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Senat or (s) Doxey To: Minicipalities

SENATE BI LL NO. 3008

AN ACT TO BRI NG FORWARD SECTI ONS 21-33-323, 27-105-353 AND
31-19-5, M SSI SSI PPl CCDE OF 1972, FOR PURPOSES OF AMENDMENT; AND
FOR RELATED PURPOSES

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. Section 21-33-323, M ssissippi Code of 1972, is
brought forward as foll ows:

21-33-323. \Wenever any nunicipality shall have on hand any
bond and interest funds, any funds derived fromthe sal e of bonds,
speci al funds, or any other funds in excess of the sunms which wll
be required for i Mmedi ate expenditure and which are not needed or
cannot by | aw be used for the paynment of the current obligations
or expenses of such municipality, the governing authorities of
such nmunicipality shall have the power and authority to invest
such excess funds in any bonds or other direct obligations of the
United States of Anerica or the State of M ssissippi, or of any
county or nunicipality of this state, or of any school district,
whi ch such county or municipal or school district bonds have been
approved by a reputable bond attorney or have been validated by a
decree of the chancery court, or in obligations issued or
guaranteed in full as to principal and interest by the United
States of Anmerica which are subject to a repurchase agreenment with
a qualified depository. In any event the bonds or obligations in
whi ch such funds are invested shall mature or be redeenabl e prior
to the time the funds so invested will be needed for expenditure.
However, such excess funds may first be offered for investnment in
interest-bearing tinme certificates of deposit w th nunicipa

depositories serving in accordance with Section 27-105-353 at a
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rate of interest not less than a sinple interest rate nunerically
equal to the average bank discount rate on United States Treasury
bills of conparable maturity. The rate of interest established
herein shall be the mninumrate of interest and there shall be no
maxi mumrate of interest. Such excess funds nay al so be invested
intime certificates of deposit in state depositories |ocated in
such nmunicipality to the sane extent as such depositories are
eligible for invested state funds. Wen bonds or other

obl i gati ons have been so purchased, the sanme may be sold or
surrendered for redenption at any tinme by order or resolution of
the governing authorities of the municipality, and the mayor of
the municipality, when authorized by such order or resol ution,
shal |l have the power and authority to execute all instrunents and
take such other action as nay be necessary to effectuate the sale
or redenption thereof. Wen such bonds or other obligations are
sold or redeened, the proceeds thereof, including accrued interest
t hereon, shall be paid into the sanme fund as that fromwhich the

i nvestment was nmade and shall in all respects be dealt with as are
ot her noneys in such fund. Except as hereinafter provided, any
interest derived fromthe investnents authorized in this section
may, as an alternative, be deposited into the general fund of the
municipality. Any interest derived fromthe investnent of suns
received under the terns of the federal State and Local Fiscal
Assi stance Act of 1972 and any subsequent revisions or
reenactnents of that act shall be paid into the same fund as that
fromwhich the investnent was nade. Any interest derived fromthe
i nvestment of school bond funds shall be handl ed as provided in
Section 37-59-43. Any interest derived frominvestnent of other
bond proceeds or frominvestnent of any bond and interest fund,
bond reserve fund or bond redenption sinking fund shall be
deposited either in the sane fund fromwhich the investnent was
made or in the bond and interest fund established for paynent of

the principal or interest on the bonds. Any interest derived from
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speci al purpose funds which are outside the function of general
muni ci pal governnment shall be paid into that special purpose fund.
The authority granted by this section shall be cumulative and in
addition to any other law relating to the investnent of funds by
muni ci palities.

SECTION 2. Section 27-105-353, M ssissippi Code of 1972, is
brought forward as foll ows:

27-105-353. The board of mayor and al dernmen or ot her
muni ci pal authorities of each and every city, town or village in
the state are required to select a depository in the manner
provided by law for the selection of county depositories. Before
bei ng selected, a depository nust be certified by the State
Treasurer as neeting the capital ratio requirenment specified in
Section 27-105-5 or 27-105-6. An institution shall not be a
qualified depository and shall not receive any nunicipal funds
unless its ratio has been certified annually by the State
Treasurer as neeting the prescribed requirenment. Notw thstanding
the foregoing, any financial institution not neeting the
prescribed ratio requirenent whose accounts are insured by the
Federal Deposit |Insurance Corporation or any successors to that
I nsurance corporation nmay receive nunicipal funds in an anmount not
exceedi ng the amount that is insured by that insurance corporation
and may qualify as a nunicipal depository to the extent of that
i nsur ance.

SECTION 3. Section 31-19-5, M ssissippi Code of 1972, is
brought forward as foll ows:

31-19-5. Any funds received fromthe sale of bonds, notes,
or certificates of indebtedness heretofore or hereafter sold by
the State of M ssissippi or any agency or departnent thereof or by
any county, nunicipality, road district, |evee district,
devel opnent district, utility district, school district, drainage
district or other entity authorized by |law to i ssue bonds, notes,

or certificates of indebtedness, which are not imredi ately
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requi red for disbursenent for the purpose for which issued, may be
invested by the proper authorities in any direct obligation issued
by or guaranteed in full as to principal and interest by the
United States of Anerica or in certificates of deposit issued by a
qualified depository of the State of M ssissippi as approved by
the State Treasurer, maturing or being redeenabl e by the hol der on
or prior to the date upon which such funds will be required for
di sbursenent and bearing interest at a rate per annum not | ess
than a sinple interest rate nunerically equal to the average bank
di scount rate on United States Treasury bills of conparable
maturity or the current rate of interest paid on certificates of
deposit or on United States Treasury obligations of conparable
maturities, whichever is the higher, provided, however, that the
proceeds fromthe sale of bonds issued pursuant to Sections
57-1-131 through 57-1-145, M ssissippi Code of 1972, or Chapter 3
of Title 57, M ssissippi Code of 1972, may be invested in
certificates of deposit issued by qualified depositories of the
State of M ssissippi bearing interest at any rate per annum which
may be nmutual |y agreed upon, but in no case shall said rate be
| ess than such average bank di scount rate.

Funds received pursuant to this section shall be invested as
her et of ore descri bed or nay be invested, pursuant to rules
promul gated by the State Treasurer, in obligations described in
Section 27-105-33(d), M ssissippi Code of 1972; however, funds
described in this section may not be invested in securities of, or
interests in, any open-end or cl osed-end managenent type
i nvest ment conpany or investnent trust, such as those described in
Section 27-105-33(e).

SECTION 4. This act shall take effect and be in force from

and after July 1, 2007.
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