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Si npson To: Ways and Means

HOUSE BI LL NO. 972

AN ACT TO AMEND SECTI ON 27-21-3, M SSI SSI PPl CODE OF 1972, TO
EXEMPT CERTAIN LOANS FROM THE FI NANCE COVPANY PRI VI LEGE TAX; TO
AMEND SECTI ON 75-67-135, M SSI SSI PPl CCDE OF 1972, TO EXEMPT
CERTAI N LOANS FROM THE SMALL LOAN REGULATORY LAW TO AMEND SECTI ON
75-67-241, M SSI SSI PPl CODE OF 1972, TO EXEMPT CERTAI N LOANS FROM
THE SVMALL LOAN PRI VI LEGE TAX LAW AND FOR RELATED PURPCSES.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI :

SECTION 1. Section 27-21-3, M ssissippi Code of 1972, is
amended as foll ows:

27-21-3. There is hereby levied a statew de privil ege tax
upon every person, firm corporation, or association, other than
banks, state or national, doing business of |ending noney secured
by nortgages, trust receipts, retained-title or purchase
contracts, on notor vehicles, furniture, refrigerators containing
mechani cal freezing units operated by gas or electricity, or
radi os or any other tangible personal property, located in the
State of M ssissippi, or doing a business of purchasing,

di scounting, or otherw se acquiring notes, trust receipts, or

ot her forms of indebtedness secured by liens, in the form of

nort gages, retained-title or purchase contracts, or other liens,
upon notor vehicles, furniture, refrigerators containing
mechani cal units operated by gas or electricity or other fuels, or
radi os or any other tangi bl e personal property, located in this
state (not including, however, cotton, cotton seed or agricultural
products); the anount of said tax to bear a direct relationship to
the value of the securities held, owned, or acquired by such

person, firm corporation or association, and exacted in return

for the protection afforded by the governnent and |laws of this
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state in the enjoynment of such ownership and rights acquired
thereby; the tax to be conmputed by application of the rate
hereinafter set out to the total value of such securities, other
than those securities representing |loans for the paynent of the
whol esal e sal es price and those securities representing
transacti ons known as "floor plan,” upon which no tax is to be

i nposed. Provided, however, that the tax inposed in this chapter
shall not apply to (a) persons, firnms or corporations engaged in
t he general nercantile business, who nake advancenents of noney,
mer chandi se and supplies to their customers and who take

nort gages, deeds of trust or other |iens upon personal property to
secure the paynent of the indebtedness thus incurred; * * * (b) a
menber of an affiliated group as defined by Section 1504 of the

I nt ernal Revenue Code of 1986, as anended, on July 1, 1995, wth
respect to |l oans made by one nenber of the affiliated group to
anot her and who is not otherw se engaged in the business of

| oani ng noney secured by tangi bl e personal property; or (c) |oans

whi ch are secured by nortgages, security interests, trust

receipts, retained title or purchase contracts or other liens when

the lender is neither a dealer in such security docunents nor a

dealer selling the tangi bl e personal property which secures the

nmonetary obligation.

SECTION 2. Section 75-67-135, M ssissippi Code of 1972, is
anmended as foll ows:

75-67-135. This article shall not apply to any person, firm
partnership, corporation or association doing business under any
of the laws of this state relating to banks, savings banks, trust
conpani es, building and | oan associ ations, insurance conpani es,
pawnbrokers or credit unions; nor shall this article apply to any
person, firm partnership, corporation or association concerning
| oans made to the enpl oyees or farmtenants of such person, firm
partnership or corporation or association; nor to | oans or
advances nmade to be used in or in the furtherance of farm ng or
agricultural operations; nor to |loans insured or guaranteed by the
United States or any of its agencies; nor to persons, firns,
part nershi ps, associations or corporations nmaking |oans only

secured by real estate; nor to dealers and sellers or purchasers
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of conditional sales or retained title contracts on real or
personal property; nor an occasional |ender not regularly engaged
in the business of |ending noney, but such | ender shall be

governed by the usury statutes of this state; nor in the case of

any loan that is exenpt fromthe federal Truth in Lending Act and

Requl ati on Z.

SECTION 3. Section 75-67-241, M ssissippi Code of 1972, is
amended as fol |l ows:

75-67-241. This article shall not apply to any person, firm
partnership, corporation or association doing business under any
of the laws of this state relating to banks, savings banks, trust
conpani es, building and | oan associ ati ons, insurance comnpanies,
credit unions or pawnbrokers; nor shall this article apply to any
person, firm partnership, corporation or association concerning
| oans made to the enployees or farmtenants of such person, firm
partnership or corporation or association; nor to | oans or
advances nmade to be used in or in the furtherance of farm ng or
agricultural operations; nor to |loans insured or guaranteed by the
United States or any of its agencies; nor to persons, firns,
partnershi ps, associations or corporations making | oans only
secured by real estate; nor to dealers and sellers or purchasers
of conditional sales or retained title contracts on real or
personal property; nor a nenber of an affiliated group as defi ned
by Section 1504 of the Internal Revenue Code of 1986, as anended,
on May 24, 1995, with respect to | oans made by one nenber of the
affiliated group to another and who is not otherw se engaged in
t he busi ness of | oaning noney secured by tangible personal
property; nor an occasional |ender not regularly engaged in the
busi ness of | ending noney, but such | ender shall be governed by

the usury statutes of this state; nor in the case of any |oan that

is exenpt fromthe federal Truth in Lending Act and Requl ation Z.

SECTION 4. This act shall take effect and be in force from
and after July 1, 2000.
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