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Senat or (s) Hewes To: I nsurance

SENATE BI LL NO. 2946

AN ACT TO AMEND SECTI ON 83-34-1, M SSI SSI PPI CODE OF 1972, TO
DELETE THE UPPER TI ER COUNTI ES FROM THE DEFI NI TI ON OF THE TERM
"COAST AREA" AS USED IN THE M SSI SSI PPI W NDSTORM UNDERWRI Tl NG
ASSOCI ATI ON LAW TO AMEND SECTI ON 83-34-7, M SSI SSI PPl CODE OF
1972, TO REVI SE THE MEMBERSH P OF THE BOARD OF DI RECTORS; AND FOR
RELATED PURPCSES

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. Section 83-34-1, M ssissippi Code of 1972, is
amended as foll ows:

83-34-1. In this chapter, unless the context otherw se
requires:

(a) "Essential property insurance" neans insurance
agai nst direct loss to property as defined and limted in the
W ndstorm and Hail |nsurance form approved by the conm ssioner.

(b) "Association" nmeans the M ssissippi Wndstorm
Underwriting Association established pursuant to the provisions of
this chapter.

(c) "Plan of operation” neans the plan of operation of
t he associ ati on approved or promnul gated by the M ssissipp
| nsurance Conmm ssioner pursuant to the provisions of this chapter.

(d) "lInsurable property" nmeans builder's risk and real
property at fixed |ocations in coast areas or the contents | ocated
therein (but shall not include insurance on notor vehicles), which
property is determ ned by the association, after inspection and
pursuant to the criteria specified in the plan of operation, to be
in an insurable condition; provided, however, any one- or
two-famly dwelling built in substantial accordance with the
standard buil di ng code, including the design-wi nd requirenents,

which is not otherw se rendered uni nsurable by reason of use,
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occupancy or state of repair, shall be an insurable risk within

t he neaning of this chapter; but nei ghborhood, area, |ocation and
envi ronnent al hazards beyond the control of the applicant or owner
of the property shall not be considered in determning insurable
condition. Provided, further, that any structure commenced on or
after June 1, 1987, not built in substantial conpliance with the
standard buil di ng code, including the design-wind requirenents
therein, shall not be an insurable risk under the terns of this
chapter.

(e) "Comm ssioner"” nmeans the Insurance Comm ssioner of
the State of M ssissippi.

(f) "Coast area" means Hancock, Harrison and
Jackson * * * Counti es.

(g) "Net direct prem uns" neans gross direct prem uns,
excl udi ng rei nsurance assuned and ceded, witten on property in
this state for the windstormand hail causes of |oss or equival ent
causes of | oss conponents of property insurance policies,

i ncluding the wi ndstorm and hail causes of |oss or equival ent
causes of |oss conponents of approved residential package policies
and comercial nultiple peril policies, less return prem uns upon
cancel l ed contracts, dividends paid or credited to policyhol ders
or the unused or unabsorbed portion of prem um deposits and
excluding premuns on farm property.

SECTION 2. Section 83-34-7, M ssissippi Code of 1972, is
amended as foll ows:

83-34-7. (1) The Board of Directors of the M ssissipp
| nsurance Underwriting Association as presently constituted shal
serve as the tenporary board of directors of the association.
Such tenporary board of directors shall prepare and submt a plan
of operation in accordance with Section 83-34-13 and shall serve
until the permanent board of directors shall take office in
accordance with the plan of operation. The permanent board shal

consist of five (5) representatives of the nenbers to be appointed
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by the tenporary board of directors subject to the approval of the
conmm ssioner and three (3) agents fromthe coast area to be
appoi nted by the conm ssi oner.

(2) Fromand after the effective date of this act, the board

of directors shall consist of the foll ow ng:

(a) Six (6) representatives of the associati on nenbers,

who shall be fromthe executive-level ranks of the menber

conpani es, to be appointed by the conmm ssioner;

(b) Three (3) agents fromthe coast area with at |east

ten (10) years' experience in the property and casualty industry,

to be appointed by the Governor; and

(c) Two (2) business |eaders fromthe coast area, one

(1) to be appointed by the Lieutenant Governor and one (1) to be

appoi nted by the Speaker of the House of Representatives.

(3) The board shall be staffed by as many enpl oyees as it

deens necessary; however, the association shall be nanaged and

operated by an executive director, conptroller and clai ns nanager,

who shall be enpl oyees of the State Rating Bureau.

SECTION 3. This act shall take effect and be in force from

and after its passage.
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