M SSI SSI PPl LEG SLATURE REGULAR SESSI ON 2007

By: Senator(s) Dawkins, Jackson (11th) To: Insurance

SENATE BI LL NO 2901

1 AN ACT TO PROHI BI T | NSURERS FROM USI NG | NFORVATI ON REGARDI NG
2 A CONSUMER S CREDI TWORTHI NESS, CREDI T STANDI NG OR CREDI T CAPACI TY
3 FOR THE PURPOSE OF DETERM NI NG RATES FOR | NSURANCE OR ELI GBI LITY
4 FOR COVERAGE; AND FOR RELATED PURPOSES

5 BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI
6 SECTION 1. (1) An insurer may not require a particular

7 paynent plan for an insured for coverage under a private passenger
8 or honeowner's insurance policy based on the credit history of the
9 insured.

10 (2) (a) For purposes of this subsection, "credit history”
11 rmeans any witten, oral or other comunication of any information
12 by a consuner reporting agency bearing on a consuner's

13 creditworthiness, credit standing or credit capacity that is used
14 or expected to be used, or collected in whole or in part, for the
15 purpose of determ ning personal |ines insurance preni uns or

16 eligibility for coverage.

17 (b) Wth respect to private passenger, residential

18 property and ot her personal |ines of insurance, an insurer may

19 not:

20 (i) Refuse to underwrite, cancel, refuse to renew
21 a risk, or increase the renewal prem um based, in whole or in

22 part, on the credit history of an applicant or insured; or

23 (ii) Rate a risk based, in whole or in part, on
24 the credit history of an applicant or insured in any manner,

25 including:

26 1. The provision or renoval of a discount;

27 2. Assigning the insured or applicant to a
28 rating tier; or
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3. Placing an insured or applicant with an

affiliated conpany; or

(ii1) Require a particular paynent plan based, in
whole or in part, on the credit history of the insured or
applicant; or

(tv) Use, in whole or in part, insurance scores or
consuner reports as a basis to nmake a witten or oral solicitation
of insurance that is not initiated by the consuner.

SECTION 2. This act shall take effect and be in force from

and after July 1, 2007.
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