M SSI SSI PPl LEG SLATURE REGULAR SESSI ON 2007

By: Senator(s) Jordan, Jackson (11th), To: Economic Devel opnent and
Thomas, C arke, Simons, Walls Tourism Finance
SENATE BILL NO 3040
1 AN ACT TO CREATE AN ECONOM C | NCENTI VE ZONE TO BE KNOAN AS
2 THE "DELTA REVI TALI ZATI ON ZONE"; TO CREATE THE DELTA
3 REVI TALI ZATI ON ZONE AUTHORI TY, WH CH SHALL BE THE GOVERNI NG BODY
4 RESPONSI BLE FOR THE ADM NI STRATI ON OF | NCENTI VES AND PROGRAMS
5 AVAI LABLE UNDER THE DELTA REVI TALI ZATI ON ZONE (DRZ); TO PRESCRI BE
6 THE DUTIES OF THE DRZ AUTHORI TY AND SPECI FI C | NCENTI VES TO BE
7 | MPLEMENTED; TO ESTABLI SH A SALES TAX CREDI T FOR PURCHASES OF
8 BUI LDI NG MATERI ALS USED TO REHABI LI TATE BUSI NESS PROPERTY | N THE
9 DRZ;, TO ESTABLI SH SALES TAX CREDI T FOR WAGES PAI D BY BUSI NESSES TO
10 NEW EMPLOYEES; TO ESTABLI SH VARI OQUS | NCOVE TAX CREDI TS AVAI LABLE
11 TO BUSINESSES |IN THE DRZ; TO PROVI DE THAT THE LEG SLATURE SHALL
12 APPROPRI ATE AN ADDI TI ONAL FI VE PERCENT OF STATE WORKFORCE
13 DEVELOPMENT FUNDS TO THE DRZ EACH YEAR, TO ESTABLI SH
14  QUALI FI CATI ONS FOR BUSI NESSES, PUBLI C SCHOOLS AND | NDI VI DUALS
15 SEEKI NG TO UTI LI ZE THE | NCENTI VES AVAI LABLE IN THE DRZ; AND FOR
16 RELATED PURPGCSES.
17 BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF M SSI SSI PPI :
18 SECTION 1. (1) The Legislature finds that the Delta region
19 is one of the nbst econom cally depressed areas of the state, as
20 evidenced by persistently high unenpl oynent, a | ow workforce
21 participation rate and high poverty rate. The Legislature further
22 finds that the Delta region needs and is desirous of the specific
23 aid of state governnent in order to attract private business
24 investnent, help existing businesses reinvest and grow, help
25 communities and schools inprove services and performance, and
26 inprove the econom c chance for individuals to earn a decent
27 living.
28 (2) The purposes of this act are to stinulate economc
29 growh and to pronote regional revitalization through the creation
30 of an econom c incentive zone for the Delta region.
31 SECTION 2. As used in this act, the foll ow ng words and
32 phrases have the neanings ascribed in this section unless the
33 context clearly indicates otherw se:
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(a) "Authority" or "DRZ Authority" neans the Delta
Revitalization Zone Authority.

(b) "Delta Revitalization Zone" or "DRZ" neans an econom c
i ncentive zone that is conprised of the area enconpassing the
M ssi ssi ppi Delta region.

(c) "Mssissippi Delta region,” "Delta region” or "region"
means the western section of the State of Mssissippi that lies
bet ween the M ssissippi and Yazoo Rivers, enconpassing in part or
whol e the Counties of Bolivar, Carroll, C aiborne, Coahonma
Hol nes, Hunphreys, |ssaquena, Jefferson, Leflore, Panola, Quitnman,
Shar key, Sunflower, Tallahatchie, Tunica, Warren, Washington and
Yazoo.

SECTION 3. (1) There is created the Delta Revitalization

Zone (DRz). The DRZ shall be governed by a Delta Revitalization
Zone Authority, which shall be conposed of a representative of
each county in the region and each municipality in the region
whi ch has a popul ation greater than ten thousand (10, 000)
according to the | atest federal decennial census. The
representatives of the counties and those nunicipalities entitled
to representation on the DRZ Authority will be appointed by the
governing authorities of the respective counties and
muni ci palities. Appointnents nust be made within sixty (60) days
after the effective date of this act. Menbers will be appointed
to the DRZ Authority for a termof four (4) years. A chairnman
nmust be el ected from anong the nenbership of the DRZ Authority.
(2) A mjority of the nenbers of the DRZ Authority shal
constitute a quorum for the transacting of business and the
carrying out of the duties of the authority. Menbers of the DRZ
Aut hority may not receive a salary but, subject to the
availability of funding, nay be reinbursed for expenses in the
manner provided in Section 25-3-41. The DRZ Authority will neet
on the call of the chairman or at the request of a mgjority of its

nmenbers.
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(3) The Delta Revitalization Zone Authority shall adopt
rules and regulations for the inplenmentati on and adm ni strati on of
the prograns provided for under this act. The DRZ Authority shal
mai ntain an office and staff at a location within the DRZ region,
as determned by a majority of the nenbers of the authority.

SECTION 4. The following are the duties of the Delta

Revitalization Zone Authority:

(a) To conduct an ongoi ng extensive marketing program
to pronote incentives within the zone available to workers and
busi nesses and to prospective businesses outside the DRZ

(b) To convene, on a quarterly basis, a neeting of
representatives of each state and federal agency and maj or
foundati on that has prograns and efforts in progress in the DRZ
for the purpose of furthering coordination and col |l aboration of
all work efforts;

(c) To work with all state and federal agencies and
private entities to enhance its Delta Region Resource Directory
and website in order to provide the nost conplete and current
information on state prograns and resources. The Wb site nust be
designed to incorporate an electronic mailing |ist that |ocal
officials may use to request information and assi stance. The DRZ
Authority will enter into agreenments with state, federal and
private entities to market the Wb site in order to bring
awar eness of the Wb site and the prograns of participating
entities to | ocal governnment representatives;

(d) To devel op an econom c distress index cal cul ated
according to the followng fornula: the nbost recent county
unenpl oynment rate divided by the sane tine period state
unenpl oynent rate; plus the nost recent famly bel ow poverty rate
di vided by the sane tinme period state famly bel ow poverty rate;
pl us the nost recent county nedian famly inconme divided by the
sane tinme period state nedian famly incone; plus the nost recent

subst andard housing rate divided by the sane tine period state
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substandard housing rate. Those counties having the higher total
i ndex must be deened to have a greater |evel of econom c distress,
and nore enphasis nust be given to the county with the highest
econom ¢ di stress index nunber;

(e) To establish an Early Learning Mentoring Programin
each school district in the DRZ

(f) To provide for the enploynent of a high school
dropout prevention coordinator in each public high school in the
DRZ and, in conjunction with the State Departnent of Education, to
devel op a conprehensi ve dropout prevention strategy for
i npl enentation by the coordinators in the DRZ public high schools;

(g) To provide for an educational cash incentive in the
anount of Five Hundred Dol lars ($500.00) for each adult over
twenty-four (24) years of age who does not have a high schoo
di pl oma, payable to the recipient upon his attaining a General
Equi val ency Di pl oma ( GED)

(h) To provide a DRZ Nursing scholarship for the total
tuition and required fees to any DRZ resident who agrees to
practice nursing in the DRZ for no less than five (5) years after
graduation froman accredited nursing programw thin the state;

(i) To establish a DRZ nursing shortage coordi nator to
work with health and teaching facilities and Delta residents in
order to inplenent a conprehensive programto elimnate the
shortage of nurses in the DRZ;, and

(j) To establish a state match programto be known as
the "Help the Delta Help Itself"” through which the state wll
match city or county funds that are dedicated to community
I nprovenent projects.

SECTION 5. (1) Wth respect to sales tax paid on the

purchase of building materials, every person owning or |easing
real property that is located in the DRZ and used exclusively for
busi ness purposes who purchases building materials in the DRZ for

t he purposes of rehabilitating the business property is entitled
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to a refund fromthe State of M ssissippi in an anmount equal to
the sales tax collected on behalf of the state on the sale of the
buil ding material s.

(2) To qualify for a refund of sales tax under this section,
the person applying for the refund nust neet all eligibility
requi renents prescribed by the DRZ Authority. The State Tax
Comm ssion, in consultation with the DRZ Authority, shal
prescribe rules and regul ations setting forth the requirements for
eligibility and the process by which persons eligible for the tax
refund aut horized under this section nmay apply for the refund.
The rules and regul ations nust require, at a mninmm the
subm ssion of witten docunentation evidencing the sales tax paid
for building materials and proof that the building materials were
used for the actual rehabilitation of business property situated
in the DRZ

SECTION 6. (1) Every business located in the DRZ which

collects and remts state sales tax to the State Tax Comm ssion is
entitled to a sales tax credit fromthe State of M ssissippli in an
anount equal to seven percent (7% of the wages paid by the
busi ness to each new enpl oyee who has been enpl oyed by the
busi ness for no less than six (6) nonths, not to exceed, in the
aggregate for all new enployees, the tax liability of the business
for the applicable nonth. |If the tax credit exceeds the average
nmonthly sales tax liability for a business, the anmount of the
excess that is not used may be carried forward to the next
succeedi ng nonth. The credit authorized under this section may be
clainmed after a new enpl oyee has been enpl oyed by the busi ness
continuously for six (6) consecutive nonths and may continue for
the duration of the enploynent of the new enpl oyee until that
enpl oyee has been enpl oyed continuously by the business for
thirty-six (36) nonths.

(2) To qualify for a sales tax credit under this section,

t he business applying for the credit nmust neet all eligibility
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requi renents prescribed by the DRZ Authority. The State Tax

Comm ssion, in consultation with the DRZ Authority, shal

prescribe rules and regul ations setting forth the requirenments for
eligibility and the process by which businesses eligible for the
sales tax credit authorized under this section may apply the
credit when submtting returns and paynents under Section
27-65-33. The rules and regulations nust require, at a m ni num
the subm ssion of witten docunentation evidencing the sales tax
col l ected by the business and wages paid to new enpl oyees who
qualify the business for the sales tax credit.

SECTION 7. (1) Every business |located in the DRZ which pays

state incone tax is entitled to the followi ng inconme tax credits
fromthe State of M ssissippi

(a) Acredit in an amount equal to five percent (5% of
the wages paid by the business to each new enpl oyee who has been
enpl oyed by the business for no less than six (6) nonths, not to
exceed, in the aggregate for all new enpl oyees, the tax liability
of the business for the applicable year. The credit authorized
under this section may be clainmed after a new enpl oyee has been
enpl oyed by a business continuously for six (6) consecutive nonths
and may continue for the duration of the enploynent of the new
enpl oyee until that enployee has been continuously enpl oyed by the
business for thirty-six (36) nonths.

(b) A credit to a new or expanded DRZ busi ness, as
defined under rules and regul ati ons prescri bed pursuant to
subsection (2) of this section, in an anmount equal to seventy-five
percent (75% of any ad val oremtaxes paid on new or inproved
busi ness property.

(c) Acredit in an amount equal to fifty percent (50%
of business donations nmade by the taxpayer to an approved DRZ

communi ty devel opnent project.
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(d) Acredit in an amount equal to ten percent (10% of
any direct job training costs paid to train workers at any
qualified training school |located within the State of M ssissippi.

(2) If the incone tax credit or credits authorized under
this section exceed the tax liability for a business, the anpunt
of the excess may be carried forward to the next taxable year. To
qualify for any incone tax credit under this section, the business
must nmeet all eligibility requirenents prescribed by the DRZ
Authority. The State Tax Comm ssion, in consultation with the DRZ
Aut hority, shall prescribe rules and regulations setting forth the
requirenents for eligibility and the process by which busi nesses
may docunent eligibility.

SECTION 8. Beginning in the 2008 fiscal year, the

Legi sl ature shall provide an additional state workforce

devel opnent grant each year to counties in the Delta region. The
addi tional grant shall be equal to five percent (5% of the tota
state workforce devel opnent funds all ocated throughout the state,
and such funds shall be in addition to any workforce devel opnent

funds allocated to the DRZ counti es.

SECTION 9. (1) In order to qualify for DRZ busi ness

i ncentives provided under this act, a business nust be located in
the DRZ and nust neet any eligibility requirenments prescribed by
rules and regul ati ons adopted by the DRZ or any ot her

adm ni stering agency for the specific business incentive.

(2) In order to qualify for a DRZ conmunity incentive
provi ded under this act, a comunity |ocated in the DRZ nust
denonstrate econom c distress and nust neet any eligibility
requi renents prescribed by rules and regul ati ons adopted by the
DRZ or any other adm nistering agency for the specific conmunity
i ncentive.

(3) In order to qualify for a DRZ education incentive
provi ded under this act, a public school nmust be |ocated in the

DRZ and nmust neet any eligibility requirenents prescribed by rul es
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and regul ati ons adopted by the DRZ or any other adm nistering
agency for the specific public school incentive.
(4) In order to qualify for a DRZ individual enployee
i ncentive provided under this act, the individual nust:
(a) Be a Mssissippi resident and receive wages from an
enpl oyer in the DRZ, and
(b) (i) Be eligible for benefits under the Wrkforce
| nvest nent Act as a dislocated worker or a | owincone individual;
(11) Have received public assistance benefits,
such as cash paynents including TANF, Safety Net, Mdicaid, Food
Stanps, anytime within the previous two (2) years (e.g. cash
paynments including TANF, Safety Net, Mdicaid, Food Stanps);
(ti1) Have incone below the United States Comrerce
Department's established poverty | evel;
(iv) Be a menber of a famly whose incone is bel ow
poverty |level; or
(v) Be an honorably discharged veteran from any
branch of the United States Arnmed Forces.
SECTION 10. Nothing in this act shall affect or defeat any
claim assessnent, appeal, suit, right or cause of action for
t axes due or accrued under the sales tax or incone tax |aws before
the date on which this act becones effective, whether such clains,
assessnents, appeals, suits or actions have been begun before the
date on which this act becones effective or are begun thereafter;
and the provisions of the sales tax and inconme tax |aws are
expressly continued in full force, effect and operation for the
pur pose of the assessnent, collection and enrollnment of liens for
any taxes due or accrued and the execution of any warrant under
such [ aws before the date on which this act becones effective, and
for the inposition of any penalties, forfeitures or clains for
failure to conply with such | aws.
SECTION 11. This act shall take effect and be in force from

and after July 1, 2007.
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