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HOUSE CONCURRENT RESCLUTI ON NO. 128

1 A CONCURRENT RESOLUTI ON MEMORI ALI ZI NG CONGRESS TO ALLOW

2 STATES TO TAX | NTERNET AND MAI L ORDER SALES.

3 WHEREAS, State and | ocal governnents across the country have

4 relied heavily on sales and use taxes to provide services to their

5 constituents; and

6 WHEREAS, the explosive growh in the sale of goods and

7 services over the Internet has limted the ability of states to

8 fairly adm nister an outdated and cunbersone tax system and

9 WHEREAS, in 1998, Congress approved the Internet Tax Freedom
10 Act, which prohibited state and | ocal governments from i nposing

11 any new taxes on e-commerce for three years and remains in effect
12 until Cctober 1, 2001; and

13 WHEREAS, e-conmerce is increasing at an astonishing rate as
14 totals in 1998 reached only $14.9 billion and nore than doubled in
15 1999, reaching $31 billion; and

16 WHEREAS, the sales tax exenption for e-commerce is likely to
17 exacerbate a growi ng gap between those who have I nternet access

18 and those w thout Internet access; and

19 WHEREAS, inposition of sales and use taxes on e-conmerce is
20 necessary for a level playing field for all consuners; and

21 WHEREAS, a permanent ban on Internet taxes by Congress, would
22 |eave state |leaders facing the possibility of radical overhauls in
23 state tax systens to nmake up for |ost revenues; and

24 WHEREAS, there is a legal restriction on the ability of

25 states to inpose sales and use taxes on certain mail order sales
26 causing an inequity in the inposition of sales and use taxes on
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pur chases made through certain nmail order businesses conpared to
the inmposition of sales and use taxes on purchases nmade from | ocal
busi nesses; and

WHEREAS, the inability of states to inpose sal es and use
t axes on purchases nade through certain mail order businesses
creates a shortfall in sales and use tax collections for state and
| ocal government:

NOW THEREFORE, BE | T RESOLVED BY THE HOUSE OF
REPRESENTATI VES OF THE STATE OF M SSI SSI PPI, THE SENATE CONCURRI NG
THEREI N, That we do hereby nenorialize Congress to end the
noratoriumon Internet taxes and allow the states to inpose taxes
on Internet and mail order sales.

BE | T FURTHER RESOLVED, That copies of this resolution be
furnished to the M ssissippi Congressional Del egation and to the

menbers of the Capitol Press Corps.
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