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Senator(s) Kirby To: Insurance

SENATE BI LL NO. 2675

AN ACT TO AMEND SECTION 71-3-77, M SSISSIPPI CODE OF 1972, TO
REVI SE THE NOTI CE OF CANCELLATI ON REQUI REMENTS PROVI DED | N
WORKERS' COWVPENSATI ON POLI CI ES; AND FOR RELATED PURPOSES.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. Section 71-3-77, M ssissippi Code of 1972, is
amended as foll ows:

71-3-77. (1) Every contract for the insurance of the
conpensati on herein provided, or against liability therefor, shal
be deened to be nade subject to the provisions of this chapter,
and provisions thereof inconsistent with the chapter shall be
void. Such contract shall be allowed to offer deductibles on al
liability of the assured under and according to the provisions of
the chapter, notw thstandi ng any agreenent of the parties to the
contrary. However, the paynents of the clains, including the
deducti bl e anpbunts, shall be nmade directly fromthe insurance
conpany to the enpl oyee, except for nedical benefits which shal
be paid to the nmedical provider. A copy of such paynents shall be
forwarded to the enployer. The insurance conpany shall collect
t he deductible fromthe enpl oyer as shall be provided in the
contract between the enployer and the insurer. No such policy

shal | be subject to nonrenewal, or cancelled by the insurer within

the policy period, until a notice in witing shall be given to the
commi ssion and to the insured, fixing the date on which it is
proposed to cancel it or declaring that the conpany does not
intend to renew the policy upon expiration date. * * * Notice to

the insured shall be served personally or by registered or

certified mail. * * * Notice to the commi ssion shall be provided
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in such manner and on such formas the comm ssion may prescribe or

direct. No such cancell ation or nonrenewal shall be effective

until thirty (30) days after the service of such notice on the

i nsured and the provision of notice to the comm ssion, unless the

enpl oyer has obtained other insurance coverage, in which case such
policy shall be deened cancelled as of the effective date of such
ot her insurance, whether or not such notice has been given.

The insured may al so cancel such a policy on the day that the
insured either (a) returns the policy to the agent, or (b) signs
and delivers to the agent a "lost policy release.” |If the insured
desires to cancel a policy before the policy has becone effective,
he nmay cancel the policy by witten notice of cancellation to the
agent or conpany w thout return of the policy or a rel ease.

(2) In any case where the enployer is not a self-insurer, in
order that the liability for conpensation inposed by this chapter
may be nost effectively discharged by the enpl oyer and in order
that the admnistration of this chapter in respect of such
liability may be facilitated, the conm ssion shall by regul ation
provide for the discharge, by the carrier or carriers for such
enpl oyer, of such obligations and duties of the enployer in
respect of such liability inposed by this chapter upon the
enpl oyer as it considers proper in order to effectuate the
provi sions of this chapter. For such purpose (a) notice to or
know edge of an enployer of the occurrence of the injury shall be
notice to or know edge of the carrier or carriers; (b)
jurisdiction of the enployer by the comm ssion or any court under
this chapter shall be jurisdiction of the carrier or carriers; and
(c) any requirenment by the comm ssion or any court under any
conpensation order, finding, or decision shall be binding upon the
carrier or carriers in the same manner and to the sane extent as
upon the enpl oyer.

SECTION 2. This act shall take effect and be in force from

and after July 1, 2007.
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