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Senat or (s) Jackson (32nd) To: Public Property;
Appropri ations

SENATE BI LL NO. 2576

AN ACT TO AUTHORI ZE THE DEPARTMENT OF FI NANCE AND
ADM NI STRATI ON TO ACQUI RE BY PURCHASE OR LEASE- PURCHASE, OR BOTH
LAND AND BUI LDI NGS FOR THE PURPOSE OF CONSOLI DATI NG STATE AGENCI ES
| NTO BUI LDI NGS AT A COVMON LOCATION | F SUCH ACTI ON W LL BE
ECONOM CALLY ADVANTAGEQUS TO THE STATE AND W LL NOT | MPAIR OR
| MPEDE THE FUNCTI ON OF AN AGENCY I N SUCH A LOCATI ON, TO AMEND
SECTI ON 27-104-107, M SSI SSI PPl CODE OF 1972, I N CONFORM TY
THERETGO, AND FOR RELATED PURPGCSES.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. The Departnent of Finance and Admi nistration may

enter into purchase contracts or |ease-purchase agreenents, or
both, for the acquisition of |and and buildings for the purpose of
consolidating state agencies into buildings at a cormon | ocati on.
Before entering into any purchase contract or | ease-purchase
agreenent, the departnent nust determ ne that the purchase
contract or | ease-purchase agreenent will be economcally

advant ageous to the State of M ssissippi and that any

consol idation of agencies at a common |ocation will not inpair or
i npede the function of an agency in such |location. The Departnent
of Finance and Adm nistration may not establish nore than one (1)
such common | ocation in any one (1) of the districts from which
transportation conmm ssioners are el ected. The Departnent of

Fi nance and Admi nistration shall not pay an anmount nore than
seventy percent (70% of the fair nmarket value of the property to
be acquired in any such district. The fair nmarket val ue shall be
determ ned by taking the average of three (3) appraisals, one (1)
to be perfornmed by the Departnment of Finance and Adm nistration,
one (1) to be performed by the State Auditor and one (1) to be
performed by an apprai ser selected by the Departnent of Finance

and Adm ni stration.
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SECTION 2. Section 27-104-107, M ssissippi Code of 1972, is
amended as fol |l ows:

27-104-107. (1) As used in this section, the follow ng
wor ds shall have the neanings ascribed herein unless the context
clearly requires otherw se:

(a) "Departnment" nmeans the Departnent of Finance and
Adm ni stration.

(b) "Comm ssion" neans the State Bond Conmm ssi on.

(c) "Director" neans the Executive Director of the
Departnent of Finance and Adm ni stration.

(d) "Commttee" neans the Joint Legislative Budget
Commi ttee.

(e) "Ofice" nmeans the Ofice of General Services of
the Departnent of Finance and Adm ni stration.

(2) In addition to any other authority conferred upon it,
and subject to the approval of its proposal by the comm ssion, the
departnent may enter into purchase contracts, |ease-purchase
agreenents, rental agreenents or other simlar contracts for the
ultimate acquisition of real property by the state. Before
entering into any purchase contract or |ease-purchase agreenent,
the office nust first denonstrate to the Public Procurenent Review
Board sati sfactory evidence that the contract would be
econom cal |y advantageous to the state and that any consolidation
of agencies into buildings at a common | ocation would not inpair
or inpede the function of that agency in this location. The
contracts shall be approved by the Public Procurenent Revi ew Board
and the State Bond Conmm ssion.

(3) Acquisitions shall be made only with | egislative
approval and be in accordance with a |ong-range devel opnent plan
whi ch the departnent shall annually prepare and present to the
Legislature as a part of the Governor's capitol budget
recommendati on; however, if in the opinion of the Departnent of

Fi nance and Adm ni stration circunstances involving a proposed
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acquisition are such that waiting for |egislative approval wll

not be econom cally advantageous to the state or may cause the
state financial |oss, then such acquisition my be nmade upon
approval by the State Bond Comm ssion after consultation with the
Chairman of the Public Property Conmttee of the Senate and the
Chai rman of the Public Buildings, Gounds and Lands Comm ttee of

t he House of Representatives. Acquisition of |ands and buil di ngs
shal | be based upon appraisals approved by the Departnment of

Fi nance and Adm nistration. The office shall not pay an anount in
excess of the appraised value of the |and and buil dings to be

acquired. The anpunt paid on purchases or | ease-purchases made

under Section 1 of Senate Bill No. 2576, 2007 Regul ar Sessi on,

will be subject to the limtations of such section. Except as

ot herwi se provided in Section 1 of Senate Bill No. 2576, 2007

Regul ar Sessi on, the appraised val ue shall be determ ned by taking

the average of two (2) appraisals perfornmed by two (2) appraisers,
one (1) to be selected by the Departnent of Finance and

Adm ni stration and one (1) to be selected by the Departnent of
Audit. Further, the office shall file quarterly reports
describing this process and its progress with the Chairnman of the
Senate Public Property Commttee and the Chairman of the House
Publ i ¢ Buil dings, Gounds and Lands Committ ee.

(4) Wth the exception of the Public Enployees' Retirenent
System whenever any contract or agreenent entered into is for and
on behalf of the State of Mssissippi, title to property, when
acquired, shall vest in the State of M ssissippi and not in the
name of any state agency. Any building subject to a | ease
purchase agreenent with the state shall be considered a
stat e-owned building and therefore exenpt fromthe assessnent and
| evy of ad val oremt axes.

(5) Al contracts executed under this section shall include
provi si ons whereby the obligation of the state for any paynent in

excess of reasonable rental of the property while actually
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occupyi ng the property is dependent upon the availability of
appropriated funds for the purchase of the property.

(6) Activity under this section shall be reported annually
in a detailed resolution fromthe conmm ssion to the conmttee.

(7) Al funds allocated to rents and chargeabl e by the
departnent shall be paid into a special fund hereby created in the
State Treasury. Unexpended anounts remaining in the special fund
at the end of a fiscal year shall not lapse into the State Cenera
Fund, and any interest earned on anmounts in the special fund shal
be deposited to the credit of the special fund. This fund shal
be used by the departnment (a) to retire indebtedness incurred in
the acquisition of properties under this section; (b) to renovate,
mai ntai n and ot herw se protect subject properties; (c) to pay the
cost of utilities necessary to operate the buildings; and (d) to
acquire properties in accordance with this section.

SECTION 3. This act shall take effect and be in force from

and after July 1, 2007.
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