M SSI SSI PPl LEG SLATURE REGULAR SESSI ON 2000

By: Warren To: Education; Ways and
Means

HOUSE BI LL NO. 1486

1 AN ACT TO AMEND SECTI ONS 27-65-75 AND 27-67-31, M SSI SSI PPI

2 CODE OF 1972, TO REVI SE THE AMOUNT OF SALES AND USE TAX REVENUE

3 DI VERTED TO THE SCHOCOL AD VALOREM TAX REDUCTI ON FUND TO PROVI DE

4 THAT THE AMOUNT DI VERTED TO SUCH FUND SHALL NOT EXCEED THE FI SCAL
5 YEAR 2000 APPROPRI ATED LEVEL; TO PROVI DE THAT AMOUNTS | N EXCESS OF
6 THE FI SCAL YEAR 2000 APPROPRI ATED LEVEL THAT WOULD HAVE OTHERW SE
7 BEEN DI VERTED TO THE SCHOOL AD VALOREM TAX REDUCTI ON FUND SHALL BE
8 DEPGCSI TED | NTO THE EDUCATI ON ENHANCEMENT FUND FOR APPROPRI ATI ON BY
9 THE LEG SLATURE AS OTHER EDUCATI ON NEEDS; TO AMEND SECTI ONS

10 37-61-33 AND 37-61-35, M SSISSI PPI CODE OF 1972, TO CONFORM TO THE
11 PROVISIONS OF THI S ACT; AND FOR RELATED PURPCSES.

12 BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF M SSI SSI PPI :
13 SECTION 1. Section 27-65-75, M ssissippi Code of 1972, is

14 anended as foll ows: [ WANL]

15 * * %

16 27-65-75. On or before the fifteenth day of each nonth, the
17 revenue coll ected under the provisions of this chapter during the
18 preceding nonth shall be paid and distributed as foll ows:

19 (1) On or before August 15, 1992, and each succeedi ng nonth
20 thereafter through July 15, 1993, eighteen percent (18% of the
21 total sales tax revenue collected during the precedi ng nonth under
22 the provisions of this chapter, except that collected under the
23 provisions of Sections 27-65-15, 27-65-19(3) and 27-65-21, on
24 business activities within a municipal corporation shall be
25 allocated for distribution to such nunicipality and paid to such
26  nunicipal corporation. On or before August 15, 1993, and each
27 succeeding nonth thereafter, eighteen and one-half percent
28 (18-1/2% of the total sales tax revenue collected during the
29 preceding nonth under the provisions of this chapter, except that
30 collected under the provisions of Sections 27-65-15, 27-65-19(3)
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and 27-65-21, on business activities within a mnuni ci pal
corporation shall be allocated for distribution to such
muni ci pality and paid to such municipal corporation

A nmuni ci pal corporation, for the purpose of distributing the
tax under this subsection, shall nmean and include all incorporated
cities, towns and vill ages.

Moni es allocated for distribution and credited to a muni ci pal
corporation under this subsection may be pledged as security for
any | oan received by the nunicipal corporation for the purpose of
capital inprovenents as authorized under Section 57-1-303, or
| oans as aut horized under Section 57-44-7, or water systens
i nprovenents as aut horized under Section 41-3-16.

In any county having a county seat which is not an
i ncorporated municipality, the distribution provided hereunder
shal |l be made as though the county seat was an incorporated
muni ci pality; however, the distribution to such municipality shal
be paid to the county treasury wherein the nmunicipality is | ocated
and such funds shall be used for road, bridge and street
construction or maintenance therein.

(2) On or before Septenber 15, 1987, and each succeedi ng
month thereafter, fromthe revenue coll ected under this chapter
during the preceding nonth One MIlion One Hundred Twenty-five
Thousand Dol | ars ($1, 125, 000. 00) shall be allocated for
di stribution to nmunicipal corporations as defined under subsection
(1) of this section in the proportion that the nunber of gallons
of gasoline and diesel fuel sold by distributors to consuners and
retailers in each such municipality during the preceding fisca
year bears to the total gallons of gasoline and diesel fuel sold
by distributors to consunmers and retailers in municipalities
statewi de during the preceding fiscal year. The State Tax
Comm ssion shall require all distributors of gasoline and diesel
fuel to report to the comm ssion nonthly the total nunber of
gal | ons of gasoline and diesel fuel sold by themto consuners and
retailers in each nunicipality during the preceding nonth. The
State Tax Conm ssion shall have the authority to promul gate such
rules and regul ations as is necessary to determ ne the nunber of

gal | ons of gasoline and diesel fuel sold by distributors to
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consuners and retailers in each nunicipality. In determning the
percentage all ocation of funds under this subsection for the
fiscal year beginning July 1, 1987, and ending June 30, 1988, the
State Tax Conm ssion may consider gallons of gasoline and diesel
fuel sold for a period of less than one (1) fiscal year. For the
pur poses of this subsection, the term"fiscal year"” neans the
fiscal year beginning July 1 of a year.

(3) On or before Septenber 15, 1987, and on or before the
fifteenth day of each succeeding nonth, until the date specified
in Section 65-39-35, the proceeds derived fromcontractors' taxes
| evi ed under Section 27-65-21 on contracts for the construction or
reconstruction of hi ghways desi gnated under the Four-Lane H ghway
Program created under Section 65-3-97 shall, except as otherw se
provided in Section 31-17-127, be deposited into the State
Treasury to the credit of the State H ghway Fund to be used to
fund such Four-Lane H ghway Program The M ssissippi Departnent
of Transportation shall provide to the State Tax Conm ssion such
information as is necessary to determ ne the anmount of proceeds to
be distributed under this subsection.

(4) On or before August 15, 1994, and on or before the
fifteenth day of each succeedi ng nonth through July 15, 1999, from
t he proceeds of gasoline, diesel fuel or kerosene taxes as
provided in Section 27-5-101(a)(ii)1, Four MIlion Dollars
(%4, 000, 000. 00) shall be deposited in the State Treasury to the
credit of a special fund designated as the "State Aid Road Fund, "
created by Section 65-9-17. On or before August 15, 1999, and on
or before the fifteenth day of each succeeding nonth, fromthe
total amount of the proceeds of gasoline, diesel fuel or kerosene
t axes apportioned by Section 27-5-101(a)(ii), Four MIlion Dollars
(%4, 000, 000. 00) or an amount equal to twenty-three and one-fourth
percent (23.25% of such funds, whichever is the greater anount,
shall be deposited in the State Treasury to the credit of the

"State Aid Road Fund," created by Section 65-9-17. Such funds
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shal |l be pledged to pay the principal of and interest on state aid
road bonds heretofore issued under Sections 19-9-51 through
19-9-77, in lieu of and in substitution for the funds heretofore
all ocated to counties under this section. Such funds may not be
pl edged for the paynent of any state aid road bonds issued after
April 1, 1981; however, this prohibition against the pledging of
any such funds for the paynent of bonds shall not apply to any
bonds for which intent to i ssue such bonds has been published, for
the first tinme, as provided by law prior to March 29, 1981. From
t he amount of taxes paid into the special fund pursuant to this
subsection and subsection (9) of this section, there shall be
first deducted and paid the anmount necessary to pay the expenses
of the Ofice of State Aid Road Construction, as authorized by the
Legislature for all other general and special fund agencies. The
remai nder of the fund shall be allocated nonthly to the severa
counties in accordance with the follow ng fornul a:

(a) One-third (1/3) shall be allocated to all counties
i n equal shares;

(b) One-third (1/3) shall be allocated to counties
based on the proportion that the total nunber of rural road mles
in a county bears to the total nunber of rural road mles in al
counties of the state; and

(c) One-third (1/3) shall be allocated to counties
based on the proportion that the rural population of the county
bears to the total rural population in all counties of the state,
according to the | atest federal decennial census.

For the purposes of this subsection, the term "gasoline,
di esel fuel or kerosene taxes" neans such taxes as defined in
par agraph (f) of Section 27-5-101.

The amount of funds allocated to any county under this
subsection for any fiscal year after fiscal year 1994 shall not be
| ess than the anmount allocated to such county for fiscal year

1994. Mbnies allocated to a county fromthe State Aid Road Fund
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for fiscal year 1995 or any fiscal year thereafter that exceed the

anmount of funds allocated to that county fromthe State Aid Road

Fund for fiscal year 1994, first nust be expended by the county

for replacenment or rehabilitation of bridges on the state aid road
systemthat have a sufficiency rating of |less than twenty-five
(25), according to National Bridge Inspection standards before
such noni es may be approved for expenditure by the State Al d Road
Engi neer on other projects that qualify for the use of state aid
road funds.

Any reference in the general laws of this state or the
M ssi ssi ppi Code of 1972 to Section 27-5-105 shall nmean and be
construed to refer and apply to subsection (4) of Section
27-65-75.

(5 One MIlion Six Hundred Sixty-six Thousand Si x Hundred
Si xty-six Dollars ($1, 666, 666.00) each nonth shall be paid into
t he special fund known as the "State Public School Building Fund”
created and existing under the provisions of Sections 37-47-1
t hrough 37-47-67. Such paynents into said fund are to be nmade on
the | ast day of each succeeding nonth hereafter.

(6) An anpunt each nonth begi nning August 15, 1983, through
Novenber 15, 1986, as specified in Section 6 of Chapter 542, Laws
of 1983, shall be paid into the special fund known as the
Correctional Facilities Construction Fund created in Section 6 of
Chapter 542, Laws of 1983.

(7) On or before August 15, 1992, and each succeedi ng nonth

thereafter through July 15, 2000, two and two hundred sixty-six

one-t housandt hs percent (2.266% of the total sales tax revenue
col |l ected during the preceding nonth under the provisions of this
chapter, except that collected under the provisions of Section
27-65-17(2) shall be deposited by the conmm ssion into the School
Ad Val orem Tax Reduction Fund created pursuant to Section

37-61-35. On or before August 15, 2000, and each succeedi ng nonth

t hereafter, two and two hundred sixty-six one-thousandths percent
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(2.266% of the total sales tax revenue coll ected during the

precedi ng nonth under the provisions of this chapter, except that

coll ected under the provisions of Section 27-65-17(2), shall be

deposited as foll ows:

(a) An anmpbunt not to exceed the fiscal year 2000

appropriated | evel shall be deposited into the School Ad Val orem

Tax Reduction Fund created pursuant to Section 37-61-35, and

(b) The remuni nder shall be deposited into the Education

Enhancenent Fund created under Section 37-61-33 for appropriation

by the Leqgislature as other education needs and shall not be

subject to the percentage appropriation requirenents set forth in

Section 37-61-33.

(8) On or before August 15, 1992, and each succeedi ng nonth
thereafter, nine and seventy-three one-thousandths percent
(9.073% of the total sales tax revenue collected during the
precedi ng nonth under the provisions of this chapter, except that
col | ected under the provisions of Section 27-65-17(2) shall be
deposited into the Educati on Enhancenent Fund created pursuant to
Section 37-61-33.

(9) On or before August 15, 1994, and each succeedi ng nonth
thereafter, fromthe revenue coll ected under this chapter during
t he preceding nonth, Two Hundred Fifty Thousand Dol | ars
($250, 000. 00) shall be paid into the State Aid Road Fund.

(10) On or before August 15, 1994, and each succeedi ng nonth
t hereafter through August 15, 1995, fromthe revenue coll ected
under this chapter during the preceding nonth, Two MIlion Dollars
($2, 000, 000. 00) shall be deposited into the Mdtor Vehicle Ad
Val orem Tax Reduction Fund established in Section 27-51-105.

(11) Notwi thstanding any other provision of this section to
the contrary, on or before February 15, 1995, and each succeedi ng
nmonth thereafter, the sales tax revenue collected during the
precedi ng nonth under the provisions of Section 27-65-17(2) and

the corresponding levy in Section 27-65-23 on the rental or |ease

H B. No. 1486
00\ HRO7\ R1885
PAGE 6



200
201
202
203
204
205
206
207
208
209
210
211
212
213
214
215
216
217
218
219
220
221
222
223
224
225
226
227
228
229
230
231
232

of private carriers of passengers and light carriers of property
as defined in Section 27-51-101 shall be deposited, wthout
diversion, into the Mdtor Vehicle Ad Val orem Tax Reduction Fund
establ i shed in Section 27-51-105.

(12) Notwithstanding any ot her provision of this section to
the contrary, on or before August 15, 1995, and each succeedi ng
nmonth thereafter, the sales tax revenue collected during the
precedi ng nonth under the provisions of Section 27-65-17(1) on
retail sales of private carriers of passengers and |ight carriers
of property, as defined in Section 27-51-101 and the correspondi ng
levy in Section 27-65-23 on the rental or |ease of these vehicles,
shal | be deposited, after diversion, into the Mtor Vehicle Ad
Val orem Tax Reduction Fund established in Section 27-51-105.

(13) On or before July 15, 1994, and on or before the
fifteenth day of each succeeding nonth thereafter, that portion of
the avails of the tax inposed in Section 27-65-22, which is
derived fromactivities held on the M ssissippi state fairgrounds
conpl ex, shall be paid into a special fund hereby created in the
State Treasury and shall be expended pursuant to |egislative
appropriations solely to defray the costs of repairs and
renovation at such Trade Mart and Col i seum

(14) On or before August 15, 1998, and each succeedi ng nonth
thereafter through July 15, 2005, that portion of the avails of
the tax inposed in Section 27-65-23 which is derived from sal es by
cotton conpresses or cotton warehouses and whi ch woul d ot herw se
be paid into the General Fund, shall be deposited in an amount not
to exceed Two MIlion Dollars ($2,000,000.00) into the specia
fund created pursuant to Section 69-37-39.

(15) The remai nder of the anmounts coll ected under the
provi sions of this chapter shall be paid into the State Treasury
to the credit of the General Fund.

(16) It shall be the duty of the municipal officials of any

muni ci pal ity which expands its limts, or of any conmunity which
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233 incorporates as a municipality, to notify the comm ssioner of such
234 action thirty (30) days before the effective date. Failure to so
235 notify the comm ssioner shall cause such municipality to forfeit
236 the revenue which it would have been entitled to receive during
237 this period of time when the comm ssioner had no know edge of the
238 action. If any funds have been erroneously disbursed to any

239 nmunicipality or any overpaynent of tax is recovered by the

240 taxpayer, the conm ssioner nay nmake correction and adjust the

241 error or overpaynent with such municipality by wthhol ding the
242 necessary funds from any subsequent paynent to be made to the

243 municipality.

244 * ok

245 SECTION 2. Section 27-67-31, M ssissippi Code of 1972, is
246 anended as foll ows:[LR2]

247 * ok

248 27-67-31. Al administrative provisions of the sales tax
249 law, and anendnents thereto, including those which fix damages,
250 penalties and interest for failure to conply with the provisions
251 of said sales tax law, and all other requirenents and duties

252 inposed upon taxpayer, shall apply to all persons liable for use
253 taxes under the provisions of this article. The comm ssioner

254 shall exercise all power and authority and performall duties with
255 respect to taxpayers under this article as are provided in said
256 sales tax |law, except where there is conflict, then the provisions
257 of this article shall control

258 The comm ssioner nmay require transportation conpanies to

259 permt the exam nation of waybills, freight bills, or other

260 docunents covering shipnents of tangi bl e personal property into
261 this state.

262 On or before the fifteenth day of each nonth, the anpunt

263 received fromtaxes, danages and interest under the provisions of
264 this article during the preceding nonth shall be paid and

265 distributed as foll ows:
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(a) On or before July 15, 1994, through July 15, 2000,

and each succeeding nonth thereafter, two and two hundred

si xty-si x one-thousandths percent (2.266% of the total use tax
revenue collected during the preceding nonth under the provisions
of this article shall be deposited in the School Ad Val orem Tax

Reduction Fund created pursuant to Section 37-61-35. On or before

August 15, 2000, and each succeedi ng nonth thereafter, two and two

hundred si xty-si x one-thousandt hs percent (2.266% of the total

use tax revenue collected during the precedi ng nonth under the

provi sions of this chapter shall be deposited as foll ows:

(i) An anmount not to exceed the fiscal year 2000

appropriated | evel shall be deposited into the School Ad Val orem

Tax Reduction Fund created pursuant to Section 37-61-35, and

(ii) The remninder shall be deposited into the

Educati on Enhancenent Fund created under Section 37-61-33 for

appropriation by the Legislature as other education needs and

shall not be subject to the percentage appropriation requirenents

set forth in Section 37-61-33.

(b) On or before July 15, 1994, and each succeedi ng
nmonth thereafter, nine and seventy-three one thousandths percent
(9.073% of the total use tax revenue collected during the
precedi ng nonth under the provisions of this article shall be
deposited into the Educati on Enhancenent Fund created pursuant to
Section 37-61-33.

(c) On or before July 15, 1997, and on or before the
fifteenth day of each succeeding nonth thereafter, the revenue
col |l ected under the provisions of this article inposed and |evied
as a result of Section 27-65-17(2) and the corresponding levy in
Section 27-65-23 on the rental or |ease of private carriers of
passengers and light carriers of property as defined in Section
27-51-101 shall be deposited into the Mdtor Vehicle Ad Val orem Tax
Reducti on Fund created pursuant to Section 27-51-105.

(d) On or before July 15, 1997, and on or before the
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fifteenth day of each succeeding nonth thereafter and after the
deposits required by paragraphs (a) and (b) of this section are
made, the remaining revenue coll ected under the provisions of this
article inmposed and levied as a result of Section 27-65-17(1) and
the corresponding levy in Section 27-65-23 on the rental or |ease
of private carriers of passengers and light carriers of property
as defined in Section 27-51-101 shall be deposited into the Mdtor
Vehi cl e Ad Val orem Tax Reduction Fund created pursuant to Section
27-51-105.

(e) The renmminder of the anount received fromtaxes,
damages and interest under the provisions of this article shall be
paid into the General Fund of the State Treasury by the
conmi ssi oner .

* ok

SECTION 3. Section 37-61-33, M ssissippi Code of 1972, is
anended as foll ows: [ HS3]

[Until July 1, 2002, this section reads as follows:]

37-61-33. (1) There is hereby created within the State
Treasury a special fund to be designated the "Education
Enhancenent Fund" into which shall be deposited all the revenues
col |l ected pursuant to Sections 27-65-75(7) and (8), 27-67-31(a)
and (b) and 27-103-203(1).

(2) O the amount deposited into the Educati on Enhancenent
Fund, excl udi ng revenues deposited pursuant to Section
27-103-203(1), Sixteen MIlion Dollars ($16,000,000.00) shall be
appropriated each fiscal year to the State Departnent of Education
to be distributed to all school districts. Such noney shall be
distributed to all school districts in the proportion that the
average daily attendance of each school district bears to the
average daily attendance of all school districts within the state
for the foll ow ng purposes:

(a) Purchasing, erecting, repairing, equipping,

renodel i ng and enl arging school buildings and related facilities,
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i ncl udi ng gymasi uns, auditoriuns, |unchroons, vocational training
buil dings, libraries, teachers' hones, school barns,
transportation vehicles (which shall include new and used
transportation vehicles) and garages for transportation vehicles,
and purchasing | and therefor.

(b) Establishing and equi ppi ng school athletic fields
and necessary facilities connected therewith, and purchasing |and
t herefor.

(c) Providing necessary water, light, heating, air
conditioning and sewerage facilities for school buildings, and
pur chasi ng | and therefor.

(d) As a pledge to pay all or a portion of the debt
service on debt issued by the school district under Sections
37-59-1 through 37-59-45, 37-59-101 through 37-59-115, 37-7-351
t hrough 37-7-359, 37-41-89 through 37-41-99, 37-7-301, 37-7-302
and 37-41-81, M ssissippi Code of 1972, or debt issued by boards
of supervisors for agricultural high schools pursuant to Section
37-27-65, M ssissippi Code of 1972, if such pledge is acconplished
pursuant to a witten contract or resolution approved and spread
upon the mnutes of an official nmeeting of the district's school
board or board of supervisors. The annual grant to such district
in any subsequent year during the termof the resolution or
contract shall not be reduced bel ow an anount equal to the
district's grant amount for the year in which the contract or
resol ution was adopted. The intent of this provisionis to allow
school districts to irrevocably pledge a certain, constant stream
of revenue as security for long-termobligations issued under the
code sections enunerated in this paragraph or as otherw se all owed
by law. It is the intent of the Legislature that the provisions
of this paragraph shall be cunul ative and suppl enental to any
exi sting funding prograns or other authority conferred upon school
districts or school boards. Debt of a district secured by a

pl edge of sales tax revenue pursuant to this paragraph shall not
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be subject to any debt limtation contained in the foregoing
enuner at ed code secti ons.

(3) The renmi nder of the noney deposited into the Education
Enhancenent Fund, excluding funds deposited pursuant to Section
27-103-203(1), shall be appropriated as foll ows:

(a) To the State Departnment of Education as foll ows:

(i) Eight and thirty-five one-hundredths percent
(8.35% to be distributed to public school districts for the
fundi ng of textbooks and other educational materials and to be
used by the State Departnment of Education for the purchase of
t ext books to be | oaned under Sections 37-43-1 through 37-43-59 to
approved nonpublic schools, as described under Section 37-43-1.
The amount of funds under this itemto be used by the departnent
for purchasing textbooks to |oan to approved nonpublic schools
shall be in the proportion that the average daily attendance of
t he nonpublic schools that are | oaned textbooks by the state bears
to the average daily attendance of all school districts in the
state. The funds distributed to the school districts under this
itemshall be in the proportion that the average daily attendance
of each school district bears to the average daily attendance of
all school districts within the state and shall be used to assi st
in the funding of textbooks and ot her educational materials, to
i nclude not nore than Two M Ilion Dollars ($2,000, 000.00) each
year for technol ogy enhancenent projects for elenentary and
secondary educati on prograrns;

(ii) Seven and ni nety-seven one-hundredt hs percent
(7.97% to assist the funding of transportation operations and
mai nt enance pursuant to Section 37-19-23;

(i) Ei ght and twenty-six one-hundredths percent
(8.26% to assist the funding of the Uniform M| age Assi stance
Grant Program pursuant to Section 37-22-1; and

(iv) N ne and sixty-one one-hundredths percent

(9.61% for classroomsupplies, instructional materials and
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equi pnent, including conputers and conputer software, to be
distributed to all school districts in the proportion that the
average daily attendance of each school district bears to the
average daily attendance of all school districts within the state.
Such funds shall not be expended for adm nistrative purposes.
Local school districts shall allocate classroom supply funds
equal ly anmong all classroomteachers in the school district. For
pur poses of this subparagraph, "teacher” shall nmean any enpl oyee
of the school board of a school district who is required by lawto
obtain a teacher's license fromthe State Board of Education and
who is assigned to an instructional area of work as defined by the
St ate Departnent of Education, but shall not include a federally
funded teacher. Two (2) or nore teachers may agree to pool their
cl assroom supply funds for the benefit of a school within the
district pursuant to the devel opnent of a spending plan that
supports the overall goals of the school which includes the type,
guantity and quality of such supplies, instructional materials,
equi pnent, conputers or conputer software. This plan shall be
submitted, in witing, to the school principal for approval.
Cl assroom supply funds allocated under this subparagraph shal
suppl ement, not replace, other |ocal and state funds avail able for
t he sane purposes. School districts need not fully expend the
funds received under this subparagraph in the year in which they
are received, but such funds may be carried forward for
expenditure in any succeedi ng school year. The State Board of
Educati on shall devel op and pronul gate rul es and regul ati ons for
the adm ni stration of this subparagraph consistent with the above
criteria, with particular enphasis on allow ng the individual
teachers to expend funds as they deem appropriate, with m nimum
i nput from school principals;

(b) Twenty-two and ni ne one-hundredths percent (22.09%
to the Board of Trustees of State Institutions of Hi gher Learning

for the purpose of supporting institutions of higher |earning; and
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(c) Fourteen and forty-one one-hundredths percent
(14.41% to the State Board for Comunity and Juni or Col |l eges for
t he purpose of providing support to community and junior coll eges.

(4) The anmount renmining in the Educati on Enhancenent Fund
after funds are distributed as provided in subsections (2) and (3)
of this section, excluding funds deposited pursuant to Section
27-103-203(1), shall be disbursed as foll ows:

(a) Twenty-five MIlion Dollars ($25,000,000.00) shal
be deposited into the Wrking Cash-Stabilization Reserve Fund
created pursuant to Section 27-103-203(1), until the balance in
such fund reaches the maxi num bal ance of seven and one-half
percent (7-1/2% of the General Fund appropriations in the
appropriate fiscal year. After the naxi mum balance in the Wrking
Cash- Stabilizati on Reserve Fund is reached, such noney shal
remai n in the Education Enhancenent Fund to be appropriated in the
manner provided for in paragraph (b) of this section.

(b) The remai nder shall be appropriated for other
educati onal needs.

(5) None of the funds appropriated pursuant to subsection
(3)(a) of this section shall be used to reduce the state's general
fund appropriation for the categories listed in an anobunt bel ow
the foll owi ng anounts:

(a) For subsection (3)(a)(i) of this section, Six
M I 1lion Three Hundred Thirty Thousand Ni ne Hundred Twenty Dol | ars
($6, 330, 920. 00) ;

(b) For subsection (3)(a)(ii) of this section
Thirty-six MIIlion Seven Hundred Thousand Dol | ars
($36, 700, 000. 00) ;

(c) For subsection (3(a)(iii) of this section,
Twenty-one M I1lion Four Hundred Thousand Dol lars ($21, 400, 000. 00);
and

(d) For the aggregate of mninmum program all otnents

provided for in Chapter 19, Title 37, M ssissippi Code of 1972, as
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anended, excluding those funds for transportati on as provided for
in subsection (5)(b) herein.

(6) At the end of a fiscal year such anmounts as required by
Section 27-103-203(1) to be transferred to the Education
Enhancenent Fund shall be deposited into said Education
Enhancenent Fund and shall be kept separate fromother nonies in
the fund by the State Treasurer. Beginning with the 1994 fi scal
year the nonies in such special fund deposited pursuant to said
Section 27-103-203(1) shall be subject to appropriation by the
Legislature in the following manner: (a) fifty percent (50% to
support public education, including but not limted to, G ades K
t hrough 12, M ssi ssi ppi Educati onal Tel evi sion and/or the
M ssi ssi ppi Library Conmi ssion; (b) twenty-five percent (25% to
support institutions of higher learning; and (c) twenty-five
percent (25% to support the junior or comunity coll eges. Any
anount of such nonies transferred into said separate fund pursuant
to Section 27-103-203(1) which are not appropriated by the
Legi slature shall not | apse but shall carry over and be subject to
appropriation by the Legislature in the succeeding fiscal year in
t he sane manner provided in this subsection (6). The interest
earned on the investnment of such nonies transferred pursuant to
Section 27-103-203(1) shall be paid into said separate fund within
t he Educati on Enhancenment Fund.

[Fromand after July 1, 2002, this section reads as follows:]

37-61-33. (1) There is hereby created within the State
Treasury a special fund to be designated the "Education
Enhancenent Fund" into which shall be deposited all the revenues
col |l ected pursuant to Sections 27-65-75(7) and (8), 27-67-31(a)
and (b) and 27-103-203(1).

(2) O the ambunt deposited into the Educati on Enhancenent
Fund, excl udi ng revenues deposited pursuant to Section
27-103-203(1), Sixteen MIlion Dollars ($16,000,000.00) shall be

appropriated each fiscal year to the State Departnent of Education
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to be distributed to all school districts. Such noney shall be
distributed to all school districts in the proportion that the
average daily attendance of each school district bears to the
average daily attendance of all school districts within the state
for the foll owi ng purposes:

(a) Purchasing, erecting, repairing, equipping,
renmodel i ng and enl arging school buildings and related facilities,
i ncl udi ng gymasi uns, auditoriuns, |unchroons, vocational training
buil dings, libraries, teachers' hones, school barns,
transportation vehicles (which shall include new and used
transportation vehicles) and garages for transportation vehicles,
and purchasing |and therefor.

(b) Establishing and equi ppi ng school athletic fields
and necessary facilities connected therewith, and purchasing |and
t herefor.

(c) Providing necessary water, light, heating, air
conditioning and sewerage facilities for school buildings, and
pur chasi ng | and therefor.

(d) As a pledge to pay all or a portion of the debt
service on debt issued by the school district under Sections
37-59-1 through 37-59-45, 37-59-101 through 37-59-115, 37-7-351
t hrough 37-7-359, 37-41-89 through 37-41-99, 37-7-301, 37-7-302
and 37-41-81, M ssissippi Code of 1972, or debt issued by boards
of supervisors for agricultural high schools pursuant to Section
37-27-65, M ssissippi Code of 1972, if such pledge is acconplished
pursuant to a witten contract or resolution approved and spread
upon the mnutes of an official nmeeting of the district's school
board or board of supervisors. The annual grant to such district
in any subsequent year during the termof the resolution or
contract shall not be reduced bel ow an anount equal to the
district's grant amount for the year in which the contract or
resol ution was adopted. The intent of this provisionis to allow

school districts to irrevocably pledge a certain, constant stream
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of revenue as security for long-term obligations issued under the
code sections enunerated in this paragraph or as otherw se all owed
by law. It is the intent of the Legislature that the provisions
of this paragraph shall be cunul ative and suppl enental to any

exi sting funding prograns or other authority conferred upon school
districts or school boards. Debt of a district secured by a

pl edge of sales tax revenue pursuant to this paragraph shall not
be subject to any debt limtation contained in the foregoing
enuner at ed code secti ons.

(3) The renmi nder of the noney deposited into the Education
Enhancenent Fund, excluding funds deposited pursuant to Section
27-103-203(1), shall be appropriated as foll ows:

(a) To the State Departnment of Education as foll ows:
(1) Sixteen and sixty-one one-hundredths percent
(16.619% to the cost of the adequate education program determ ned
under Section 37-151-7,
(1i) Seven and ni nety-seven one-hundredths percent
(7.97% to assist the funding of transportation operations and
mai nt enance pursuant to Section 37-19-23; and
(ti1) N ne and sixty-one one-hundredths percent
(9.61% for classroomsupplies, instructional materials and
equi pnent, including conputers and conputer software, to be
distributed to all school districts in the proportion that the
average daily attendance of each school district bears to the
average daily attendance of all school districts within the state.
It is the intent of the Legislature that all classroomteachers
shall be involved in the devel opnent of a spending plan that
addresses individual classroomneeds and supports the overal
goal s of the school regarding supplies, instructional materials,
equi pnent, conputers or conputer software under the provisions of
t hi s subparagraph, including the type, quantity and quality of
such supplies, materials and equi pnent. This plan shall be

submtted to the school principal for approval. School districts
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need not fully expend the funds received under this subparagraph
in the year in which they are received, but such funds nay be
carried forward for expenditure in any succeedi ng school year.

(b) Twenty-two and ni ne one-hundredths percent (22.09%
to the Board of Trustees of State Institutions of Hi gher Learning
for the purpose of supporting institutions of higher |earning, and
fourteen and forty-one one-hundredths percent (14.41% to the
State Board for Conmmunity and Juni or Colleges for the purpose of
provi di ng support to comrunity and junior coll eges.

(4) The armount renmining in the Educati on Enhancenent Fund
after funds are distributed as provided in subsections (2) and (3)
of this section, excluding funds deposited pursuant to Section
27-103-203(1), shall be disbursed as foll ows:

(a) Twenty-five MIlion Dollars ($25,000,000.00) shal
be deposited into the Wrking Cash-Stabilization Reserve Fund
created pursuant to Section 27-103-203(1), until the balance in
such fund reaches the maxi nrum bal ance of seven and one-hal f
percent (7-1/2% of the General Fund appropriations in the
appropriate fiscal year. After the naxi mum balance in the Wrking
Cash- Stabilizati on Reserve Fund is reached, such noney shal
remai n in the Education Enhancenent Fund to be appropriated in the
manner provided for in paragraph (b) of this section.

(b) The remai nder shall be appropriated for other
educati onal needs.

(5) None of the funds appropriated pursuant to subsection
(3)(a) of this section shall be used to reduce the state's general
fund appropriation for the categories listed in an anpunt bel ow
the foll owi ng anounts:

(a) For subsection (3)(a)(ii) of this section
Thirty-six MIIlion Seven Hundred Thousand Dol | ars
($36, 700, 000. 00) ;

(b) For the aggregate of mninmum programallotnents in

the 1997 fiscal year, formerly provided for in Chapter 19, Title
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37, M ssissippi Code of 1972, as anended, excluding those funds
for transportation as provided for in subsection (5)(a) herein.

(6) At the end of a fiscal year such anmounts as required by
Section 27-103-203(1) to be transferred to the Education
Enhancenent Fund shall be deposited into said Education
Enhancenent Fund and shall be kept separate fromother nonies in
the fund by the State Treasurer. Beginning with the 1994 fi scal
year the nonies in such special fund deposited pursuant to said
Section 27-103-203(1) shall be subject to appropriation by the
Legislature in the following manner: (a) fifty percent (50% to
support public education, including but not limted to, G ades K
t hrough 12, M ssi ssi ppi Educati onal Tel evi sion and/or the
M ssi ssi ppi Library Conmi ssion; (b) twenty-five percent (25% to
support institutions of higher learning; and (c) twenty-five
percent (25% to support the junior or comunity coll eges. Any
anount of such nonies transferred into said separate fund pursuant
to Section 27-103-203(1) which are not appropriated by the
Legi slature shall not | apse but shall carry over and be subject to
appropriation by the Legislature in the succeeding fiscal year in
t he sane manner provided in this subsection (6). The interest
earned on the investnment of such nonies transferred pursuant to
Section 27-103-203(1) shall be paid into said separate fund within
t he Educati on Enhancenment Fund.

SECTION 4. Section 37-61-35, M ssissippi Code of 1972, is
anended as foll ows: [ H4]

37-61-35. There is hereby created a special fund in the
State Treasury to be designated School Ad Val orem Tax Reducti on
Fund into which proceeds collected pursuant to Sections

27-65-75(7) and 27-67-31(a) and (b) shall be deposited. Begi nning

with the 1994 state fiscal year, the entire amount of nonies in
such special fund shall be appropriated annually to the State
Depart ment of Education which shall distribute the appropriated

anount to the various school districts in the proportion that the
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average daily attendance of each school district bears to the
average daily attendance of all school districts within the state.
On or before June 1, 1993, and on or before June 1 of each
succeedi ng year, the State Departnent of Education shall notify
each school district of the amount to which such district is
entitled pursuant to this section.

SECTION 5. This act shall take effect and be in force from
and after July 1, 2000.
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