994 shall not be
| ess than the anpunt allocated to such county for fiscal year
1994. Mnies allocated to a county fromthe State Aid Road Fund
for fiscal year 1995 or any fiscal year thereafter that exceed the
anount of funds allocated to that county fromthe State Aid Road
Fund for fiscal year 1994, first nust be expended by the county
for replacenent or rehabilitation of bridges on the state aid road
systemthat have a sufficiency rating of |less than twenty-five
(25), according to National Bridge Inspection standards before
such noni es nay be approved for expenditure by the State Al d Road
Engi neer on other projects that qualify for the use of state aid
road funds.

Any reference in the general laws of this state or the
M ssi ssi ppi Code of 1972 to Section 27-5-105 shall nmean and be
construed to refer and apply to subsection (4) of Section
27-65-75.

(5 One MIlion Six Hundred Sixty-six Thousand Si x Hundred
Si xty-six Dollars ($1, 666, 666.00) each nmonth shall be paid into
the special fund known as the "State Public School Building Fund”

created and existing under the provisions of Sections 37-47-1
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t hrough 37-47-67. Such paynents into said fund are to be nmade on
the | ast day of each succeedi ng nonth hereafter.

(6) An anpunt each nonth begi nning August 15, 1983, through
Novenber 15, 1986, as specified in Section 6 of Chapter 542, Laws
of 1983, shall be paid into the special fund known as the
Correctional Facilities Construction Fund created in Section 6 of
Chapter 542, Laws of 1983.

(7) On or before August 15, 1992, and each succeedi ng nonth

thereafter through July 15, 2000, two and two hundred sixty-siXx

one-t housandt hs percent (2.266% of the total sales tax revenue
col l ected during the preceding nonth under the provisions of this
chapter, except that collected under the provisions of Section
27-65-17(2), * * * shall be deposited by the comm ssion into the
School Ad Val orem Tax Reduction Fund created pursuant to Section

37-61-35 * * * On or before August 15, 2000, and each succeeding

nonth thereafter through July 15, 2001, nine and three hundred

fifty-eight one-thousandths percent (9.358%W of the total sales

tax _revenue collected during the precedi ng nonth under the

provisions of this chapter, except that coll ected under the

provi sions of Section 27-65-17(2), shall be deposited by the

commi ssion into the School Ad Val orem Tax Reducti on Fund created

pursuant to Section 37-61-35. On or before August 15, 2001, and

each succeeding nonth thereafter through July 15, 2002, nine and

si X _hundred sixty-two one-thousandths percent (9.662% of the

total sales tax revenue collected during the precedi ng nonth under

the provisions of this chapter, except, that collected under the

provi sions of Section 27-65-17(2) shall be deposited by the

commi ssion into the School Ad Val orem Tax Reducti on Fund created
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pursuant to Section 37-61-35. On or before August 15, 2002, and

each succeeding nonth thereafter through July 15, 2003, nine and

ni ne hundr ed ei ghty-si X one-thousandt hs percent (9.986% of the

total sales tax revenue collected during the precedi ng nonth under

the provisions of this chapter, except that collected under the

provi sions of Section 27-65-17(2), not to exceed the fiscal year

1997 appropriated level, shall be deposited by the comm ssion into

the School Ad Val orem Tax Reducti on Fund created pursuant to

Section 37-61-35, with the balance to be transferred to the

Educati on Enhancenent Fund created under Section 37-61-33 for

appropriation by the Legislature as other education needs and not

subject to the percentage set aside set forth in Section 37-61-33.

On _or before August 15, 2003, and each succeedi ng nonth

thereafter, ten and three hundred thirty-three one-thousandths

percent (10.333% of the total sales tax revenue coll ected during

t he precedi ng nonth under the provisions of this chapter, except

that coll ected under the provisions of Section 27-65-17(2), not to

exceed the fiscal year 1997 appropriated | evel, shall be deposited

by the comm ssion into the School Ad Val orem Tax Reducti on Fund

created pursuant to Section 37-61-35, with the bal ance to be

transferred to the Educati on Enhancenent Fund created under

Section 37-61-33 for appropriation by the Leqgislature as other

educati on needs and not subject to the percentage set aside set

forth in Section 37-61-33.

(8 On or before August 15, 1992, and each succeedi ng nonth

thereafter through July 15, 2000, nine and seventy-three

one-t housandt hs percent (9.073% of the total sales tax revenue

coll ected during the preceding nonth under the provisions of this
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chapter, except that collected under the provisions of Section
27-65-17(2) shall be deposited into the Education Enhancenment Fund

created pursuant to Section 37-61-33. On or before August 15,

2000, and each succeeding nonth thereafter through July 15, 2001,

ni ne and three hundred fifty-ei ght one-thousandths percent

(9.358% of the total sales tax revenue collected during the

precedi ng nonth under the provisions of this chapter, except that

coll ected under the provisions of Section 27-65-17(2), shall be

deposited into the Education Enhancenent Fund created pursuant to

Section 37-61-33. On or before Augqust 15, 2001, and each

succeedi ng nonth thereafter through July 15, 2002, nine and siXx

hundred si xty-two one-thousandths percent (9.662% of the total

sal es tax revenue coll ected during the preceding nonth under the

provisions of this chapter, except that coll ected under the

provi sions of Section 27-65-17(2), shall be deposited into the

Educati on Enhancenent Fund created pursuant to Section 37-61-33.

On _or before August 15, 2002, and each succeeding nonth thereafter

t hrough July 15, 2003, nine and nine hundred eighty-six

one-t housandt hs percent (9.986% of the total sales tax revenue

coll ected during the precedi ng nonth under the provisions of this

chapter, except that collected under the provisions of Section

27-65-17(2) shall be deposited into the Education Enhancenent Fund

created pursuant to Section 37-61-33. On or before Auqgust 15,

2003, and each succeeding nonth thereafter, ten and three hundred

thirty-three one-thousandths percent (10.333% of the total sales

tax _revenue collected during the precedi ng nonth under the

provisions of this chapter, except that coll ected under the

provi sions of Section 27-65-17(2) shall be deposited into the
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Educati on Enhancenent Fund created pursuant to Section 37-61-33.

(9) On or before August 15, 1994, and each succeedi ng nonth
thereafter, fromthe revenue collected under this chapter during
t he preceding nonth, Two Hundred Fifty Thousand Dol | ars
($250, 000. 00) shall be paid into the State Aid Road Fund.

(10) On or before August 15, 1994, and each succeedi ng nonth
t hereafter through August 15, 1995, fromthe revenue coll ected
under this chapter during the preceding nonth, Two MIlion Dollars
(%2, 000, 000. 00) shall be deposited into the Mdtor Vehicle Ad
Val orem Tax Reduction Fund established in Section 27-51-105.

(11) Notwi thstanding any other provision of this section to
the contrary, on or before February 15, 1995, and each succeedi ng
nonth thereafter, the sales tax revenue collected during the
precedi ng nont h under the provisions of Section 27-65-17(2) and

the corresponding levy in Section 27-65-23 on the rental or |ease

of private carriers of passengers and light carriers of property

as defined in Section 27-51-101, shall be deposited, w thout

diversion, into the Mdtor Vehicle Ad Val orem Tax Reduction Fund
established in Section 27-51-105.

(12) Notwi thstanding any other provision of this section to
the contrary, on or before August 15, 1995, and each succeedi ng
nonth thereafter, the sales tax revenue collected during the
precedi ng nonth under the provisions of Section 27-65-17(1) on
retail sales of private carriers of passengers and |ight carriers
of property, as defined in Section 27-51-101, and the

corresponding levy in Section 27-65-23 on the rental or | ease of

t hese vehicles, shall be deposited, after diversion, into the

Mbt or Vehicle Ad Val orem Tax Reduction Fund established in Section
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27-51-105.

(13) On or before July 15, 1994, and on or before the
fifteenth day of each succeeding nonth thereafter, that portion of
the avails of the tax inposed in Section 27-65-22, which is
derived fromactivities held on the M ssissippi state fairgrounds
conpl ex, shall be paid into a special fund hereby created in the
State Treasury and shall be expended pursuant to |egislative
appropriations solely to defray the costs of repairs and
renovation at such Trade Mart and Col i seum

(14) On or before August 15, 1998, and each succeedi ng nonth
thereafter through July 15, 2005, that portion of the avails of
the tax inposed in Section 27-65-23 which is derived from sal es by
cotton conpresses or cotton warehouses and whi ch woul d ot herw se
be paid into the General Fund, shall be deposited in an amount not
to exceed Two MIlion Dollars ($2,000,000.00) into the special
fund created pursuant to Section 69-37-39.

(15) The remai nder of the anmounts coll ected under the
provi sions of this chapter shall be paid into the State Treasury
to the credit of the General Fund.

(16) It shall be the duty of the municipal officials of any
muni ci pality which expands its limts, or of any comrunity which
incorporates as a nunicipality, to notify the comm ssioner of such
action thirty (30) days before the effective date. Failure to so
notify the conm ssioner shall cause such municipality to forfeit
the revenue which it would have been entitled to receive during
this period of tine when the comm ssioner had no know edge of the
action. |If any funds have been erroneously disbursed to any

muni cipality or any overpaynent of tax is recovered by the
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t axpayer, the comm ssioner may make correction and adjust the

error or overpaynent with such municipality by wthhol ding the

necessary funds from any subsequent paynment to be made to the

muni ci pality.
SECTION 8. This act shal

and after July 1, 2000.
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take effect and be in force from



