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Fur ni ss To: Finance

SENATE BI LL NO. 2250

AN ACT TO AMEND SECTI ON 25-13-16, M SSI SSI PPl CODE OF 1972,
TO PROVI DE THAT THE BENEFI Cl ARY OF A CERTAI N DECEASED RETI RED
MEMBER OF THE HI GHWAY SAFETY PATROL RETI REMENT SYSTEM WHO RETI RED
W THOUT SELECTI NG AN OPTI ONAL FORM OF BENEFI T PAYMENT, SHALL BE
ENTI TLED TO RECEI VE BENEFI TS AS | F THE RETI RED MEMBER HAD SELECTED
OPTION 2; AND FOR RELATED PURPCSES.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. Section 25-13-16, M ssissippi Code of 1972, is
anended as foll ows: [ WAN1]

25-13-16. (1) Upon application for superannuation or
disability retirenment, any nenber who retires after July 1, 1990,
may el ect to receive his benefit pursuant to the provisions of
Sections 25-13-11 and 25-13-13 or may elect to receive his benefit
in aretirenment allowance payable throughout life with no further
paynents to anyone at his death, except that in the event his
total retirement paynents under this article do not equal his
total contributions under this article, his named beneficiary
shall receive the difference in cash at his death. O he may
el ect upon retirenent, or upon becomng eligible for retirenent,
to receive the actuarial equivalent, subject to the provisions of
subsection (3) of this section, of his retirenent allowance in a
reduced retirenent all owance payable throughout Iife with the

provi sion that:
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Option 1. If he dies before he has received in annuity
paynent the value of the nenber's annuity savings account as it
was at the tine of his retirenment, the bal ance shall be paid to
his | egal representative or to such person as he shall nom nate by
written designation duly acknow edged and filed with the board; or

Option 2. Upon his death, his reduced retirenent allowance
shall be continued throughout the |life of, and paid to, such
person as he has nom nated by witten designation duly
acknow edged and filed with the board of trustees at the tinme of
his retirenent;

Option 3. Upon his death, one-half (1/2) of his reduced
retirement allowance shall be continued throughout the life of,
and paid to, such person as he shall have nom nated by witten
designation duly acknow edged and filed with the board of trustees
at the time of his retirenent, and the other one-half (1/2) of his
reduced retirenment allowance to sone ot her designated beneficiary;

Option 4-A.  Upon his death, one-half (1/2) of his reduced
retirement allowance, or such other specified anount, shall be
continued throughout the |ife of, and paid to, such person as he
shal | have nom nated by witten designation duly acknow edged and
filed with the board of trustees at the tinme of his retirenent; or

Option 4-B. A reduced retirenment all owance shall be
continued throughout the Iife of the retirant, but with the
further guarantee of paynents to the naned beneficiary,
beneficiaries or to the estate for a specified nunber of years
certain. |If the retired nenber or the | ast designated beneficiary
receiving annuity paynents dies prior to receiving all guaranteed
paynents due, the actuarial equivalent of the remai ning paynents
woul d be paid to the estate of the retired menber as intestate
property.

Option 4-C.  Such retirenment all owance ot herw se payabl e may
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be converted into a retirenment all owance of equival ent actuari al
val ue in such an amount that, with the nmenber's benefit under
Title Il of the federal Social Security Act, the menber wll
receive, so far as possible, approximtely the sanme anount
annual ly before and after the earliest age at which the nenber
beconmes eligible to receive a social security benefit.

(2) No change in the option selected shall be permtted
after the nenber's death or after the nenber has received his
first retirement check, except as provided in subsections (3) and
(4) of this section. However, any retired nmenber who is receiving
a retirenent allowance under Option 2 or Option 4-A upon July 1,
1999, and whose desi gnated beneficiary predeceased hi mor whose
marriage to a spouse who is his designated beneficiary is
term nated by divorce or other dissolution, upon witten
notification to the retirenent systemof the death of the
desi gnat ed beneficiary or of the termination of his marriage to
hi s desi gnated beneficiary, the retirenent all owance payable to
the nenber after receipt of such notification by the retirenent
system shall be equal to the retirenent all owance that woul d have
been payable if the nenber had not elected the option. In
addition, any retired nmenber who is receiving the maxi mum
retirement allowance for life, a retirenment allowance under Option
1 or who is receiving a retirenment all owance under Option 2 or
Option 4-A on July 1, 1999, may elect to provide survivor benefits
under Option 2 or Option 4-A to a spouse who was not previously
t he nenber's beneficiary and who the nmenber married before July 1,
1999. Should a nenber retired on disability be returned to active

service, the option previously selected shall be null and void.
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Upon subsequent retirenent a new option may be sel ected.

(3) Any retired nenber who is receiving a reduced retirenent
al l onance under Option 2 or Option 4-A whose designated
beneficiary predeceases him or whose narriage to a spouse who is
hi s desi gnated beneficiary is term nated by divorce or other
di ssolution, may elect to cancel his reduced retirenment allowance
and receive the maxinumretirenent allowance for life in an amount
equal to the anpunt that woul d have been payable if the nenber had
not elected Option 2 or Option 4-A.  Such el ection nmust be nade in
witing to the office of the executive director of the systemon a
formprescribed by the board. Any such election shall be
effective the first of the nonth following the date the el ection
is received by the system

(4) Any retired nmenber who is receiving the maxi mum
retirement allowance for life, or a retirenent allowance under
Option 1, and who narries after his retirenent may el ect to cancel
his maxi mumretirenment allowance and receive a reduced retirenent
al | ownance under Qption 2 or Option 4-A to provide continuing
lifetime benefits to his spouse. Such election nust be made in
witing to the office of the executive director of the systemon a
form prescribed by the board not earlier than the date of the
marriage. Any such election shall be effective the first of the
nonth followng the date the election is received by the system
The amobunt of the reduced retirenment all owance shall be the
actuarial equivalent, taking into account that the menber received
the maxinumretirenent all owance for a period of tinme before
el ecting to receive a reduced retirenent allowance. However, if a

retiree nmarries or remarries after retirenent and el ects either
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111 Option 2 or Option 4-A as provided in subsection (2) or (4) of
112 this section, the actuarial equivalent factor used to conpute the
113 reduced retirenent all owance shall be the factor for the age of
114 the retiree and his or her beneficiary at the tinme such el ection
115 for recalculation of benefits is nade.

116 (5) Any nenber in service who has qualified for retirenent
117 benefits may sel ect any optional nethod of settlenent of

118 retirement benefits by notifying the Executive Director of the
119 Board of Trustees of the Public Enpl oyees' Retirenment Systemin
120 witing, on a formprescribed by the board, of the option he has
121 selected and by nam ng the beneficiary of such option and

122 furnishing necessary proof of age. Such option, once sel ected,
123 nmay be changed at any tine prior to actual retirenent or death,
124 but upon the death or retirenment of the nenber, the optional

125 settlement shall be placed in effect upon proper notification to
126 the executive director.

127 (6) Notwi thstandi ng any provision of Section 25-13-1 et

128 seq., no paynents may be made for a retirenent allowance on a

129 nonthly basis for a period of time in excess of that allowed by
130 federal [|aw.

131 (7) If aretirant and his eligible beneficiary, if any, both
132 die before they have received in annuity paynents a total anpunt
133 equal to the accunul ated contributions standing to the retirant's
134 credit in the annuity savings account at the time of his

135 retirenent, the difference between the accunul ated contri butions
136 and the total anmpbunt of annuities received by themshall be paid
137 to such persons as the retirant has nom nated by witten

138 designation duly executed and filed in the office of the executive
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director. |If no designated person survives the retirant and his
beneficiary, the difference, if any, shall be paid to the estate
of the survivor of the retirant and his beneficiary.

(8) Any retired nenber who retired on Option 2(5) or 4-A(5)
before July 1, 1999, who is still receiving a retirenent allowance
as of July 1, 1999, shall receive an increase in the annual
retirenment allowance effective July 1, 1999, equal to the anount
t hey woul d have received under Option 2 or Option 4-A without a
reduction for Option 5 based on the ages at retirement of the
retiree and beneficiary and option factors in effect on July 1,
1999. Such increase shall be prospective only.

(9) Notwithstandi ng any provision of this section to the

contrary, any beneficiary of a deceased retiree whose date of

retirenent was effective June 1, 1990 and whose death occurred My

30, 1997, and who retired without the benefit of selecting an

optional formof benefit paynent as provided under this section,

shall be entitled to receive benefits, effective upon the

effective date of Senate Bill No. 2250, 2000 Requl ar Session, as

if the retired nenber had selected Option 2. (Such change in the

optional formof paynent for the surviving spouse shall not affect

the rights of a dependent child receiving such benefits under

Section 25-13-13.)

(10) For purposes of this section:

(a) "Beneficiary" nmeans any person designated to
receive a retirenent allowance, an annuity or other benefit as
provi ded by this chapter. Such designation shall be in witing
filed in the office of the Executive Director of the Board of

Trustees of the Public Enpl oyees' Retirenent System and no
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desi gnati on or change of beneficiary shall be nmade in any other
manner; however, notw thstanding any provision of this chapter to
the contrary, the |awful spouse of a nenber at the tinme of the
death of a nmenber shall be the beneficiary of such nmenber unless
t he nenber has desi gnated another beneficiary subsequent to the
date of marri age.

(b) "Actuarial equivalent"” shall nmean a benefit of
equal value to the accunul ated contri butions, annuity or benefit,
as the case nmay be, when conputed upon the basis of such nortality
tabl es as shall be adopted by the board of trustees, and regul ar
interest.

(c) "Actuarial tables" shall nmean such tables of
nortality and rates of interest as shall be adopted by the board
in accordance with the reconmendati on of the actuary.

SECTION 2. This act shall take effect and be in force from

and after its passage.
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