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COW TTEE SUBSTI TUTE
FOR
SENATE BI LL NO 2531

AN ACT TO AMEND SECTI ON 57-80-9, M SSI SSI PPI CODE OF 1972, TO
AUTHORI ZE THE M SSI SSI PPl DEVELOPMENT AUTHORI TY TO EXTEND THE
STATE TAX EXEMPTI ONS UNDER THE GROMH AND PROSPERI TY ACT FOR NOT
MORE THAN TWO YEARS FOR BUSI NESS ENTERPRI SES THAT ARE UNABLE TO
UTI LI ZE THE TAX EXEMPTI ONS AS A DI RECT RESULT OF CERTAI N DI SASTERS
AND TO AUTHORI ZE BUSI NESS ENTERPRI SES THAT PURCHASED PROPERTY OR
EQUI PMENT UTI LI ZI NG STATE EXEMPTI ONS UNDER THE GROMH AND
PROSPERI TY ACT TO PURCHASE REPLACEMENT EQUI PMENT AND COVPONENT
MATERI ALS EXEMPT FROM SALES AND USE TAX; AND FOR RELATED PURPGCSES.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. Section 57-80-9, M ssissippi Code of 1972, is
amended as foll ows:

57-80-9. (1) Upon the issuance by the MDA of its
certificate of public convenience and necessity, designating
certain counties as growth and prosperity counties, any approved
busi ness enterprise in any such a growmh and prosperity county or
any approved business enterprise |ocated within an eligible
supervisors district within eight (8) mles of the boundary of the
county that neets the criteria of Section 57-80-7(1)(b) shall be
exenpt fromall |ocal taxes levied by the county and all state
taxes for a period of ten (10) years or until Decenber 31, 2020,
whi chever occurs first, and upon consent of any nunicipality
Wi t hin such county or within such supervisors district and not
nore than eight (8) mles fromthe boundary of the county that
nmeets the criteria of Section 57-80-7(1)(b), shall be exenpt from
all local taxes levied by such municipality for a period of ten
(10) years or until Decenber 31, 2020, whichever occurs first;

however, if the business enterprise is located in an area that has

been declared by the Governor to be a disaster area and as a

direct result of the disaster the business enterprise is unable to
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utilize the exenption fromstate taxes, the MDA may extend the

duration of the exenption fromstate taxes for not nore than two

(2) years or until Decenber 31, 2020, whichever occurs first. Any

busi ness enterprise that has property or equi pnent purchased

utilizing the state tax exenption that is danaged or destroyed as

a result of the disaster nmay purchase replacenent equi pnent and

conponent building nmaterials exenpt from sal es and use tax.

(2) The followi ng conditions, along wth any other
conditions the MDA shall pronulgate fromtine to tine by rule or
regul ation, shall apply to such exenptions: (a) any exenption
provi ded under this chapter is nontransferable and cannot be
applied, used or assigned to any other person or business or tax
account; (b) no approved business enterprise may claimor use the
exenption granted under this chapter unless that enterprise is in
full conpliance with all state and local tax |aws, and rel ated
ordi nances and resolutions; and (c) the approved busi ness
enterprise nmust enter into an agreenent with the MDA which sets
out, at a mninmumthe performance requirenents of the approved
busi ness enterprise during the termof the exenption and
provisions for the recapture of all or a portion of the taxes
exenpted if the performance requirenents of the approved busi ness
enterprise are not net.

(3) Upon entering into such an agreenent, the MDA shal
forward such agreenment to the State Tax Comm ssion and the
affected | ocal taxing authorities so that the exenption can be
i npl enented. The State Tax Comm ssion shall promul gate rul es and
regul ations, in accordance with the M ssissippi Admnistrative
Procedures Law, for the inplenentation of both | ocal and state
exenptions granted under this chapter.

(4) Any business enterprise that relocates its present
operation and jobs to a growh and prosperity county or an
el igible supervisors district and not nore than eight (8) mles

fromthe boundary of the county that neets the criteria of Section

S. B. No. 2531 *SS02/ R789CS*
07/ SS02/ R789CS
PAGE 2



64
65
66
67
68
69
70
71
72
73

57-80-7(1)(b) fromanother county in the state shall not receive
any of the exenptions granted in this chapter.

(5) If the annualized unenpl oynent rate in a growth and
prosperity county falls bel ow one hundred fifty percent (150% of
the state's annual i zed unenpl oynent rate for three (3) consecutive
cal endar years, the tax exenptions authorized under Sections
57-62-5 through 57-62-15 may not be granted to additional business
enterprises.

SECTION 2. This act shall take effect and be in force from

and after July 1, 2007.
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