M SSI SSI PPl LEG SLATURE REGULAR SESSI ON 2007

By: Senator(s) WIIlianson To:  Finance

SENATE BI LL NO. 3058

1 AN ACT TO AMEND SECTI ON 27-7-22.15, M SSI SSI PPl CODE OF 1972,
2 TO | NCREASE THE MAXI MUM AMOUNT OF THE | NCOVE TAX CREDI T FOR

3 APPROVED REFORESTATI ON PRACTI CES FOR ELI G BLE TREE SPECI ES ON

4 ELI G BLE LANDS; AND FOR RELATED PURPGSES.

5 BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI :
6 SECTION 1. Section 27-7-22.15, M ssissippi Code of 1972, is
7 anmended as foll ows:

8 27-7-22.15. (1) As used in this section, the follow ng

9 words and phrases shall have the nmeani ngs ascribed to herein

10 unless the context clearly indicates otherw se:

11 (a) "Approved reforestation practices" neans the

12 following practices for establishing a crop of trees suitable for
13 manufacturing into forest products:

14 (i) "Pine and hardwood tree planting practices”

15 including the cost of seedlings, planting by hand or machi ne, and
16 site preparation.

17 (ii) "M xed-stand regeneration practices" to

18 establish a m xed-crop of pine and hardwood trees by planting or
19 direct seeding, or both, including the cost of seedlings,

20 seed/acorns, planting, seeding and site preparation.

21 (iii) "Direct seeding practices" to establish a
22 crop of pine or oak trees by directly applying seed/acorns to the
23 site including the cost of seed/acorns, seeding and site

24  preparation.

25 (iv) "Post-planting site preparation practices" to
26 reduce or control undesirable conpetition within the first grow ng
27 season of an established crop of trees.

S. B. No. 3058 *SS02/ R837* R3/ 5
07/ SS02/ R837
PAGE 1



28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60

Approved reforestation practices shall not include the
establ i shment of orchards, Christnmas trees or ornanental trees.

(b) "Eligible tree species"” neans pine and hardwood
commercial tree species suitable for manufacturing into forest
pr oduct s.

(c) "Cost-share assistance"” neans partial financial
paynment for approved reforestation practices fromthe state
government as authorized under Sections 49-19-201 through
49- 19- 227, or the federal governnent.

(d)y "Eligible owner" means a private individual, group
or association, but the termshall not nean private corporations
whi ch manuf acture products or provide public utility services of
any type or any subsidiary of such corporations.

(e) "Eligible Iands" neans noni ndustrial private |ands
owned by a private individual, group or association, but shall not
nmean | ands owned by private corporations which manufacture
products or provide public utility services of any type or any
subsidiary of such corporations.

(f) "Reforestation prescription or plan" neans a
witten description of the approved reforestation practices that
the eligible ower plans to use and includes a | egal description
and map of the area to be reforested, a list of the tree seedling
or seed species to be used in the reforestation and the site
preparation practices that will be utilized.

(2) Subject to the [imtations provided in subsection (3) of
this section, upon subm ssion to the State Tax Comm ssion of the
witten verification provided for in subsection (5) of this
section and such other docunentation as the State Tax Conm ssion
may require, any eligible ower who incurs costs for approved
reforestation practices for eligible tree species on eligible
| ands shall be allowed a credit, in an anount equal to the |esser
of fifty percent (50% of the actual costs of the approved

reforestation practices or fifty percent (50% of the average cost
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of approved practices as established by the M ssissippi Forestry
Comm ssi on under Section 49-19-219, against the taxes inposed
pursuant to this chapter for the tax year in which the costs are
i ncurred.

(3) The credit provided for in this section shall not exceed

the |l esser of Fifty Thousand Dol |l ars ($50,000.00) or the anmpunt of

i ncome tax inposed upon the eligible owner for the taxable year
reduced by the sumof all other credits allowable to the eligible
owner under this chapter, except credit for tax paynents nmade by
or on behalf of the eligible owner. Any unused portion of the
credit may be carried forward for succeeding tax years. The
maxi mum dol | ar anmount of the credit provided for in this section
that an eligible owmer may utilize during his lifetine shall be

Fifty Thousand Dol l ars ($50, 000.00) in the aggregate.

(4) If an eligible owner receives any state or federal cost
share assistance funds to defray the cost of an approved
reforestation practice, the cost of that practice on the sane acre
or acres within the sanme tax year is not eligible for the credit
provided in this section unless the eligible ower's adjusted
gross incone is less than the federal earned incone credit |evel.

(5 To be eligible for the tax credit, an eligible owner
must have a reforestation prescription or plan prepared for the
eligible lands by a graduate forester of a college, school or
uni versity accredited by the Society of Anmerican Foresters or by a
regi stered forester under the Foresters Registration Law of 1977.
The forester nmust verify in witing that the reforestation
practices were conpleted and that the reforestation prescription
or plan was foll owed.

SECTION 2. This act shall take effect and be in force from

and after January 1, 2007.
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