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Senate Amendmentsto House Bill No. 879
TO THE CLERK OF THE HOUSE:

THIS IS TO | NFORM YOU THAT THE SENATE HAS ADCPTED THE AMENDMENTS SET OUT
BELOW

AMENDMENT NO. 1

Amend by striking all after the enacting clause and inserting

inlieu thereof the follow ng:

SECTION 1. (1) Pollution control equipnent installed after

July 1, 2007, by manufacturers or custom processors for industrial
use shall be exenpt from ad val oremtaxation, except ad val orem
taxes for school district purposes, for a period of ten (10) years
fromthe date of installation of the equipnent.

(2) As used in this section, "pollution control equipnent”
means equi pnent, devices, machinery or systens that are used
exclusively and directly to prevent, control, nonitor or reduce
air, water or groundwater pollution, or solid or hazardous waste
as required by federal or state |law or regul ation.

SECTION 2. (1) For the purposes of this section, the term

"hybrid electric vehicle" neans a private carrier of passengers or
light carrier of property, as defined in Section 27-51-101, that:

(a) Meets all applicable federal and state regul atory
requi renents;

(b) Meets the current vehicle exhaust standard set
under the National Low Em ssion Vehicle Program for gasoline
power ed passenger cars; and

(c) Draws propul sion energy fromthe foll ow ng sources:

(1) An internal conbustion engine or heat engine
usi ng any conbustible fuel; and
(i1) An onboard rechargeabl e energy storage
system
(2) Subject to the provisions of this section, any taxpayer
who purchases a new hybrid electric vehicle without the intent to
resell the vehicle and who does not resell the vehicle within five
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(5) years fromthe date of purchase shall be entitled to a credit
agai nst the taxes inposed by this chapter in an anount equal to

t he anount established by federal |aw or the anount of incone tax
i nposed upon the taxpayer for the taxable year reduced by the sum
of all other credits allowable to the taxpayer under the state

i ncone tax | aws, except credit for tax paynments made by or on
behal f of the taxpayer. |In the case of married individuals filing
separate returns, each person may cl aiman anount not to exceed
one-half (1/2) of the tax credit that would have been all owed for
a joint return. The tax credit is available only for the taxable
year during which the hybrid electric vehicle was purchased, and a
hybrid electric vehicle may qualify for the credit only one (1)
time. To the extent that the all owable tax credit exceeds the
anount of the taxpayer's liability for the taxable year, the
unused portion of the tax credit may be carried forward for the
next five (5) succeeding tax years until the full anmount of the
tax credit has been used.

(3) No person who receives a credit under the provisions of
this section shall alter the vehicle for which a credit is
received in any manner that changes the vehicle to such a
condition that the vehicle is no | onger a hybrid-electric vehicle.

SECTION 3. Section 2 of this act shall be codified as a
separate section in Chapter 7, Title 27, M ssissippi Code of 1972.

SECTION 4. This act shall take effect and be in force from
and after July 1, 2007.

Further, amend by striking the title in its entirety and

inserting in lieu thereof the foll ow ng:

AN ACT TO PROVI DE THAT CERTAI N POLLUTI ON CONTROL EQUI PMENT
MANDATED BY FEDERAL OR STATE LAW OR REGULATI ON SHALL BE EXEMPT
FROM AD VALOREM TAXATI ON EXCEPT AD VALOREM TAXATI ON FOR SCHOCL
DI STRI CT PURPCOSES, FOR A PERI OD OF TEN YEARS FROM THE DATE OF
| NSTALLATI ON OF THE EQUI PMENT; TO PROVI DE AN | NCOVE TAX CREDI T FOR
CERTAI N TAXPAYERS WHO PURCHASE NEW HYBRI D ELECTRI C VEHI CLES; TO
LIMT THE AMOUNT OF THE TAX CREDI T TO FEDERAL LIM TS OR THE AMOUNT
OF | NCOVE TAX | MPCSED UPON THE TAXPAYER FOR THE TAXABLE YEAR
REDUCED BY THE SUM OF ALL OTHER CREDI TS ALLOMABLE TO THE TAXPAYER
UNDER THE STATE | NCOVE TAX LAW5; TO PROVI DE THAT ANY UNUSED
PORTI ON OF THE TAX CREDI T MAY BE CARRI ED FORWARD FOR THE NEXT FI VE
SUCCEEDI NG TAX YEARS; AND FOR RELATED PURPOSES.
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John O G bert
Secretary of the Senate
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