MISSISSIPPI LEGISLATURE REGULAR SESSION 2025

By:

OO Jo Ul WD -

18

19

20

21

22

23

24

25

Representative Ford (54th) To: Insurance

HOUSE BILL NO. 1611
(As Sent to Governor)

AN ACT TO AMEND SECTION 83-5-28, MISSISSIPPI CODE OF 1972, TO
REQUIRE INSURANCE COMPANIES TO ISSUE NOTICES FOR RENEWAL,
CANCELLATION, REDUCTION OF COVERAGE OR NONRENEWAL OF PROPERTY AND
CASUALTY INSURANCE NOT LESS THAN 45 DAYS BEFORE THE EFFECTIVE DATE
OF THE RENEWAL, CANCELLATION, REDUCTION OF COVERAGE OR NONRENEWAL;
TO AMEND SECTIONS 83-11-5 and 83-11-7, MISSISSIPPI CODE OF 1972,
TO REQUIRE INSURANCE COMPANIES TO ISSUE NOTICES FOR RENEWAL,
CANCELLATION, REDUCTION OF COVERAGE OR NONRENEWAL OF AUTOMOBILE
INSURANCE NOT LESS THAN 45 DAYS BEFORE THE EFFECTIVE DATE OF THE
RENEWAL, CANCELLATION, REDUCTION OF COVERAGE OR NONRENEWAL; TO
AMEND SECTION 71-3-77, MISSISSIPPI CODE OF 1972, TO REQUIRE
INSURANCE COMPANIES TO ISSUE NOTICES FOR RENEWAL, CANCELLATION,
REDUCTION OF COVERAGE OR NONRENEWAL OF WORKERS' COMPENSATION
INSURANCE NOT LESS THAN 45 DAYS BEFORE THE EFFECTIVE DATE OF THE
RENEWAL, CANCELLATION, REDUCTION OF COVERAGE OR NONRENEWAL; AND
FOR RELATED PURPOSES.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MISSISSIPPI:
SECTION 1. Section 83-5-28, Mississippi Code of 1972, is
amended as follows:

[From July 1, 2025, until July 1, 2026, this section shall

read as follows:]

83-5-28. (1) A cancellation, reduction in coverage or
nonrenewal of liability insurance coverage, fire insurance
coverage or single premium multiperil insurance coverage is not

effective as to any coverage issued or renewed * * * on or before
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June 30, 2026, unless notice is mailed or delivered to the insured

and to any named creditor loss payee by the insurer not less than
thirty (30) days prior to the effective date of such cancellation,
reduction or nonrenewal. This section shall not apply to
nonpayment of premium unless there is a named creditor loss payee,
in which case at least ten (10) days' notice is required. The
cancellation and nonrenewal notice requirements of this section
shall not apply when a replacement policy form is issued by the
same insurer or when a transfer of an insured to a licensed
affiliate of the insurer occurs, so long as the replacement of
policy forms or transfer results in the same or substantially
similar coverage and the insurer mails or delivers to the insured
at least thirty (30) days prior to the renewal effective date
notice of any term or condition that is less favorable to the
policyholder.

(2) The provisions of subsection (1) shall be incorporated
into each liability, fire and multiperil policy issued or renewed

after * * * July 1, 2025, but before June 30, 2026; and if such

provisions are not expressly stated in the policy, such provisions
shall be deemed to be incorporated in the policy.

(3) Whenever a replacement policy form is issued by the same
insurer or when transfer of an insured to a licensed affiliate
occurs, documents signed by the insured are applicable to the
replacement policy form, the coverage transferred to a licensed

affiliate insurer, or both, and remain valid and enforceable.
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(4) A transferring insurer shall notify the Mississippi
Insurance Department at least forty-five (45) days in advance of
notifying a policyholder that its personal or commercial lines
insurance policies will be transferred to another licensed insurer
within the same insurance group or same holding company. The
notice shall include the name of insurer transferring the personal
or commercial lines policies and the name and financial rating of
the insurer receiving the transferred personal or commercial lines
policies.

(5) A transferring insurer shall provide the policyholder
written notice of the policy transfer at least thirty (30) days
prior to expiration of the policy term and shall include the
financial rating of the insurer receiving the transferred policy.
Such notice must be provided to the policyholder with the notice
of renewal premium at least thirty (30) days before the effective
date of the transfer.

(6) As used in this section:

(a) "Affiliate transfer" is when an insurer transfers,
at renewal or policy expiration, its personal or commercial lines
insurance policies to an affiliated licensed insurer that is a
member of the same insurance group or same holding company as the
transferring insurer. The issuance of a replacement policy form
providing the same or substantially similar coverage issued by the
same insurer, or the transfer of personal or commercial insurance

policies to a licensed affiliate insurer that will issue the same
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or substantially similar policy, are considered a renewal and will
not be treated as a cancellation or nonrenewal. The affiliate
transfer must be to a licensed affiliate insurer that has been
determined by the commissioner to have the same or better
financial strength as the transferring insurer. The policy
transfer must be selected on a nondiscriminatory basis.

(b) "Substantially similar" means a policy that
provides the same basic coverages but may add, alter or eliminate
incidental coverages and may provide coverages using different
textual language.

[From and after July 1, 2026, this section shall read as

follows:]

83-5-28. (1) A renewal, cancellation, reduction in coverage

or nonrenewal of liability insurance coverage, fire insurance

coverage or single premium multiperil insurance coverage 1is not

effective as to any coverage issued or renewed on or after July 1,

2026, unless notice is mailed or delivered to the insured and to

any named creditor loss payee by the insurer not less than

forty-five (45) days prior to the effective date of such

cancellation, reduction or nonrenewal. This section shall not

apply to nonpayment of premium unless there is a named creditor

loss payee, in which case at least ten (10) days' notice is

required. The notice requirements of this section shall not apply

when a replacement policy form is issued by the same insurer or

when a transfer of an insured to a licensed affiliate of the
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insurer occurs, so long as the replacement of policy forms or

transfer results in the same or substantially similar coverage and

the insurer mails or delivers to the insured at least forty-five

(45) days prior to the renewal effective date notice of any term

or condition that is less favorable to the policyholder.

(2) The provisions of subsection (1) of this section shall

be incorporated into each liability, fire and multiperil policy

issued or renewed on or after July 1, 2026; and if such provisions

are not expressly stated in the policy, such provisions shall be

deemed to be incorporated in the policy.

(3) Whenever a replacement policy form is issued by the same

insurer or when transfer of an insured to a licensed affiliate

occurs, documents signed by the insured are applicable to the

replacement policy form, the coverage transferred to a licensed

affiliate insurer, or both, and remain valid and enforceable.

(4) A transferring insurer shall notify the Mississippi

Insurance Department at least forty-five (45) days in advance of

notifying a policyholder that its personal or commercial lines

insurance policies will be transferred to another licensed insurer

within the same insurance group or same holding company. The

notice shall include the name of the insurer transferring the

personal or commercial lines policies and the name and financial

rating of the insurer receiving the transferred personal or

commercial lines policies.
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(5) A transferring insurer shall provide the policyholder

written notice of the policy transfer at least forty-five (45)

days prior to expiration of the policy term and shall include the

financial rating of the insurer receiving the transferred policy.

Such notice must be provided to the policyholder with the notice

of renewal premium at least forty-five (45) days before the

effective date of the transfer.

(6) If the insurer fails to meet the notice requirement of

this section, the named insured has the option of continuing the

policy or contract for the remainder of the notice period plus an

additional forty-five (45) days at the premium rate of the

existing policy or contract. Such option shall continue in

forty-five-day increments until the insurer provides the notice

required in this section.

(7) As used in this section:

(a) "Affiliate transfer" is when an insurer transfers,

at renewal or policy expiration, its personal or commercial lines

insurance policies to an affiliated licensed insurer that is a

member of the same insurance group or same holding company as the

transferring insurer. The issuance of a replacement policy form

providing the same or substantially similar coverage issued by the

same insurer, or the transfer of personal or commercial insurance

policies to a licensed affiliate insurer that will issue the same

or substantially similar policy, is considered a renewal and will

not be treated as a cancellation or nonrenewal. The affiliate
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transfer must be to a licensed affiliate insurer that has been

determined by the commissioner to have the same or better

financial strength as the transferring insurer. The policy

transfer must be selected on a nondiscriminatory basis.

(b) "Substantially similar" means a policy that

provides the same basic coverages but may add, alter or eliminate

incidental coverages and may provide coverages using different

textual language.

SECTION 2. Section 83-11-5, Mississippi Code of 1972, is
amended as follows:

[From July 1, 2025, until July 1, 2026, this section shall

read as follows:]

83-11-5. No notice of cancellation of a policy to which

Section 83-11-3 applies shall be effective to any coverage issued

or renewed on or before June 30, 2026, unless mailed or delivered

by the insurer to the named insured and to any named creditor loss
payee at least thirty (30) days prior to the effective date of
cancellation; provided, however, that where cancellation is for
nonpayment of premium at least ten (10) days' notice of
cancellation accompanied by the reason therefor shall be given.
Unless the reason accompanies or is included in the notice of
cancellation, the notice of cancellation shall state or be
accompanied by a statement that upon written request of the named

insured, mailed or delivered to the insurer not less than fifteen
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(15) days prior to the effective date of cancellation, the insurer
will specify the reason for such cancellation.

This section shall not apply to nonrenewal unless there is a
named creditor loss payee.

[From and after July 1, 2026, this section shall read as

follows:]

83-11-5. ©No notice of cancellation of a policy to which

Section 83-11-3 applies shall be effective to any coverage issued

or renewed on or after July 1, 2026, unless mailed or delivered by

the insurer to the named insured and to any named creditor loss

payee at least forty-five (45) days prior to the effective date of

cancellation; provided, however, that where cancellation is for

nonpayment of premium at least ten (10) days' notice of

cancellation accompanied by the reason therefor shall be given.

Unless the reason accompanies or is included in the notice of

cancellation, the notice of cancellation shall state or be

accompanied by a statement that upon written request of the named

insured, mailed or delivered to the insurer not less than fifteen

(15) days prior to the effective date of cancellation, the insurer

will specify the reason for such cancellation.

If the insurer fails to meet the notice requirement of this

section, the named insured has the option of continuing the policy

or contract for the remainder of the notice period plus an

additional forty-five (45) days at the premium rate of the

existing policy or contract. Such option shall continue in
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199 forty-five-day increments until the insurer provides the notice

200 required in this section.

201 SECTION 3. Section 83-11-7, Mississippi Code of 1972, 1is
202 amended as follows:

203 [From July 1, 2025, until July 1, 2026, this section shall

204 read as follows:]

205 83-11-7. No insurer shall fail to renew a policy to any

206 coverage issued or renewed on or before June 30, 2026, unless it

207 shall mail or deliver to the named insured, at the address shown
208 in the policy and to the named creditor loss payee, at least

209 thirty (30) days' advance notice of its intention not to renew.
210 This section shall not apply if there is no named creditor loss
211 payee and:

212 (a) If the insurer has manifested its willingness to
213 renew, subject to certain specified conditions which are not met
214 by the insured; nor

215 (b) If the insured has manifested its unwillingness to
216 renew; nor

217 (c) In case of nonpayment of premium; nor

218 (d) In case of failure to make timely payment of dues
219 to, or to maintain membership in good standing with, a designated
220 association, corporation or other organization where the original
221 issue of such policy or renewal was dependent upon such

222 membership; provided that, notwithstanding the failure of an

223 insurer to comply with this section, the policy shall terminate on
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the effective date of any other insurance policy with respect to
any automobile designated in both policies.

A notice of nonrenewal is not required when a replacement
policy form is issued by the same insurer or when an insured is
transferred to a licensed affiliate of the insurer, so long as the
transfer or replacement results in the same or substantially
similar coverage. Whenever a replacement policy form is issued by
the same insurer, or when transfer of an insured to a licensed
affiliate occurs documents signed by the insured are applicable to
the replacement policy form, the coverage transferred to a
licensed affiliate insurer, or both, and remain valid and
enforceable.

Whenever a replacement policy form providing the same or
substantially similar coverage is issued by the same insurer, or
by a licensed affiliate insurer, such insurer shall mail or
deliver to the policyholder, at least thirty (30) days in advance
of the effective date of renewal, written notice of any terms or
conditions that are less favorable to the policyholder.

A transferring insurer shall notify the Mississippi Insurance
Department at least forty-five (45) days in advance of notifying a
policyholder that its personal or commercial lines insurance
policies will be transferred to another licensed insurer within
the same insurance group or same holding company. The notice
shall include the name of insurer transferring the personal or

commercial lines policies and the name and financial rating of the
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insurer receiving the transferred personal or commercial lines
policies.

A transferring insurer shall provide the policyholder written
notice of the policy transfer at least thirty (30) days prior to
expiration of the policy term and shall include the financial
rating of the insurer receiving the transferred policy. Such
notice must be provided to the policyholder with the notice of
renewal premium at least thirty (30) days before the effective
date of the transfer.

Renewal of a policy shall not constitute a waiver or estoppel
with respect to grounds for cancellation which existed before the
effective date of such renewal, and if a policy shall be cancelled
as authorized by this article prior to such policy's renewal, such
cancellation shall terminate any right of renewal conferred by
this article.

[From and after July 1, 2026, this section shall read as

follows:]

83-11-7. No insurer shall fail to renew a policy or issue a

reduction in coverage to any coverage issued or renewed on oOr

after July 1, 2026, unless it shall mail or deliver to the named

insured, at the address shown in the policy and to the named

creditor loss payee, at least forty-five (45) days advance notice

of its intention not to renew. This section shall not apply if

there is no named creditor loss payee and:
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(a) If the insurer has manifested its willingness to

renew, subject to certain specified conditions which are not met

by the insured; nor

(b) TIf the insured has manifested its unwillingness to
renew; nor

(c) In case of nonpayment of premium; nor

(d) In case of failure to make timely payment of dues

to, or to maintain membership in good standing with, a designated

association, corporation or other organization where the original

issue of such policy or renewal was dependent upon such

membership; provided that, notwithstanding the failure of an

insurer to comply with this section, the policy shall terminate on

the effective date of any other insurance policy with respect to

any automobile designated in both policies.

A notice of nonrenewal is not required when a replacement

policy form is issued by the same insurer or when an insured is

transferred to a licensed affiliate of the insurer, so long as the

transfer or replacement results in the same or substantially

similar coverage. Whenever a replacement policy form is issued by

the same insurer, or when transfer of an insured to a licensed

affiliate occurs, documents signed by the insured are applicable

to the replacement policy form, the coverage transferred to a

licensed affiliate insurer, or both, and remain valid and

enforceable.
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Whenever a replacement policy form providing the same or

substantially similar coverage is issued by the same insurer, or

by a licensed affiliate insurer, such insurer shall mail or

deliver to the policyholder, at least forty-five (45) days in

advance of the effective date of renewal, written notice of any

terms or conditions that are less favorable to the policyholder.

A transferring insurer shall notify the Mississippi Insurance

Department at least forty-five (45) days in advance of notifying a

policyholder that its personal or commercial lines insurance

policies will be transferred to another licensed insurer within

the same insurance group or same holding company. The notice

shall include the name of the insurer transferring the personal or

commercial lines policies and the name and financial rating of the

insurer receiving the transferred personal or commercial lines

policies.

A transferring insurer shall provide the policyholder written

notice of the policy transfer at least forty-five (45) days prior

to expiration of the policy term and shall include the financial

rating of the insurer receiving the transferred policy. Such

notice must be provided to the policyholder with the notice of

renewal premium at least forty-five (45) days before the effective

date of the transfer.

Renewal of a policy shall not constitute a waiver or estoppel

with respect to grounds for cancellation which existed before the

effective date of such renewal, and if a policy shall be cancelled
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as authorized by this article prior to such policy's renewal, such

cancellation shall terminate any right of renewal conferred by

this article.

If the insurer fails to meet the notice requirement of this

section, the named insured has the option of continuing the policy

or contract for the remainder of the notice period plus an

additional forty-five (45) days at the premium rate of the

existing policy or contract. Such option shall continue in

forty-five-day increments until the insurer provides the notice

required in this section.

SECTION 4. Section 71-3-77, Mississippi Code of 1972, is
amended as follows:

[From July 1, 2025, until Jun 30, 2026, this section shall

read as follows:]

71-3-77. (1) Every contract for the insurance of the
compensation herein provided, or against liability therefor,

issued or renewed on or before June 30, 2026, shall be deemed to

be made subject to the provisions of this chapter, and provisions
thereof inconsistent with this chapter shall be void. Such
contract shall be allowed to offer deductibles on all liability of
the assured under and according to the provisions of this chapter,
notwithstanding any agreement of the parties to the contrary.
However, the payments of the claims, including the deductible
amounts, shall be made directly from the insurance company to the

employee, except for medical benefits which shall be paid to the
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medical provider. A copy of such payments shall be forwarded to
the employer. The insurance company shall collect the deductible
from the employer as shall be provided in the contract between the
employer and the insurer. No such policy shall be subject to
nonrenewal, or cancelled by the insurer within the policy period,
until a notice in writing shall be given to the commission and to
the insured, fixing the date on which it is proposed to cancel it
or declaring that the company does not intend to renew the policy
upon expiration date. Notice to the insured shall be served
personally or by registered or certified mail. Notice to the
commission shall be provided in such manner and on such form as
the commission may prescribe or direct. No such cancellation or
nonrenewal shall be effective until thirty (30) days after the
service of such notice on the insured and the provision of notice
to the commission, unless the employer has obtained other
insurance coverage, in which case such policy shall be deemed
cancelled as of the effective date of such other insurance,
whether or not such notice has been given. The notice
requirements of this section shall not apply when a replacement
policy form providing the same or substantially similar coverage
is issued by the same insurer, or when transfer of an insured to a
licensed affiliate providing the same or substantially similar
coverage occurs. Whenever a replacement policy form providing the
same or substantially similar coverage is issued by the same

insurer, or when a transfer of an insured to a licensed affiliate
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of the insurer providing the same or substantially similar
coverage occurs, documents signed by the insured are applicable to
the replacement policy and to coverage being transferred, and
remain valid and enforceable.

The insured may also cancel such a policy on the day that the
insured either (a) returns the policy to the agent, or (b) signs
and delivers to the agent a "lost policy release." If the insured
desires to cancel a policy before the policy has become effective,
he may cancel the policy by written notice of cancellation to the
agent or company without return of the policy or a release.

Whenever a replacement policy form providing the same or
substantially similar coverage is issued by the same insurer, or
by a licensed affiliate insurer, such insurer shall mail or
deliver to the policyholder, at least thirty (30) days in advance
of the effective date of renewal, written notice of any terms or
conditions that are less favorable to the policyholder.

A transferring insurer shall notify the Mississippi Insurance
Department and the Mississippi Workers' Compensation Commission at
least forty-five (45) days in advance of notifying a policyholder
that its personal or commercial lines insurance policies will be
transferred to another licensed insurer within the same insurance
group or same holding company. The notice shall include the name
of insurer transferring the personal or commercial lines policies
and the name and financial rating of the insurer receiving the

transferred personal or commercial lines policies.
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A transferring insurer shall provide the policyholder written
notice of the policy transfer at least thirty (30) days prior to
expiration of the policy term and shall include the financial
rating of the insurer receiving the transferred policy. Such
notice must be provided to the policyholder with the notice of
renewal premium at least thirty (30) days before the effective
date of the transfer.

(2) In any case where the employer is not a self-insurer, in
order that the liability for compensation imposed by this chapter
may be most effectively discharged by the employer and in order
that the administration of this chapter in respect of such
liability may be facilitated, the commission shall by regulation
provide for the discharge, by the carrier or carriers for such
employer, of such obligations and duties of the employer in
respect of such liability imposed by this chapter upon the
employer as it considers proper in order to effectuate the
provisions of this chapter. For such purpose (a) notice to or
knowledge of an employer of the occurrence of the injury shall be
notice to or knowledge of the carrier or carriers; (b)
jurisdiction of the employer by the commission or any court under
this chapter shall be jurisdiction of the carrier or carriers; and
(c) any requirement by the commission or any court under any
compensation order, finding, or decision shall be binding upon the
carrier or carriers in the same manner and to the same extent as

upon the employer.

H. B. No. 1611 O OO OO OO0 OO 1 ~ OFFICIAL ~
25/HR26/R1524S8G
PAGE 17 (ENK\KW)



422

423

424

425

426

427

428

429

430

431

432

433

434

435

436

437

438

439

440

441

442

443

444

445

446

(3) As used in this section:

(a) "Affiliate transfer" is when an insurer transfers,
at renewal or policy expiration, its personal or commercial lines
insurance policies to an affiliated licensed insurer that is a
member of the same insurance group or same holding company as the
transferring insurer. The issuance of a replacement policy form
providing the same or substantially similar coverage issued by the
same insurer, or the transfer of personal or commercial insurance
policies to a licensed affiliate insurer that will issue the same
or substantially similar policy, are considered a renewal and will
not be treated as a cancellation or nonrenewal. The affiliate
transfer must be to a licensed affiliate insurer that has been
determined by the commissioner to have the same or better
financial strength as the transferring insurer. The policy
transfer must be selected on a nondiscriminatory basis.

(b) "Substantially similar" means a policy that
provides the same basic coverages but may add, alter or eliminate
incidental coverages and may provide coverages using different
textual language.

[From and after July 1, 2026, this section shall read as

follows:]

71-3-77. (1) Every contract for the insurance of the

compensation herein provided, or against liability therefor,

issued or renewed on or after July 1, 2026, shall be deemed to be

made subject to the provisions of this chapter, and provisions
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471

thereof inconsistent with this chapter shall be void. Such

contract shall be allowed to offer deductibles on all liability of

the assured under and according to the provisions of this chapter,

notwithstanding any agreement of the parties to the contrary.

However, the payments of the claims, including the deductible

amounts, shall be made directly from the insurance company to the

employee, except for medical benefits which shall be paid to the

medical provider. A copy of such payments shall be forwarded to

the employer. The insurance company shall collect the deductible

from the employer as shall be provided in the contract between the

employer and the insurer. No such policy shall be subject to

nonrenewal, reduction in coverage, or cancelled by the insurer

within the policy period, until a notice in writing shall be given

to the commission and to the insured, fixing the date on which it

is proposed to cancel it or declaring that the company does not

intend to renew the policy upon the expiration date. Notice to

the insured shall be served personally or by registered or

certified mail. Notice to the commission shall be provided in

such manner and on such form as the commission may prescribe or

direct. ©No such cancellation or nonrenewal shall be effective

until forty-five (45) days after the service of such notice on the

insured and the provision of notice to the commission, unless the

employer has obtained other insurance coverage, in which case such

policy shall be deemed cancelled as of the effective date of such

other insurance, whether or not such notice has been given. The
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494

495

notice requirements of this section shall not apply when a

replacement policy form providing the same or substantially

similar coverage i1s issued by the same insurer, or when transfer

of an insured to a licensed affiliate providing the same or

substantially similar coverage ocCcurs.

Whenever a replacement policy form providing the same or

substantially similar coverage is issued by the same insurer, or

when a transfer of an insured to a licensed affiliate of the

insurer providing the same or substantially similar coverage

occurs, documents signed by the insured are applicable to the

replacement policy and to coverage being transferred, and remain

valid and enforceable.

The insured may also cancel such a policy on the day that the

insured either (a) returns the policy to the agent, or (b) signs

and delivers to the agent a "lost policy release." If the insured

desires to cancel a policy before the policy has become effective,

he may cancel the policy by written notice of cancellation to the

agent or company without return of the policy or a release.

Whenever a replacement policy form providing the same or

substantially similar coverage is issued by the same insurer, or

by a licensed affiliate insurer, such insurer shall mail or

deliver to the policyholder, at least forty-five (45) days in

advance of the effective date of renewal, written notice of any

terms or conditions that are less favorable to the policyholder.
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A transferring insurer shall notify the Mississippi Insurance

Department and the Mississippi Workers' Compensation Commission at

least forty-five (45) days in advance of notifying a policyholder

that its personal or commercial lines insurance policies will be

transferred to another licensed insurer within the same insurance

group or same holding company. The notice shall include the name

of the insurer transferring the personal or commercial lines

policies and the name and financial rating of the insurer

receiving the transferred personal or commercial lines policies.

A transferring insurer shall provide the policyholder written

notice of the policy transfer at least forty-five (45) days prior

to expiration of the policy term and shall include the financial

rating of the insurer receiving the transferred policy. Such

notice must be provided to the policyholder with the notice of

renewal premium at least forty-five (45) days before the effective

date of the transfer.

If the insurer fails to meet the notice requirement of this

section, the named insured has the option of continuing the policy

or contract for the remainder of the notice period plus an

additional forty-five (45) days at the premium rate of the

existing policy or contract. Such option shall continue in

forty-five-day increments until the insurer provides the notice

required in this section.

(2) In any case where the employer is not a self-insurer, in

order that the liability for compensation imposed by this chapter
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545

may be most effectively discharged by the employer and in order

that the administration of this chapter in respect of such

liability may be facilitated, the commission shall by regulation

provide for the discharge, by the carrier or carriers for such

employer, of such obligations and duties of the employer in

respect of such liability imposed by this chapter upon the

employer as it considers proper in order to effectuate the

provisions of this chapter. For such purpose (a) notice to or

knowledge of an employer of the occurrence of the injury shall be

notice to or knowledge of the carrier or carriers; (b)

jurisdiction of the employer by the commission or any court under

this chapter shall be jurisdiction of the carrier or carriers; and

(c) any requirement by the commission or any court under any

compensation order, finding, or decision shall be binding upon the

carrier or carriers in the same manner and to the same extent as

upon the employer.

(3) As used in this section:

(a) "Affiliate transfer" is when an insurer transfers,

at renewal or policy expiration, its personal or commercial lines

insurance policies to an affiliated licensed insurer that is a

member of the same insurance group or same holding company as the

transferring insurer. The issuance of a replacement policy form

providing the same or substantially similar coverage issued by the

same insurer, or the transfer of personal or commercial insurance

policies to a licensed affiliate insurer that will issue the same
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or substantially similar policy, is considered a renewal and

will not be treated as a cancellation or nonrenewal. The

affiliate transfer must be to a licensed affiliate insurer that

has been determined by the commissioner to have the same or better

financial strength as the transferring insurer. The policy

transfer must be selected on a nondiscriminatory basis.

(b) "Substantially similar" means a policy that

provides the same basic coverages but may add, alter or eliminate

incidental coverages and may provide coverages using different

textual language.

SECTION 5. This act shall take effect and be in force from

and after July 1, 2025.
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