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Institutions

SENATE BILL NO 2830
(As Sent to Governor)

AN ACT TO AMEND SECTI ONS 19-9-29, 21-33-323, 27-105-303,
27-105-365, 31-19-5, 37-59-43, 27-105-315 AND 27-105- 353,
M SSI SSI PPl CODE OF 1972, TO REVI SE THE QUALI FI CATI ONS FOR PUBLI C
FUNDS DEPOSI TORI ES BY PROVI DI NG THAT A DEPOSI T OR | NVESTMENT SHALL
BE WTH N THE AMOUNT THAT IS | NSURED BY THE FEDERAL DEPOSI T
| NSURANCE CORPORATI ON | F THE DEPOSI T OR | NVESTMENT | S MADE ON
CERTAI'N CONDI TI ONS; AND FOR RELATED PURPOSES.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. Section 19-9-29, M ssissippi Code of 1972, is
amended as foll ows:

19-9-29. \Wienever any county shall have on hand any bond and
interest funds, any funds derived fromthe sale of bonds, special
funds, or any other funds in excess of the suns which will be
required to neet the current needs and demands of no nore than
seven (7) business days, the board of supervisors of such county
shal | invest such excess funds in the follow ng manner:

(a) Such excess funds shall be invested for periods of
fromfourteen (14) days to one (1) year in interest-bearing tine

certificates of deposit with or through county depositories

serving in accordance with Section 27-105-303 which are willing to
accept the sanme, at a negotiated rate of interest. The negoti ated
rate of interest shall be at the highest rate possible at the date
of purchase or investnent for such time certificates of deposit or
i nterest-bearing accounts, but such rate of interest shall not be
|l ess than the rate of interest paid to the general public on
passbook savings. The rate of interest established herein shal

be the mninumrate of interest and there shall be no maxi numrate

of interest.
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(b) The balance, if any, of such excess funds shall be
invested in interest-bearing tine certificates of deposit for the
sane maturity periods and at the sane rate of interest as

prescribed in paragraph (a) of this section in or through state

depositories located in such county which are willing to accept
the sane, to the sane extent as such depositories are eligible for
i nvested state funds.
(c) To the extent that the board of supervisors finds

t hat such excess funds cannot be invested pursuant to paragraphs
(a) and (b) of this section for the stated maturity of from
fourteen (14) days to one (1) year, the board of supervisors may
i nvest such funds in any bonds or other direct obligations of the
United States of Anerica, the State of M ssissippi, or any county,
muni ci pality or school district of this state, if such county,
muni ci pal or school district bonds have been approved by a
reput abl e bond attorney or have been validated by a decree of the
chancery court, or the board of supervisors may invest such funds,
together with any other funds required for current operation, in
obligations issued or guaranteed in full as to principal and
interest by the United States of Anerica which are subject to a
repurchase agreenent with a county or state depository, or the
board of supervisors may deposit such funds in interest-bearing
accounts with a county or state depository. Such bonds or
obl i gations purchased nmay have any maturity date, provided that
they shall nature or be redeenable prior to the tine that the
funds so invested wll be needed for expenditure.

Any excess funds invested in certificates of deposit or
i nterest-bearing accounts with county or state depositories under
this section shall be secured in the manner required by Section
27-105-315. The proceeds of such certificates of deposit shall be
i mredi ately reinvested on the date of maturity in accordance with

paragraphs (a), (b) and (c) of this section, unless the board of
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supervi sors determ nes that such funds are required for current
oper ati on.

When bonds or other obligations have been purchased, the sane
may be sold or surrendered for redenption at any tine, except
certificates of deposit which nust mature, by order or resolution
of such board of supervisors. The president of the board of
supervi sors, when authorized by such order or resolution, shal
have the power and authority to execute all instruments and take
such other action as may be necessary to effectuate the sale or
redenption thereof. When such bonds or other obligations are sold
or redeened, the proceeds thereof, including accrued interest
t hereon, shall be paid into the same fund as that from which the
i nvestment was made and shall in all respects be dealt with as are
other nonies in such fund. Except as hereinafter provided, any
interest derived fromthe investnents authorized in this section
may, as an alternative, be deposited into the general fund of the
county. Any interest derived fromthe investnent of suns received
under the ternms of the federal State and Local Fiscal Assistance
Act of 1972, and any subsequent revisions or reenactnents of that
act, shall be paid into the same fund as that from which the
i nvestment was nmade. Any interest derived fromthe investnent of
school bond funds shall be handl ed as provided in Section
37-59-43. Any interest derived frominvestnent of other bond
proceeds or frominvestnent of any bond and interest fund, bond
reserve fund or bond redenption sinking fund shall be deposited
either in the sane fund fromwhich the investnent was made or in
the bond and interest fund established for paynent of the
principal or interest on the bonds. Any interest derived from
speci al purpose funds which are outside the function of general
county governnent shall be paid into that special purpose fund.

SECTION 2. Section 21-33-323, M ssissippi Code of 1972, is

anended as foll ows:
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21-33-323. \Whenever any nunicipality shall have on hand any
bond and interest funds, any funds derived fromthe sale of bonds,
speci al funds, or any other funds in excess of the suns which wll
be required for imredi ate expenditure and which are not needed or
cannot by | aw be used for the paynent of the current obligations
or expenses of such nunicipality, the governing authorities of
such municipality shall have the power and authority to invest
such excess funds in any bonds or other direct obligations of the
United States of Anerica or the State of M ssissippi, or of any
county or nmunicipality of this state, or of any school district,
whi ch such county or municipal or school district bonds have been
approved by a reputable bond attorney or have been validated by a
decree of the chancery court, or in obligations issued or
guaranteed in full as to principal and interest by the United
States of America which are subject to a repurchase agreenment with
a qualified depository. 1In any event the bonds or obligations in
whi ch such funds are invested shall mature or be redeenabl e prior
to the tinme the funds so invested will be needed for expenditure.
However, such excess funds nmay first be offered for investnent in

interest-bearing tine certificates of deposit with or through

muni ci pal depositories serving in accordance with Section
27-105-353 at a rate of interest not less than a sinple interest
rate nunerically equal to the average bank discount rate on United
States Treasury bills of conparable maturity. The rate of
interest established herein shall be the mnimumrate of interest
and there shall be no maximumrate of interest. Such excess funds

may al so be invested in tine certificates of deposit in or through

state depositories located in such municipality to the same extent
as such depositories are eligible for invested state funds. Wen
bonds or other obligations have been so purchased, the sanme may be
sold or surrendered for redenption at any tinme by order or
resolution of the governing authorities of the nunicipality, and

the mayor of the nunicipality, when authorized by such order or
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resol ution, shall have the power and authority to execute al
instrunments and take such other action as may be necessary to
effectuate the sale or redenption thereof. Wen such bonds or
ot her obligations are sold or redeened, the proceeds thereof,
i ncludi ng accrued interest thereon, shall be paid into the sane
fund as that fromwhich the investnent was nade and shall in al
respects be dealt with as are other nonies in such fund. Except
as hereinafter provided, any interest derived fromthe investnents
authorized in this section may, as an alternative, be deposited
into the general fund of the nunicipality. Any interest derived
fromthe investnent of sums received under the terns of the
federal State and Local Fiscal Assistance Act of 1972 and any
subsequent revisions or reenactnments of that act shall be paid
into the same fund as that fromwhich the investnent was nade.
Any interest derived fromthe investnent of school bond funds
shal | be handled as provided in Section 37-59-43. Any interest
derived frominvestnent of other bond proceeds or frominvestnent
of any bond and interest fund, bond reserve fund or bond
redenption sinking fund shall be deposited either in the sanme fund
fromwhich the investnent was nade or in the bond and interest
fund established for paynent of the principal or interest on the
bonds. Any interest derived from special purpose funds which are
outside the function of general nunicipal governnent shall be paid
into that special purpose fund. The authority granted by this
section shall be cunulative and in addition to any other |aw
relating to the investnment of funds by nunicipalities.

SECTION 3. Section 27-105-303, M ssissippi Code of 1972, is
amended as fol |l ows:

27-105-303. The anount of noney bel onging to the several
funds in the county treasury of each county in the state which is
required to neet the current needs and demands of no nore than

seven (7) business days shall be kept on deposit in or through

qualified financial institutions whose accounts are insured by the
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Federal Deposit |Insurance Corporation or the Federal Savings and

Loan I nsurance Corporation, or in or through sone of them doing

busi ness in the several counties, provided that where there is no
such financial institution in a county qualifying as a depository,
sonme such financial institution in an adjoining county may qualify
as a depository. Al such deposits shall be subject to paynent
when demanded on warrant issued by the clerk of the board of
supervi sors on the order of the said board or on the all owance of
a court authorized to allow the sane. Each financial institution
qual i fying as such county depository shall not be required to pay
interest to the county for the privilege of holding the deposits
unl ess federal |aw permts the paynent of interest on such
deposits, in which case the maxinum permtted interest rate shal
be paid on such deposits. \Were nore than one (1) financi al
institution in a county offers to qualify as a depository, the
board of supervisors may all ocate such noney to each qualified
financial institution as nearly as practicable in proportion to
their respective net worth, and nmay adopt the rules for receiving
such deposits.

SECTION 4. Section 27-105-365, M ssissippi Code of 1972, is
anmended as foll ows:

27-105-365. (1) The commi ssioners or board of trustees of
any hospital owned and operated separately or jointly by one or
nore counties, cities, towns, supervisors districts, or election
districts or conbinations thereof, including hospitals established
under the authority of Sections 41-13-1 through 41-13-9, as now or
hereafter anmended, are hereby authorized and enpowered to deposit
the funds of such hospital in or through one or nore financi al
institutions whose accounts are insured by the Federal Deposit
| nsurance Corporation, selected by the board of trustees in the
sanme manner as county depositories are selected by boards of

supervi sors pursuant to Section 27-105-305, located in its county
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or counties, except as otherw se provided in the foll ow ng
par agr aphs.

At the regul ar Decenber neeting of the board of trustees in
1995, or at any regul ar Decenber neeting of the board thereafter,
the board may, in its discretion, give notice by publication to
all financial institutions in its county or counties whose
accounts are insured by the Federal Deposit |nsurance Corporation,
that bids will be received fromfinancial institutions at the
foll ow ng January neeting, or sone subsequent neeting, for the
privilege of keeping the hospital funds or any part thereof for a
period of three (3) years, subject to earlier termnation as
authorized in this subsection. Such bids shall be submtted and
accepted in the sane manner as provided in Section 27-105-305.
After the board has selected a depository or depositories as
provided in this subsection, the board may, at any regul ar
Decenber neeting during the three-year period, give notice to and
receive bids fromfinancial institutions in the manner provided in
this subsection, for the privilege of keeping the hospital funds
or any part thereof for a period of three (3) years, subject to
earlier termnation as authorized in this subsection; and after
recei ving such bids, the board nay reject all bids and elect to
keep the funds in the current depository or depositories for the
remai nder of the three-year period under the terns originally
agreed to with the depository or depositories, or if the board
determines it to be in the best interests of the hospital, it may
termnate the agreenent with the current depository or
depositories and select a new depository or depositories or the
sane depository or depositories fromthe bids received, choosing
the bid or bids proposing the best terns for the hospital.

Such hospital funds, when so deposited, shall have the sane
security and protection as required for county funds in Section
27-105-315. Wen nore than one (1) depository of whatever type is

aut hori zed, the comm ssioners or board of trustees may sel ect one
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or nore of such depositories and may apportion such deposits, at
their or its discretion, if nore than one (1) depository is
selected. If there is no financial institution |located within
such county or counties, the conm ssioners or board of trustees of
such hospital may select, in their or its discretion, a depository
| ocat ed outside of such county or counties.

The conm ssioners or boards of trustees of such community
hospital s shall deposit the funds of such hospital into the
depository selected under this section on the day when they are
received or collected, or on the next business day thereafter.

(2) The comm ssioners or board of trustees of any such
hospital may, in their or its discretion, maintain one or nore
speci al funds for the purpose of making necessary repairs,
necessary purchases of equi pnment, neeting operational and
mai nt enance expenses, allow ng for depreciation, providing
contingent funds for energencies, funding hospital inprovenents,
or providing for other special needs, and may deposit any part of
such special fund in accordance with the provisions contained in
subsection (1) for the deposit of other funds of such hospital.
Sai d conm ssioners or board of trustees may al so i nvest any part
of such special fund, any funds derived fromthe sale of bonds, or
any other funds in excess of the suns which will be required to
nmeet the current needs and demands of no nore than seven (7)
busi ness days in the foll ow ng:

(a) In any bonds or other direct obligations of the
United States of Anerica or the State of M ssissippi, or of any
county, school district or nmunicipality of this state, which such
county, school district or municipal bonds have been approved by a
reput abl e bond attorney or have been validated by decree of the
chancery court;

(b) In obligations issued or guaranteed in full as to

principal and interest by the United States of America which are
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subject to a repurchase agreenent with a financial institution
certified as a qualified depository;

(c) In any United States government agency, United
States government instrumentality, or United States governnent
sponsored enterprise obligations, the principal and interest of
which are fully guaranteed by the governnment of the United States,
such as the Governnent National Mrtgage Association; or any
United States governnment agency, United States governnent
instrunmentality, or United States governnent sponsored enterprise
obligations, the principal and interest of which are guaranteed by
any United States governnent agency, United States governnent
instrunmentality, or United States governnent sponsored enterprise.
However, at no time shall the funds invested in United States
gover nnment agency, United States governnent instrunentality, or
United States governnent sponsored enterprise obligations
enunerated in the precedi ng sentence exceed fifty percent (50% of
all rnonies invested with maturities of thirty (30) days or |onger.
The limtation set forth in the precedi ng sentence shall be
applicable only at the tinme of purchase and shall not require the
liquidation of any investnent at any tine;

(d) In an account or accounts in or through one or nore

financial institutions |ocated in this state, and such funds when
so invested shall have the sane security and protection as
required in Section 27-105-315;

(e) In an insured account or accounts in or through one

or nore financial institutions in this state whose accounts are
insured by the Federal Deposit Insurance Corporation; provided
that the anount in any single account shall not exceed the anount
which at any one tinme is insured by the Federal Deposit |nsurance
Cor por ati on;

(f) In any open-end or cl osed-end managenent-type
i nvest ment conpany or investnent trust registered under the

provi sions of 15 USCS Section 80(a)-1 et seq., provided that the
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portfolio of such investnment conpany or investnment trust is
limted to direct obligations issued by the United States of
Anmerica, United States governnment agencies, United States
governnent instrunentalities or United States governnent sponsored
enterprises, and to repurchase agreenents fully collateralized by
direct obligations of the United States of Anerica, United States
gover nnment agencies, United States governnent instrunentalities or
United States governnment sponsored enterprises, and the investnent
conpany or investnent trust takes delivery of such collateral for
t he repurchase agreenent, either directly or through an authorized
custodian. The total dollar ampbunt of funds invested in al
open-end and cl osed-end managenent -type i nvestnent conpani es and
investnment trusts at any one tine shall not exceed twenty percent
(20% of the total dollar anount of funds invested under this
subsection. The limtation set forth in the preceding sentence
shal |l be applicable only at the tine of purchase and shall not
require the liquidation of any investnent at any tine;
(g In atrust fund consisting of pooled or comm ngl ed

funds of other hospitals, provided that:

(i) The portfolio of such trust fund may include
i nvestnments in comrerci al paper and bankers acceptances or ot her
short-term obligations issued by banks having one (1) of the two
(2) highest short-termrating categories of either Standard &
Poor's Corporation or Mody's Investors Service, or corporate
notes and bonds having one (1) of the three (3) highest |long-term
rating categories of either Standard & Poor's Corporation or
Moody's I nvestors Service, or in any open-ended or closed-ended
managenent -t ype i nvest nent conpany or investnent trust registered
under the provisions of 15 USCS Section 80(a)-1 et seq., that
woul d contain the aforenmentioned securities;

(ti) The portfolio of such trust fund is otherw se
limted to investnents authorized under this section; provided,

however, that such investnents shall not be subject to the
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percentage limtations set forth in subsection (2)(c) or
subsection (2)(f) of this section;

(ti1) Such trust is managed by an entity with
trust powers or by an investnent adviser registered with the
Securities and Exchange Comm ssion and retai ned as an i nvestnent
manager by the comm ssioners or the board of trustees, as the case
may be; and

(iv) Any investnent manager approved by the
comm ssioners or the board of trustees, as the case nay be, shal
i nvest such conmm ngled funds as a fiduciary.

In addition, the conm ssioners or the board of trustees, in
their or its discretion, may invest such funds as permtted by
Section 19-9-29, 21-33-323, 27-105-33 or 37-59-43, as the sane may
be anmended fromtine to tine.

In any event, the bonds or obligations described in paragraph
(a), (b) or (c) of this subsection (2) in which such funds are
i nvested shall mature or be redeenmable prior to the tinme the funds
so invested will be needed for expenditures. Wen bonds or other
obl i gati ons have been so purchased, the sanme may be sold or
surrendered for redenption at any tinme by order or resol ution of
the conm ssioners or board of trustees of any such hospital, and
the president or vice president, when authorized by such order or
resol ution, shall have the power and authority to execute al
instrunments and take such other action as nmay be necessary to
ef fectuate the sale or redenption thereof.

When any such special fund is maintained for a purpose that
requires contract letting or other action by the governing
authority or authorities of the counties, cities, towns,
supervisors districts or election districts, separately or jointly
owni ng and operating such hospital, the comm ssioners or board of
trustees of the hospital may transfer the whole or any part of any
such special fund to the governing authority or authorities

aforesaid on condition that the sane be used for such purpose or
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returned to the transferring conm ssioners or board of trustees
within the tine designated in the conditions.

(3) Al funds which shall be derived fromany tax levied for
t he support and mai nt enance of any such hospital, and all other
funds which may be nmade available for the support and mai ntenance
of any such hospital by the state or any county or municipality,
and all fees and other nonies which may be collected or received
by or for such hospital shall be placed in a special fund to the
credit of such hospital wthin sixty (60) days after collection,
and all such funds shall be expended and paid out upon the
al  owance of the board of trustees or conm ssioners of the
hospital, as the case may be, and di sbursed by checks signed by
such person, officer or officers, as nmay be designated by such
board of trustees or comm ssioners. Any officer or person who
shal | be designated by such board of trustees or conmm ssioners to
execute such checks shall furnish to such board of trustees or
conmm ssioners a good and sufficient surety bond in such anmount as
such board of trustees may fix, conditioned upon the faithful
di scharge of his duties, and the prem um on such bond shall be
paid fromthe funds available for the support and mai ntenance of
such hospital. No funds shall be disbursed by any such hospital
until the board of trustees or the conm ssioners thereof shal
have adopted an annual budget and submtted sanme to the respective
governing authority or authorities of the counties, cities, towns,
supervisors districts, or election districts, separately or
jointly owning and operating such hospital, and until such budget
shal | have been approved by the governing authority or
authorities, as the case nay be, which approval shall be evidenced
by a proper order recorded upon the m nutes of each such
authority. The accounts and records of any such hospital shall be
audited by the State Departnent of Audit at the sane tinme and in
t he sane manner as the accounts and financial records of the

county are audited, and for such purpose shall be considered in
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all respects as county accounts and records; however, this
provision with regard to such audits shall be applicable only to
hospital s owned wholly or in part by a county.

(4) The provisions of this section shall not apply to
hospitals owned jointly by a city and county and operated by | ease
agreenent or contract with a nonprofit hospital corporation.

SECTION 5. Section 31-19-5, M ssissippi Code of 1972, is
amended as foll ows:

31-19-5. Any funds received fromthe sale of bonds, notes,
or certificates of indebtedness heretofore or hereafter sold by
the State of M ssissippi or any agency or departnment thereof or by
any county, nunicipality, road district, |evee district,
devel opment district, utility district, school district, drainage
district or other entity authorized by |law to i ssue bonds, notes,
or certificates of indebtedness, which are not imedi ately
requi red for disbursenent for the purpose for which issued, may be
invested by the proper authorities in any direct obligation issued
by or guaranteed in full as to principal and interest by the
United States of Anerica or in certificates of deposit issued by
or through a qualified depository of the State of M ssissippi as
approved by the State Treasurer, maturing or being redeenmabl e by
the hol der on or prior to the date upon which such funds will be
requi red for disbursenment and bearing interest at a rate per annum
not less than a sinple interest rate nunerically equal to the
aver age bank discount rate on United States Treasury bills of
conparable maturity or the current rate of interest paid on
certificates of deposit or on United States Treasury obligations
of conparable maturities, whichever is the higher, provided,
however, that the proceeds fromthe sale of bonds issued pursuant
to Sections 57-1-131 through 57-1-145, M ssissippi Code of 1972,
or Chapter 3 of Title 57, M ssissippi Code of 1972, may be

invested in certificates of deposit issued by or through qualified

depositories of the State of M ssissippi bearing interest at any
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rate per annum which may be nutually agreed upon, but in no case
shall said rate be | ess than such average bank di scount rate.

Funds received pursuant to this section shall be invested as
her et of ore descri bed or nay be invested, pursuant to rules
promul gated by the State Treasurer, in obligations described in
Section 27-105-33(d), M ssissippi Code of 1972; however, funds
described in this section may not be invested in securities of, or
interests in, any open-end or cl osed-end managenent-type
i nvest ment conpany or investnent trust, such as those described in
Section 27-105-33(e).

SECTION 6. Section 37-59-43, M ssissippi Code of 1972, is
amended as foll ows:

37-59-43. (1) WWenever any school district or |evying
authority, as defined in Section 37-57-1(1)(b), acting on behalf
of a school district, shall have on hand any bond and i nterest
funds, any funds derived fromthe sale of bonds, or any other
funds in excess of the suns which will be required for paynent of
current obligations and expenses as they cone due, and which are
not needed or cannot by |aw be used for the paynent of the current
obl i gati ons or expenses of the school district, the school board
of the district shall have the power and authority to invest such
excess funds in any bonds or other direct obligations of the
United States of Anerica or the State of M ssissippi, or of any
county or nmunicipality of this state, which such county or
muni ci pal bonds have been approved by a reputable bond attorney or
have been validated by a decree of the chancery court; or in
interest-bearing tinme certificates of deposit or interest-bearing

accounts with or through any financial institution approved for

the deposit of state funds; and such institution shall be eligible
to hold school district funds to the extent that it is qualified
as a depository for state funds; or in any type of investnent
permtted by Sections 27-105-33(d) and 27-105-33(e). The rate of

interest on such tine certificates of deposit and interest-bearing
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accounts may be negotiated. The negotiated rate of interest shal
be at the highest rate possible at the date of purchase or

i nvestnment for such tine certificates of deposit or

i nterest-bearing accounts. In any event, the bonds or obligations
in which such funds are invested shall mature or be redeemabl e
prior to the time the funds so invested will be needed for

expendi ture. Wen bonds or other obligations have been so
purchased, the sanme may be sold or surrendered for redenption at
any tinme, except certificates of deposit which nust mature, by
order or resolution of such school board, and the president of the
school board, when authorized by such order or resolution, shal
have the power and authority to execute all instrunments and take
such other action as may be necessary to effectuate the sale or
redenption thereof. |In addition to the foregoing, any school
board may i nvest any such funds in the sanme manner as provided for
the investnent of sixteenth section principal funds pursuant to
Section 29-3-113.

(2) The provisions of subsection (1) of this section shal
al so apply to funds of community and junior college districts, and
the governing authorities of such districts are vested wth al
power and authority with respect to such funds and matters herein
mentioned as are vested in the other boards nentioned above with
respect to such matters.

(3) Al earnings fromfunds other than bond funds or bond
sinking funds in excess of One Hundred Dol lars ($100.00) in any
fiscal year, invested according to the provisions of subsections
(1) and (2) of this section shall be deposited in the district
fund fromwhich the investnent was nade, or the treasury of the
junior college, as the case may be. Earnings from such school
district funds which are | ess than One Hundred Dol l ars ($100. 00)
in any fiscal year may be deposited in the school district
mai nt enance fund, or in the district fund fromwhich the

investnent was made, in the discretion of the school board.
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Earnings fromfunds invested out of bond funds or bond sinking
funds, together with the principal thereof, shall be deposited in
the fund fromwhich the investnent was nade.

(4) Nothing contained in this section shall be construed to
prevent the paynent of a portion of the earnings derived fromthe
i nvest ment of bond proceeds or any other amounts in the bond fund
or related reserve or sinking funds to the federal governnent to
the extent required by the federal |aws applicable to such bonds
or the interest income thereon in order to maintain their tax
exenpt status.

SECTION 7. Section 27-105-315, M ssissippi Code of 1972, is
amended as foll ows:

27-105-315. (1) Any financial institution in a county, or
in an adjoining county where there is no financial institution in
the county qualifying, whose accounts are insured by the Federal
Deposit I nsurance Corporation or any successors to that insurance
corporation may qualify as a county depository, if the institution
qualifies as a public funds depository under Section 27-105-5 or a
public funds guaranty pool nenber under Sections 27-105-5 and
27-105-6. The qualified financial institution shall secure those
deposits by placing qualified securities on deposit with the State
Treasurer as provided in Section 27-105-5.

(2) Notw thstanding the foregoing, any financial institution
whet her or not neeting the prescribed ratio requirenment whose
accounts are insured by the Federal Deposit |nsurance Corporation
or any successors to that insurance corporation, nmay receive
county funds in an anmount not exceeding the anount that is insured
by that insurance corporation and may qualify as a county
depository to the extent of that insurance.

(3) For purposes of the foregoing subsection (2), a deposit

or investnent shall be within the anobunt that is insured by that

i nsurance corporation if the deposit or investnment is made on the

foll ow ng conditions:
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(a) The financial institution arranges for the

i nvestnent of the funds in book entry certificates of deposit in

one or nore banks or savings and | oan associ ati ons wherever

located in the United States, for the account of the public

deposi tor;

(b) The full amount of the principal and accrued

interest of each such certificate of deposit is insured by the

Federal Deposit |nsurance Corporation;

(c) The financial institution acts as custodian for the

public depositor with respect to the certificates of deposit

i ssued for the public depositor's account; and

(d) At the sanme tine that such certificates of deposit

are issued, the financial institution receives an anount of

deposits from custoners of other financial institutions |ocated in

the United States equal to or greater than the anount of the funds

i nvested by the public depositor through the financial

institution.

SECTION 8. Section 27-105-353, M ssissippi Code of 1972, is
amended as foll ows:

27-105-353. The board of mayor and al dernmen or ot her
muni ci pal authorities of each and every city, town or village in
the state are required to select a depository in the manner
provi ded by law for the selection of county depositories. Before
bei ng sel ected, a depository nust be certified by the State
Treasurer as neeting the capital ratio requirenent specified in
Section 27-105-5 or 27-105-6. An institution shall not be a
qualified depository and shall not receive any nunicipal funds
unless its ratio has been certified annually by the State
Treasurer as neeting the prescribed requirenment. Notw thstanding

the foregoing, any financial institution whether or not neeting

the prescribed ratio requirenent whose accounts are insured by the
Federal Deposit |Insurance Corporation or any successors to that

i nsurance corporation may receive nunicipal funds in an anmount not
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exceedi ng the amount that is insured by that insurance corporation

and may qualify as a nunicipal depository to the extent of that

i nsurance as prescribed in Section 27-105-315.

SECTI ON 9.

This act shall take effect and be in force from

and after its passage.
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