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Representatives Myers, Cockerham M ns To: Local and Private
Legi sl ation

HOUSE BI LL NO. 1796

AN ACT TO AMEND CHAPTER 904, LOCAL AND PRI VATE LAWS OF 2005,
TO EXTEND THE DATE OF REPEAL ON THE PROVI SI ON OF LAW THAT
AUTHORI ZES THE GOVERNI NG AUTHORI TI ES OF THE CI TY OF MCCOVB,
M SSI SSI PP, TO | MPCSE A TOURI SM TAX WTHI N THE CI TY, AND TO
EXPEND THE PROCEEDS OF THE TAX TO PROMOTE TOURI SM AND ECONOM C
DEVELOPMENT; AND FOR RELATED PURPOSES.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. Chapter 904, Local and Private Laws of 2005, is
amended as foll ows:

Section 1. As used in this act, the foll ow ng words shal
have the neani ngs ascribed to themin this section unless
otherwise clearly indicated by the context in which they are used:

(a) "Hotel"™ or "notel"™ means any establishment engaged
in the business of furnishing or providing roons intended or
designed for |odging or sleeping purposes for transient guests,
whi ch establi shnent consists of five (5) or nore guest roonms and
does not enconpass any hospital, conval escent or nursing home, or
sanitarium or any hotel-like facility operated by or in
connection with a hospital or nedical clinic providing roons
exclusively for patients and their famlies.

(b) "Gty" nmeans the Cty of McConmb, M ssissippi.

Section 2. (1) For the purpose of providing funds for the
pur pose of pronoting and advertising the attributes of the Cty of
McConb, M ssissippi, as they relate to tourismand econom c
devel opnment, and for pronoting tourismand econom ¢ devel opnent
events and activities in the city, the governing authorities of
the Gty of McConmb, M ssissippi, in their discretion, nmay |evy,
assess and col |l ect fromevery person, firmand corporation

operating a hotel or notel in the city, a tax that nay be cited as

H B. No. 1796 *HRO7/ R2083* L3/5
07/ HRO7/ R2083
PAGE 1 (Gn HS)



30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60
61
62

a "tourismtax," which shall be in addition to all other taxes and
assessnents i nposed by the city, as provided in this act.

(2) The tax shall be an anmount not to exceed three percent
(399 of the gross proceeds derived fromhotel and notel room
rentals in the city, excluding charges for tel ephone, |aundry and
simlar services. The tax shall not be |evied upon or collected
from gross proceeds of nontaxable roons, roomrentals for day
neetings that do not serve as overnight sl eeping accommobdati ons or
roomrentals to residential guests of a hotel or notel.

(3) Persons liable for the tax inposed pursuant to this act
shall add the amobunt of tax to the gross proceeds fromroom
rentals and shall collect, insofar as practicable, the amunt of
the tax due by himfromthe person receiving the services at the
time of paynent for the services.

(4) The tax shall be collected by and paid to the State Tax
Comm ssion on a formprescribed by the State Tax Comm ssion, in
the same manner that state sales taxes are conputed, collected and
paid; and the full enforcenment provisions and all other provisions
of Chapter 65, Title 27, M ssissippi Code of 1972, shall apply as
necessary to the inplenentation and adm nistration of this act.

(5) The proceeds of the tax, less three percent (3% to be
retained by the State Tax Comm ssion to defray the costs of
collection, shall be paid to the governing authorities of the city
on or before the fifteenth day of the nonth followng the nonth in
whi ch they were coll ected.

(6) The proceeds of the tax shall not be considered by the
city as general fund revenues but shall be dedicated solely for
t he purposes set forth in subsection (1) of this section, as
determ ned by the governing authorities of the city, which are
designed to pronote tourismand econom c devel opnent in the city.

Section 3. Before any tax authorized under this act may be
i nposed, the governing authorities shall adopt a resol ution

declaring their intention to levy the tax, setting forth the
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anount of the tax to be inposed, the date upon which the tax shal
becone effective and calling for an election to be held on the
question. The date of the election shall be fixed in the
resolution. Notice of such intention shall be published once each
week for at |east three (3) consecutive weeks in a newspaper
publ i shed or having a general circulation in the Cty of MConb,
with the first publication of the notice to be nmade not |ess than
twenty-one (21) days before the date fixed in the resolution for
the election and the last publication to be nade not nore than
seven (7) days before the election. At the election, al
qualified electors of the Gty of McConb may vote, and the ballots
used in the election shall have printed thereon a brief statenent
of the anobunt and purposes of the proposed tax |evy and the words
"FOR THE TAX" and, on a separate line, "AGAINST THE TAX' and the
voters shall vote by placing a cross (X) or check (V) opposite
their choice on the proposition. Wen the results of the el ection
shal | have been canvassed and certified, the city may |evy the tax
if sixty percent (60% of the qualified electors who vote in the
el ection vote in favor of the tax. At least thirty (30) days
before the effective date of the tax provided in this section, the
governing authorities shall furnish to the State Tax Conmm ssion a
certified copy of the resolution evidencing the tax.

Section 4. Before the expenditure of the proceeds of the tax
authorized by this act, a budget reflecting the antici pated
recei pts and expenditures shall be approved by the governing
authorities of the city. The first budget of receipts and
expenditures shall cover the period beginning wwth the effective
date of the tax and ending with the end of the city's fiscal year,
and thereafter, the budget shall be on the sane fiscal basis as
t he budget of the city.

Section 5. Accounting for receipts and expenditures of the
funds derived fromthe proceeds of the tax authorized by this act

shal |l be nmade separately fromthe accounting of receipts and
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expenditures of the general fund and any other funds of the city.
The records reflecting the recei pts and expenditures of these
funds shall be audited annually by an i ndependent certified public
accountant and the audit shall be included in the General Purpose
Statenent of the Gty of McConb, Mssissippi. The audit shall be
made and conpl eted as soon as practicable after the close of the
city's fiscal year, and copies of the report of the audit shall be
filed with the clerk of the city. The expenses of this audit may
be paid fromthe funds derived pursuant to Section 2 of this act.

Section 6. Sections 1 through 5 of this act shall stand
repeal ed on Decenber 31, 2009.

SECTION 2. This act shall take effect and be in force from

and after its passage.
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