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Banks, Flem ng, Straughter, Wll ace, To: Ways and Means

HOUSE BI LL NO. 1188

AN ACT TO AMEND SECTI ON 27-65-201, M SSI SSI PPI CODE OF 1972,
TO CREATE A SALES TAX EXEMPTI ON ON THE TRANSFER OF A MOTOR VEHI CLE
| NTO A REVOCABLE TRUST AND TO CREATE A SALES TAX EXEMPTI ON ON THE
TRANSFER OF A MOTOR VEH CLE AS A G FT; AND FOR RELATED PURPGSES.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI :

SECTION 1. Section 27-65-201, M ssissippi Code of 1972, is
amended as foll ows:

27-65-201. (1) For the purposes of this section, unless the
context otherw se requires, the term"notor vehicle" nmeans a notor
vehicle required to be registered or |icensed by the county tax
col l ectors pursuant to Section 27-19-43.

(2) Upon every person, firmor corporation purchasing other
than at wholesale within this state any notor vehicle required to
be registered or licensed with the tax collector of any county in
this state fromany person, firmor corporation which is not a
I i censed deal er engaged in selling notor vehicles, there shall be
| evied and collected a sales tax at the rate of three percent (3%
of the true value of the notor vehicle as cal cul ated by using the
nost current official notor vehicle assessnent schedul e supplied
by the State Tax Conmi ssi on.

(3) Upon every person, firmor corporation purchasing other
t han at whol esal e outside the state any notor vehicle required to
be registered or licensed with the tax collector of any county in
this state fromany person, firmor corporation which is not a
i censed deal er engaged in selling notor vehicles, for use,

storage or other consunption within this state there is levied a

use tax at the rate of three percent (3% of the true value of the
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not or vehicle as cal cul ated by using the nost current official
not or vehicl e assessnent schedul e supplied by the State Tax
Conmi ssi on.

(4) \Were any notor vehicle is taken in trade as a credit or
part paynent on the sale of a notor vehicle taxable under this
section, the tax levied by this section shall be paid on the net
difference, that is, the true value of the notor vehicle sold | ess
the credit for the notor vehicle taken in trade.

(5) The tax levied by this section shall be collected by the
tax collector at the time of, and as a prerequisite to, the
regi stration of or licensing of any such notor vehicle. The tax
coll ector shall give to the person registering the vehicle a
receipt in a formprescribed and furni shed by the State Tax
Conmi ssion for the ampbunt of tax collected.

(6) County tax collectors shall be liable for the tax they
are required to collect, and taxes which are in fact collected,
under this section and failure to properly collect or maintain
proper records shall not relieve themof liability for paynent to
the State Tax Comm ssion. Deficiencies in collection or paynent
shal | be assessed against the tax collector, or his successor, in
t he sane manner and subject to the sane penalties and provisions
for appeal as are deficiencies assessed agai nst taxpayers under
Chapter 65, Title 27, M ssissippi Code of 1972.

Each tax collector of the several counties shall, on or
before the twentieth day of each nonth, file a report with and pay
to the State Tax Commission all funds collected under the
provi sions of this section, |ess a comm ssion of three percent
(3% which shall be retained by the tax collector as a conm ssion
for collecting such tax, and such conm ssion shall be deposited in
the county general fund. The report required to be filed shal
cover all collections made during the cal endar nonth next
precedi ng the date on which the report is due and filed. Al
funds remtted to the State Tax Conm ssion shall be deposited to
the credit of the State General Fund.

Any error in the report and remttance to the State Tax
Comm ssion may be adjusted on a subsequent report. |If the error

was in the collection by the tax collector, it shall be adjusted
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through the tax collector with the taxpayer before credit is
al l owed by the State Tax Conm ssion.

Al information relating to the collection of this tax by tax
col l ectors and such records as the State Tax Conmi ssion nmay
require shall be preserved in the tax collector's office for a
period of three (3) years for audit by the State Tax Conm ssi on.

(7) The tax levied by this section shall not apply to the
fol | ow ng:

(a) Transfers of |egal ownership of notor vehicles
bet ween husband and wi fe, parent and child, or grandparents and
grandchil dren, unless the transferor is a |licensed deal er of notor
vehicles and the transfer of the notor vehicle is made in the
regul ar course of business.

(b) Transfers of |egal ownership of notor vehicles
pursuant to a will or pursuant to any |aw providing for the
distribution of the property of one dying intestate.

(c) Transfers of |egal ownership of notor vehicles ten
(10) or nore years after the date of the manufacture of such
vehi cl e.

(d) The transfer of |legal ownership of a notor vehicle

when the transfer is made into a revocable trust pursuant to 26

USCS Section 671 et sed.

(e) The transfer of |legal ownership of a notor vehicle

when the transfer is made as a qift.

SECTION 2. Nothing in this act shall affect or defeat any
claim assessnent, appeal, suit, right or cause of action for
t axes due or accrued under the sales tax |aws before the date on
which this act becones effective, whether such cl ains,
assessnments, appeals, suits or actions have been begun before the
date on which this act becones effective or are begun thereafter;
and the provisions of the sales tax | aws are expressly conti nued
in full force, effect and operation for the purpose of the

assessnment, collection and enrollnment of liens for any taxes due
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98 or accrued and the execution of any warrant under such | aws before
99 the date on which this act becones effective, and for the

100 inposition of any penalties, forfeitures or clains for failure to
101 conply with such | aws.

102 SECTION 3. This act shall take effect and be in force from

103 and after July 1, 2000.
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