M SSI SSI PPl LEG SLATURE REGULAR SESSI ON 2007

By:

© 00 ~NOUITRWNE

N N DN DN DD N MDD DN DN P P P PP kPP
o N o o A W N P O © 00 N oo o~ N -+, O

Represent ati ve Wat son To: Ways and Means

HOUSE BI LL NO 1751

AN ACT TO AMEND SECTI ON 57-44-11, M SSI SSI PPl CODE OF 1972
TO | NCREASE TO $21, 000, 000. 00 THE AMOUNT OF BONDS THAT MAY BE
| SSUED TO FUND LOCAL GOVERNMENT FREI GHT RAI L SERVI CE PROJIECTS; TO
AMEND SECTI ON 57-44-7, M SSI SSI PPl CODE OF 1972, TO | NCREASE THE
MAXI MUM AMOUNT OF GRANTS THAT MAY BE MADE TO COUNTI ES FROM MONI ES
I N THE LOCAL GOVERNMENTS FREI GHT RAIL SERVI CE PROJECT REVOLVI NG
LOAN FUND; AND FOR RELATED PURPOSES

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI
SECTION 1. Section 57-44-11, M ssissippi Code of 1972, is
amended as foll ows:
57-44-11. (1) The State Bond Commi ssion, at one tine, or
fromtime to tine, nmay declare by resolution the necessity for
i ssuance of general obligation bonds of the State of M ssissipp
to provide funds for all costs incurred or to be incurred for the
pur poses described in Section 57-44-7. Upon the adoption of a
resolution by the M ssissippi Devel opnment Authority, declaring the
necessity for the issuance of any part or all of the general
obl i gati on bonds authorized by this section, the M ssissipp
Devel opnent Authority shall deliver a certified copy of its
resolution or resolutions to the State Bond Conmm ssion. Upon
recei pt of such resolution, the State Bond Commission, inits
di scretion, nay act as the issuing agent, prescribe the form of
t he bonds, advertise for and accept bids, issue and sell the bonds
so authorized to be sold and do any and all other things necessary
and advi sable in connection with the issuance and sal e of such
bonds. The total anount of bonds issued under Sections 57-44-11

t hrough 57-44-39 shall not exceed Twenty-one MIlion Dollars

($21, 000, 000. 00) .
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(2) Proceeds fromthe sale of bonds shall be deposited in
the special fund created in Section 57-44-7. Any investnent
earni ngs on anounts deposited into the special fund created in
Section 57-44-7 shall be used to pay debt service on bonds issued
under Sections 57-44-11 through 57-44-39, in accordance with the
proceedi ngs aut horizing issuance of such bonds.

SECTION 2. Section 57-44-7, M ssissippi Code of 1972, is
amended as fol |l ows:

57-44-7. (1) There is created a special fund in the State
Treasury to be designated as the "Local Governnents Freight Rai
Service Project Revolving Loan Fund,"” which fund shall consist of
such noni es as provided in Sections 57-44-11 through 57-44-39.

The fund shall be maintained in perpetuity for the purposes
established in this chapter. Unexpended anounts remaining in the
fund at the end of a fiscal year shall not |apse into the State
Ceneral Fund, and any interest earned on anmounts in the fund shal
be deposited to the credit of the fund. Monies in the fund may
not be used or expended for any purpose except as authorized under
this chapter. However, the M ssissippi Devel opnment Authority, in
order to pronote the safety of the general public, shall establish
a programto permt nonies fromthe Local Governnents Freight Rai
Service Project Revolving Loan Fund to be provided to counties in
the formof grants to assist counties in defraying expenses
relating to the upgrading of railroad grade crossings. Only
projects approved by the M ssissippi Departnent of Transportation
shall be eligible for such grants. The M ssissippi Devel opnent
Aut hority, by rule and regul ation, shall establish the maxi num
anount of any grant awarded to a county and may establish such
other rules and regulations as it deens appropriate or necessary
to adm nister the grant program and ensure that nonies in the fund
are nade available to all counties on an equitable basis. Federal
funds shall be utilized to pay not less than five percent (5% of

the cost of each project. However, the maxi mum anount of such
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grants to all counties may not exceed Eleven MIlion Dollars

($11, 000, 000. 00), in the aggregate.

(2) The M ssissippi Devel opnment Authority shall establish a
| oan program by which | oans, at a rate of interest not to exceed
one percent (1% less than the federal reserve discount rate, may
be made available to counties and incorporated nmunicipalities to
provide |l oans to counties and incorporated nunicipalities which
may be used by the governing authorities of such counties and
muni ci palities to provide loans to railroad corporations for
freight rail service projects. Loans fromthe revolving fund may
be made to counties and nmunicipalities as set forth in a | oan
agreenent in anounts established by the M ssissippi Devel opnent
Aut hority. The M ssissippi Devel opnent Authority may establish a
maxi mum anount for any loan in order to provide for broad and
equi table participation in the program

(3) A county that receives a loan fromthe revol ving fund
shal | pledge for repaynent of the |oan any part of the honestead
exenption annual tax |oss reinbursenent to which it may be
entitled under Section 27-33-77. An incorporated nmunicipality
that receives a loan fromthe revolving fund shall pledge for
repaynment of the |loan any part of the sales tax revenue
distribution to which it may be entitled under Section 27-65-75.
Each | oan agreenent shall provide for (a) nonthly paynents, (b)
sem annual paynents, or (c) other periodic paynents, the annual
total of which shall not exceed the annual total for any other
year of the loan by nore than fifteen percent (15%. The | oan
agreenent shall provide for the repaynent of all funds received
within not nore than fifteen (15) years fromthe date of project
conpl eti on.

(4) The State Auditor, upon request of the M ssissipp
Devel opnent Authority, shall audit the recei pts and expenditures
of a county or an incorporated municipality whose | oan paynents

appear to be in arrears, and if he finds that the county or
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municipality is in arrears in such paynents, he shall inmmediately
notify the Executive Director of the Departnent of Finance and

Adm ni stration who shall wthhold all future paynents to the
county of honestead exenption rei nbursenents under Section
27-33-77 and all suns allocated to the county or the nmunicipality
under Section 27-65-75 until such tinme as the county or the
municipality is again current in its |oan paynents as certified by
the M ssissippi Devel opnent Authority.

(5) Evidences of indebtedness which are issued pursuant to
this chapter shall not be deened indebtedness within the neaning
specified in Section 21-33-303 with regard to cities or
i ncorporated towns, and in Section 19-9-5 with regard to counti es.

(6) The M ssissippi Devel opnment Authority may, on a
case- by-case basis, renegotiate the paynent of principal and
interest on | oans nade under this chapter to the six (6) nost
sout hern counties of the state covered by the Presidenti al
Decl aration of Major Disaster for the State of M ssissipp
(FEMA- 1604- DR) dat ed August 29, 2005, and to incorporated
municipalities located in such counties; however, the interest on
the |l oans shall not be forgiven for a period of nore than
twenty-four (24) nonths and the maturity of the |oans shall not be
extended for a period of nore than forty-eight (48) nonths.

SECTION 3. This act shall take effect and be in force from

and after July 1, 2007.
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