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Senat or (s) Ross To:  Finance

SENATE BILL NO 2399
(As Passed t he Senate)

AN ACT TO REQUI RE EMPLOYERS TO W THHOLD 5% OF THE AMOUNT PAI D
TO AN I NDI VI DUAL | F THE COVPENSATI ON IS REPORTED ON FORM 1099 AND
THE | NDI VI DUAL HAS FAI LED TO PROVI DE A TAXPAYER | DENTI FI CATI ON
NUMBER OR PROVI DED AN | NTERNAL REVENUE SERVI CE | SSUED TAXPAYER
| DENTI FI CATI ON NUMBER | SSUED FOR NONRESI DENT ALI ENS; TO PROVI DE
THAT EMPLOYERS WHO FAIL TO COWLY W TH TH S PROVI SI ON SHALL BE
LI ABLE FOR THE AMOUNT REQUI RED TO BE W THHELD, AND FOR RELATED
PURPOSES.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF M SSI SSI PPI
SECTION 1. (1) An enployer shall be required to w thhold

five percent (5% of the anpbunt of conpensation paid to an
i ndividual to be credited against the tax liability of the
i ndividual if the conpensation is reported on Internal Revenue
Servi ce Form 1099 and with respect to which the individual has:
(a) Failed to provide a taxpayer identification nunber;
(b) Provided an Internal Revenue Service issued
t axpayer identification nunber issued for nonresident aliens.
(2) Any enployer who fails to conply with the requirenents
of this section shall be liable for the anount required to be
wi t hhel d unl ess the enpl oyer is exenpt fromfederal w thholding
with respect to such individual pursuant to a properly filed
I nternal Revenue Service Form 8233 and has provided a copy of this
formto the conm ssioner.
SECTION 2. Section 1 of this act shall be codified in
Article 3, Chapter 7, Title 27, M ssissippi Code of 1972.
SECTION 3. This act shall take effect and be in force from

and after January 1, 2008.
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