M SSI SSI PPl LEQ SLATURE REGULAR SESSI ON 2000

By: Howell, Bow es, Colenman (65th), Creel, To:  Appropriations
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HOUSE BI LL NO. 663

AN ACT TO CREATE A SPECI AL FUND I N THE STATE TREASURY TO BE
KNOMWN AS THE STATE AGENCI ES CAPI TAL | MPROVEMENTS/ REPAI R AND
RENOVATI ON FUND; TO PROVI DE THAT MONIES I N THE FUND SHALL BE
EXPENDED ONLY FOR CAPI TAL | MPROVEMENTS FOR STATE AGENCI ES AND FOR
REPAI R AND RENOVATI ON OF STATE FACILITIES;, TO DI RECT THE OFFI CE OF
BUI LDI NG GROUNDS AND REAL PROPERTY MANAGEMENT TO SUBM T REPORTS
ANNUALLY TO THE LEG SLATI VE BUDGET OFFI CE LI STI NG THE REPAI R AND
RENOVATI ON AND CAPI TAL | MPROVEMENT NEEDS FOR THE NEXT FI SCAL YEAR
AND RANKI NG THEM BY NUMBER I N THE ORDER OF PRI ORI TY OF NEED;, TO
10 REQUI RE THE LEGQ SLATI VE BUDGET COW TTEE AND THE LEGQ SLATURE TO
11 CONSI DER THOSE REPORTS | N PREPARI NG THE PROPCSED BUDGET AND
12 ENACTI NG APPROPRI ATI ON BI LLS FOR THE NEXT FI SCAL YEAR, TO CREATE A
13 SPECI AL FUND I N THE STATE TREASURY TO BE KNOWN AS THE
14  MUNI ClI PALI TI ES CAPI TAL | MPROVEMENTS/ REPAI R AND RENOVATI ON FUND; TO
15 ESTABLI SH THE MUNI Cl PALI TI ES CAPI TAL | MPROVEMENTS/ REPAI R AND
16 RENOVATI ON GRANT PROGRAM TO BE ADM NI STERED BY THE DEPARTMENT OF
17 ECONOM C AND COVWUNI TY DEVELOPMENT; TO PROVI DE THAT THE DEPARTMENT
18 SHALL MAKE GRANTS FROM THE FUND UNDER THE PROGRAM TO BE USED FOR
19 CAPI TAL | MPROVEMENTS AND FOR THE REPAI R AND RENOVATI ON OF
20 BUI LDI NGS AND OTHER FACI LI TIES OF MUNI CI PALI TI ES; TO PRESCRI BE THE
21 CRITERIA FOR ELIG@ BILITY TO RECEI VE GRANTS UNDER THE PROGRAM TO
22 REQUI RE MUNI Cl PALI TI ES TO PROVI DE MATCH NG FUNDS | N ORDER TO BE
23 ELI G BLE FOR GRANTS UNDER THE PROGRAM TO PRESCRI BE THE PONERS AND
24 DUTIES OF THE DEPARTMENT | N | MPLEMENTI NG THE PROGRAM TO AMEND
25 SECTION 27-103-203, M SSISSI PPI CODE OF 1972, TO PROVI DE THAT
26 MONIES IN THE STATE AGENCI ES CAPI TAL | MPROVEMENTS/ REPAI R AND
27 RENOVATI ON FUND AND THE MUNI Cl PALI TI ES CAPI TAL | MPROVEMENTS/ REPAI R
28 AND RENOVATI ON FUND SHALL BE PROVI DED FROM TRANSFERS OF A PORTI ON
29 OF THE UNENCUMBERED GENERAL FUND CASH BALANCE AT THE END OF EACH
30 FISCAL YEAR; AND FOR RELATED PURPOSES.

©ooo~NOODMWNE

31 BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF M SSI SSI PPI :

32 SECTION 1. (1) There is created in the State Treasury a

33 special fund to be known as the "State Agencies Capital
34 I nprovenents/Repair and Renovation Fund,” which shall be used only

35 for the purposes and in the manner prescribed in this section.
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Monies in the fund shall be provided fromtransfers of a portion
of the unencunbered CGeneral Fund cash bal ance at the end of each
fiscal year in accordance with Section 27-103-203 and from any

ot her funds authorized by law to be transferred into or deposited
in the fund. Unexpended amounts remaining in the fund at the end
of a fiscal year shall not |apse into the State General Fund, and
any interest earned on anmounts in the fund shall be deposited to
the credit of the fund.

(2) Mnies in the fund shall be expended only upon
appropriation by the Legislature, and shall be expended only for:

(a) Capital inprovenents for state agencies and state
institutions of higher |earning; and

(b) Repair and renovation of buildings and ot her
facilities of state agencies and state institutions of higher
| ear ni ng.

(3) (a) Before Septenber 1 of each year the Ofice of
Bui | di ng, Grounds and Real Property Managenent of the Depart nent
of Finance and Adm nistration shall submt a witten report to the
Legi sl ative Budget Ofice with a |ist of the repair and renovation
and capital inprovenent needs of all state agencies and state
institutions of higher learning for the next fiscal year, ranked
by nunber in the order of priority of need as determ ned by the
Ofice of Building, Gounds and Real Property Managenent. This
report shall be submtted as part of the Repair and Renovati ng,
Prepl anni ng and Capital |nprovenent Report that is prepared by the
of fice and submitted to the Legislative Budget O fice under
Section 31-11-27.

(b) The report submitted under paragraph (a) of this
subsection shall be considered by the Legislative Budget Committee
in preparing its proposed budget for the next fiscal year, and

shall be considered by the Appropriations Cormttees of the House
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of Representatives and the Senate and by the Legislature in
enacting appropriation bills for the next fiscal year.

SECTION 2. (1) (a) There is created in the State Treasury

a special fund to be known as the "Minicipalities Capital

| mpr ovenent s/ Repair and Renovation Fund,"” which shall be used only
for the purposes and in the manner prescribed in this section.
Monies in the fund shall be provided fromtransfers of a portion
of the unencunbered CGeneral Fund cash bal ance at the end of each
fiscal year in accordance with Section 27-103-203 and from any

ot her funds authorized by law to be transferred into or deposited
in the fund. Unexpended anmounts remaining in the fund at the end
of a fiscal year shall not |apse into the State General Fund, and
any interest earned on anmounts in the fund shall be deposited to
the credit of the fund.

(b) Mnies in the fund shall be expended only upon
appropriation by the Legislature, and shall be expended only for
the Municipalities Capital |nprovenents/ Repair and Renovati on
Grant Program established under subsection (2) of this section

(2) (a) There is established the Municipalities Capital
| mprovenent s/ Repair and Renovation Grant Program which shall be
adm ni stered by the Departnent of Econom c and Conmunity
Devel opnent. Under the program the department shall meke grants
to municipalities fromthe Minicipalities Capital
| mprovenent s/ Repai r and Renovation Fund at the begi nning of each
fiscal year, to be used for capital inprovenents and for the
repair and renovation of buildings and other facilities of the
municipalities. The first grants fromthe fund shall be nade in

the fiscal year beginning July 1, 2001. The departnent shall not
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make grants fromthe fund in any fiscal year in which the bal ance
of the fund is less than Two MIlion Dollars ($2,000, 000.00).

(b) Mnies in the fund shall be available for grants to
muni cipalities based on the popul ations of the nunicipalities,

according to the nost recent federal decennial census, as follows:

Popul ation of Municipality Per cent age of Fund Avail abl e
1-1, 000 29%
1, 001- 4, 000 24%
4,001- 8, 000 11%
8, 001- 20, 000 17%
20, 001- 50, 000 12%
50, 001 or nore 7%

(c) To be eligible to receive a grant under the
program a mnunicipality must provide matching funds in an anount
equal to twenty-five percent (25% of the anobunt of the grant.
The matching funds nay be paid fromany funds available to the
municipality other than state funds received by the municipality.

(d) The department shall set a deadline date for
applications for grants that will be made fromthe fund during
each fiscal year. In order to receive a grant under the program

the governing authorities of a nmunicipality nust submt an
application to the departnent before the deadline date set by the
departnment, requesting a specific anmount of noney and descri bi ng
the project or projects for which the grant noni es woul d be used.
The departnent shall review each application, and if the

provi sions of this section have been net, the departnment shal
make a grant to the nunicipality in such anbunt as determ ned by

t he departnent.
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123 (e) Gants received by a municipality under the program
124 and the required matching funds shall be expended only for capital
125 inprovenents for the municipality or for the repair and renovation
126 of buildings and other facilities of the municipality.

127 (f) The departnent shall

128 (i) Notify all nmunicipalities in the state about
129 the grant programand the criteria that they nust neet to be

130 eligible to receive grants under the program

131 (ii) Adopt and pronul gate such rules and

132 regulations as nmay be necessary or desirable to inplenent the

133 grant program

134 (iii) Determne the amobunts of the grants that

135 wll be nmade to those nunicipalities applying for grants, which
136 shall be based on the anount requested by the nunicipality, the
137 anount of noney in the fund that is available for municipalities
138 in the sane popul ation category, and the relative need for the

139 grant for projects in the nunicipality;

140 (itv) Notify municipalities that have applied for
141 grants if there is nore noney available in the fund than the total
142 anount requested in all grant applications, and all ow those

143 nunicipalities to amend their applications to increase the anount
144 of noney requested if they are willing to increase the anmount of
145 matching funds that would be required to receive the increased

146 grant anount;

147 (v) Miintain an accurate record of all grants nade
148 to nmunicipalities under the grant program which records shall be
149 kept separate fromother records of the departnent; and

150 (vi) File with the Legislature, on or before
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January 1 of each year, a report detailing the grants nade under
the program during the preceding fiscal year and how the grants
were spent by each municipality that received grants under the
program

SECTION 3. Section 27-103-203, M ssissippi Code of 1972, is
anended as fol |l ows: [ %CNYA]

27-103-203. (1) There is created in the State Treasury a
special fund, separate and apart from any other fund, to be
designated the Wirking Cash-Stabilization Reserve Fund, into which
shal | be deposited one hundred percent (100% of the unencunbered
General Fund cash bal ance at the close of each fiscal year unti
such time as the balance in the fund reaches Forty MIlion Dollars
(%40, 000, 000.00). After the balance in the fund reaches Forty

MI1lion Dollars ($40, 000, 000.00), twelve and one-half percent

(12-1/29% of the unencunbered cash bal ance at the cl ose of each

fiscal yvear shall be transferred into the State Agencies Capital

| nprovenent s/ Repair and Renovati on Fund, and twelve and one-half

percent (12-1/2% of the unencunbered cash bal ance at the cl ose of

each fiscal year shall be transferred into the Minicipalities

Capital | nprovenents/Repair and Renovation Fund. After the

transfers have been nmade into those funds, fifty percent (50% of

t he remai ni ng unencunbered General Fund cash bal ance at the close

of each fiscal year shall remain in the General Fund. O the

other fifty percent (50% of the renmi ni ng unencunbered Gener al

Fund cash bal ance at the close of each fiscal year, an anount

necessary to increase the bal ance of the Wrking

Cash-Stabilizati on Reserve Fund to seven and one-half percent

(7-1/2% of the General Fund appropriations for such fiscal year
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shall be transferred into the Wrking Cash-Stabilizati on Reserve

Fund. The remainder, if any, of the year-end unencunbered cash
after transfer to the Wrking Cash-Stabilization Reserve Fund
shall * * * be transferred into the Educati on Enhancenent
Fund * * *_  Unencunbered cash in the General Fund may be used for
new year cash flow needs and may al so be used for deficit
appropriations or regular appropriations.

(2) The Working Cash-Stabilization Reserve Fund shall not be
considered as a surplus or avail able funds when adopting a
bal anced budget as required by law. The State Treasurer shal
invest all sums in the Wirking Cash-Stabilizati on Reserve Fund not
needed for the purposes provided for in this section in
certificates of deposit, repurchase agreenents and ot her
securities as authorized in Sections 27-105-33(d) or 7-9-103, as
the State Treasurer may determne to yield the highest market rate
avai l able. The interest earned on such suns shall be deposited in
the fund until the balance of principal and interest therein
reaches seven and one-half percent (7-1/2% of the total General
Fund appropriations for the current fiscal year, and all interest
earned in excess of anobunts necessary to maintain the seven and
one-hal f percent (7-1/2% fund bal ance requirenent shall be
deposited by the State Treasurer into the State CGeneral Fund.

(3) The Working Cash-Stabilization Reserve Fund, except for
Ni neteen MIlion Dollars ($19, 000, 000.00) and the anpbunt of the
interest and i ncone earned on the principal of the Ayers Endownent
Trust created by Section 37-101-27, shall be used by the State
Treasurer for cash flow needs throughout the year when the

Executive Director of the Departnment of Finance and Adm nistration
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certifies that in his opinion there will be cash flow deficiencies
in the State General Fund. No borrowi ng of nonies from other
special funds for such purposes as authorized by Section 31-17-101
et seq. shall be made as | ong as an unencunbered bal ance i n excess
of Nineteen MIlion Dollars ($19, 000, 000.00) and the interest and
i ncome earned on the principal of the Ayers Endownent Trust
created by Section 37-101-27 remains in the fund. The State
Treasurer shall reinburse the fund for all sunms borrowed for such
pur poses from General Fund revenues collected during the fiscal
year in which such funds are used. The State Treasurer shal

i mredi ately notify the Legislative Budget Ofice and the State
Depart ment of Finance and Adm ni stration of each transfer into and
out of such fund. Four MIlion Dollars (%$4,000,000.00) in the
Wor ki ng Cash-Stabilization Reserve Fund shall remain available for
use pursuant to Section 27-103-81. Fifteen MIlion Dollars
(%15, 000, 000.00) in the Wrking Cash-Stabilization Reserve Fund
shall remain avail able for exclusive use of the Ayers Endowrent
Trust created by Section 37-101-27.

(4) The Working Cash-Stabilization Reserve Fund, except for
Forty MIlion Dollars ($40, 000, 000.00), shall also be used for the
pur pose of covering any projected deficits that may occur in the
General Fund at the end of a fiscal year as a result of revenue
shortfalls. In the event the Governor determnes that a deficit
in revenues fromall sources may occur, it shall be the duty of
the Executive Director of the Departnent of Finance and
Adm nistration to transfer such funds as necessary to the Ceneral
Fund to alleviate the deficit in accordance with Sections

27-104-13 and 31-17-123; however, not nore than Fifty MIIlion
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Dol | ars ($50, 000, 000.00) may be transferred fromthe fund for such
purpose in any one (1) fiscal year. 1In the event it becones
necessary to apply a part of the fund to this purpose, the anount
so applied shall be restored to the Wrking Cash-Stabilization
Reserve Fund out of future annual surpluses, as provided in
subsection (1) of this section, until the seven and one-half
percent (7-1/2% nmaximumis again attained.

(5) The Working Cash-Stabilization Reserve Fund al so shal
be used to provide funds for the D saster Assistance Trust Fund
when such funds are i medi ately needed to provide for disaster
assi stance under Sections 33-15-103 t hrough 33-15-317. Any
transfer of funds fromthe Wrking Cash-Stabilization Reserve Fund
to the Disaster Assistance Trust Fund shall be made in accordance
wi th the provisions of subsection (5) of Section 33-15-307.

(6) The Departnent of Finance and Adm ni stration shal
i mredi ately send notice of any transfers nmade, or other action
taken under authority of this section, to the Legislative Budget
Ofice.

(7) Funds deposited in the Wrking Cash-Stabilization
Reserve Fund shall be used only for the purposes specified in this
section and as long as the provisions of this section remain in
effect, no other expenditure, appropriation or transfer of funds
in the Working Cash-Stabilization Reserve Fund shall be nade
except by act of the Legislature making specific reference to the
Wor ki ng Cash-Stabilization Reserve Fund as the source of such
funds.

SECTION 4. This act shall take effect and be in force from

and after July 1, 2000.
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