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Senator(s) WIIlianson To:  Finance

SENATE BI LL NO 2112

AN ACT TO AMEND SECTI ONS 27-13-5 AND 27-13-7, M SSI SSI PP
CODE OF 1972, TO | NCREASE THE FRANCH SE TAX OR EXClI SE TAX UPON
FOREI GN AND DOVESTI C CORPORATI ONS; AND FOR RELATED PURPOSES.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. Section 27-13-5, M ssissippi Code of 1972, is
amended as foll ows:

27-13-5. (1) Franchise tax |levy. Except as otherw se
provi ded in subsections (2), (3) and (4) of this section, there is
her eby i nmposed, to be paid and coll ected as hereinafter provided,
a franchi se or excise tax upon every corporation, association or
j oi nt-stock conpany or partnership treated as a corporation under
the incone tax | aws or regul ations, organi zed or created for
pecuni ary gain, having privileges not possessed by individuals,
and having authorized capital stock now existing in this state, or
hereafter organi zed, created or established, under and by virtue

of the laws of the State of M ssissippi, equal to Seven Dol l ars

and Fifty Cents ($7.50) for each One Thousand Dol |l ars ($1, 000.00),

or fraction thereof, of the value of the capital used, invested or
enpl oyed in the exercise of any power, privilege or right enjoyed
by such organi zation within this state, except as hereinafter
provided. 1In no case shall the franchise tax due for the
accounting period be |l ess than Twenty-five Dollars ($25.00). It
is the purpose of this section to require the paynent to the State
of Mssissippi of this tax for the right granted by the | aws of
this state to exist as such organi zation, and to enjoy, under the

protection of the laws of this state, the powers, rights,
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privileges and immunities derived fromthe state by the form of
such exi stence.

* * %

(2) A corporation that has negotiated a fee-in-lieu as
defined in Section 57-75-5 shall not be subject to the tax |evied
by this section on such project; * * * however, * * * the
fee-in-lieu paynent shall be otherwi se treated in the sane manner
as the paynent of franchise taxes.

(3) An approved business enterprise as defined in the G owh
and Prosperity Act shall not be subject to the tax levied by this
section on the value of capital used, invested or enpl oyed by the
approved business enterprise in a growmh and prosperity county or
supervisors district as provided in the Gowh and Prosperity Act.

(4) A business enterprise operating a project as defined in
Section 57-64-33, in a county that is a nenber of a regional
econom c¢ devel opnent alliance created under the Regional Econom c
Devel opnent Act shall not be subject to the tax levied by this
section on the value of capital used, invested or enpl oyed by the
busi ness enterprise in such a county as provided in Section
57- 64- 33.

(5) The tax levied by this chapter and paid by a business
enterprise located in a redevel opnent project area under Sections
57-91-1 through 57-91-11 shall be deposited into the Redevel opnent
Proj ect Incentive Fund created in Section 57-91-09.

SECTION 2. Section 27-13-7, M ssissippi Code of 1972, is
amended as foll ows:

27-13-7. (1) Franchise tax |levy. Except as otherw se
provi ded in subsections (2), (3) and (4) of this section, there is
her eby i1 nposed, |evied and assessed upon every corporation,
associ ation or joint-stock conpany, or partnership treated as a
corporation under the Inconme Tax Laws or regul ations as

her ei nbef ore defined, organized and existing under and by virtue

of the laws of sone other state, territory or country, or
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organi zed and existing w thout any specific statutory authority,
now or hereafter doing business or exercising any power, privilege
or right wwthin this state, as hereinbefore defined, a franchise

or excise tax equal to Seven Dollars and Fifty Cents ($7.50) of

each One Thousand Dol l ars ($1, 000.00), or fraction thereof, of the
val ue of capital used, invested or enployed within this state,
except as hereinafter provided. 1In no case shall the franchise
tax due for the accounting period be I ess than Twenty-five Doll ars
($25.00). It is the purpose of this section to require the
paynment of a tax by all organi zations not organi zed under the |aws
of this state, neasured by the anpbunt of capital or its
equi val ent, for which such organi zati on recei ves the benefit and
protection of the government and | aws of the state.

* * %

(2) A corporation that has negotiated a fee-in-lieu as
defined in Section 57-75-5 shall not be subject to the tax |evied
by this section on such project; * * * however, * * * the
fee-in-1ieu paynent shall be otherwise treated in the sanme manner
as the paynent of franchise taxes.

(3) An approved business enterprise as defined in the Gowh
and Prosperity Act shall not be subject to the tax levied by this
section on the value of capital used, invested or enpl oyed by the
approved business enterprise in a growmh and prosperity county or
supervisors district as provided in the Gowh and Prosperity Act.

(4) A business enterprise operating a project as defined in
Section 57-64-33, in a county that is a nenber of a regional
econom ¢ devel opnent alliance created under the Regional Econom c
Devel opnent Act shall not be subject to the tax levied by this
section on the value of capital used, invested or enpl oyed by the
busi ness enterprise in such a county as provided in Section
57- 64- 33.

(5) The tax levied by this chapter and paid by a business

enterprise located in a redevel opnent project area under Sections

S. B. No. 2112 *SS01/ R71*
07/ SS01/ R71
PAGE 3



93
94
95
96

57-91-1 through 57-91-11 shal

Proj ect Incentive Fund created in Section 57-91-09.

SECTI ON 3.

and after July 1,
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Thi s act shall

2007.
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Franchi se tax;

be deposited into the Redevel opnent

take effect and be in force from

i ncrease.



