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Senator (s) Dearing To:  Finance

SENATE BI LL NO. 3069

AN ACT TO AMEND SECTI ON 57-89-5, M SSI SSIPPI CODE OF 1972, TO
| NCREASE THE AMOUNT OF THE | NCOVE TAX CREDI T TO WHI CH MOTI ON
Pl CTURE PRODUCTI ON COVPANI ES ARE ENTI TLED FOR THE EMPLOYMENT OF
M SSI SSI PPl RESI DENTS | N CONNECTI ON W TH A STATE- CERTI FI ED
PRODUCTI ON I N THI S STATE; TO AMEND SECTI ON 57-89-7, M SSI SSI PP
CODE OF 1972, TO | NCREASE THE PORTI ON OF A MOTI ON PI CTURE
PRODUCTI ON COVPANY' S BASE | NVESTMENT TO WHI CH SUCH A COVPANY | S
ENTI TLED AS A REBATE;, AND FOR RELATED PURPGCSES.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF M SSI SSI PPI :

SECTION 1. Section 57-89-5, M ssissippi Code of 1972, is
amended as foll ows:

57-89-5. (1) A notion picture production conpany shall be
entitled to a tax credit for the enploynment of residents of
M ssi ssippi in connection with production of a state-certified
production in the state. The credit shall be equal to fifteen

percent (15% of the total aggregate payroll for residents

enpl oyed in connection with such state-certified production during
t he taxabl e year.

(2) The credit nmay be applied to the tax liability
applicable to the notion picture production conpany i nposed by
Chapter 7 of Title 27, M ssissippi Code of 1972. The credit shal
be limted to the tax liability created by the activity for which
the credit is granted.

(3) If the notion picture production conpany is an entity
not subject to the tax inposed by Chapter 7 of Title 27,

M ssi ssi ppi Code of 1972, the tax credit shall flow through to its
partners or nmenbers as foll ows:
(a) Corporate partners or nenbers shall claimtheir

share of the credit on their corporation incone tax return.
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(b) Individual partners or nenbers shall claimtheir
share of the credit on their individual income tax returns.

(c) Partners or nenbers that are estates or trusts
shall claimtheir share of the credit on their fiduciary incone
tax returns.

(4) Any unused credit may be carried forward no nore than
ten (10) years fromthe date the credit was earned. The credit
authorized in this section is not refundabl e.

(5 A notion picture production conpany desiring a tax
credit under this section nust submit an application to the State
Tax Conmm ssion. The application nust include a detail ed
accounting of the total aggregate payroll for residents enpl oyed
in connection with such state-certified production during the
t axabl e year and any other information required by the State Tax

Conmi ssi on.

(6) The State Tax Comm ssion shall have all powers necessary

to i npl enent and adm ni ster the provisions of this section, and
the comm ssion shall promulgate rules and regulations, in
accordance with the M ssissippi Adm nistrative Procedures Law,
necessary for the inplenentation of this section.

SECTION 2. Section 57-89-7, M ssissippi Code of 1972, is
anmended as foll ows:

57-89-7. (1) A notion picture production conpany shall be
entitled to a rebate of a portion of the base investnent nmade by
the notion picture production conpany. The amobunt of the rebate

shall be equal to fifteen percent (159% of the base investnent

made by the notion picture production conpany.

(2) A notion picture production conpany desiring a rebate
under this section nust submt an application to the State Tax
Comm ssi on upon conpletion of the project. The application nust
include a detailed accounting of the base investnent made by the
notion picture production conpany and any ot her information

required by the State Tax Conm ssion. Rebates made by the State
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Tax Conmm ssion under this section shall be made from current
i ncome tax collections.

(3) The State Tax Comm ssion shall have all powers necessary
to i npl enent and adm ni ster the provisions of this section, and
the State Tax Comm ssion shall pronulgate rules and regul ati ons,
in accordance with the M ssissippi Adm nistrative Procedures Law,
necessary for the inplenentation of this section.

SECTION 3. This act shall take effect and be in force from

and after July 1, 2007.

S. B. No. 3069 * SS26/ R1004*
07/ SS26/ R1004 ST: Motion picture production conpanies;
PAGE 3 i ncrease the anmount of the inconme tax credit a

rebate to which they are entitl ed.



