M SSI SSI PPl LEG SLATURE REGULAR SESSI ON 2007

By: Representatives Bondurant, Howell, Reed To: Local and Private
Legi sl ati on; Ways and Means

HOUSE BI LL NO 1617

1 AN ACT TO REENACT AND AMEND CHAPTER 879, LOCAL AND PRI VATE

2 LAWS OF 1992, AS AMENDED BY CHAPTER 975, LOCAL AND PRI VATE LAWS OF
3 1994, AS AMENDED BY CHAPTER 905, LOCAL AND PRI VATE LAWS OF 1999,

4 AS AMENDED BY CHAPTER 943, LOCAL AND PRI VATE LAWS OF 2003, VH CH

5 CREATES THE GRENADA TOURI SM COWM SSI ON AND AUTHORI ZES THE

6 |IMPOSITION OF A TOURI ST AND CONVENTI ON TAX; TO EXTEND THE

7 REPEALER; AND FOR RELATED PURPOSES.

8 BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI :
9 SECTION 1. Chapter 879, Local and Private Laws of 1992, as
10 anended by Chapter 975, Local and Private Laws of 1994, as anended

11 by Chapter 905, Local and Private Laws of 1999, as anended by
12 Chapter 943, Local and Private Laws of 2003, is reenacted and
13 anended as foll ows:
14 Section 1. The followi ng words and phrases shall have the
15 rmeanings ascribed in this section unless the context clearly
16 indicates otherw se:
17 (a) "Bar" nmeans any bar, tavern or |ounge where
18 al coholic beverages are sold for consunption on the premni ses;
19 (b) "Comm ssion" neans the G enada Tourism Conm ssi on;
20 (c) "CGty" nmeans the Cty of Grenada, M ssissippi;
21 (d) "CGoverning authorities" neans the Mayor and City
22 Council of the Cty of G enada;
23 (e) "Hotel"™ or "notel" means a place of lodging with
24 nore than six (6) rental units that at any one (1) time wll
25 accommopdate transient guests on a daily or weekly basis and that
26 is known to the trade as such;
27 (f) "Prepared food" neans food prepared on the
28 prem ses;
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(g) "Restaurant" nmeans any place, including hotel and
notel dining roons, cafeterias, cafes and | unch stands, as well
grocery and conveni ence stores where prepared food and drink are

sold for consunption either upon or off the prem ses.

Section 2. (1) There is created and established the G enada

Touri sm Conm ssion, hereinafter referred to in this act as the
"comm ssion." The governing authority of the City of G enada,
M ssi ssi ppi, shall be authorized to contract wwth the G enada
Touri sm Conm ssion for the admnistrative responsibilities of a
tourismprogramfor the G enada area. Al contracts between the
comm ssion and the Gty of Genada, M ssissippi, shall be signed
by the chairman of the conm ssion and shall be on such terns and
for such duration as the parties may agree. M nutes of al
neetings shall be kept by the comm ssion and submtted to the
G enada Gty Council.

(2) The comm ssion shall have jurisdiction and authority
over all matters relating to establishing, pronoting and
devel oping tourism along with related matters in the G enada
area. The commi ssion shall be authorized to own, |ease, rent or
ot herwi se furnish, equip and operate any and all facilities and
equi pnent necessary or useful in the pronotion of tourismand to
recei ve and expend, subject to the provisions of this act,

revenues from ot her sources.

(3) The comm ssion shall be conposed of seven (7) nenbers as

fol | ows:

(a) One (1) nenber shall be selected by the G enada
Rest aur ant Associ ati on;

(b) ©One (1) nenber shall be selected by the G enada
Mot el / Hot el Associ ation

(c) One (1) nenber shall be selected by the G enada

Hot el / Mot el and Rest aurant Associ ati on;
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(d) The Director of the G enada County Chanber of
Comrerce or an enpl oyee of the Chanber of Comrerce appoi nted by
the Director of the Chanber;

(e) One (1) nenber of the business community at | arge
appoi nted by the Board of Directors of the Chanber of Conmmerce;
and

(f) Two (2) menbers at large fromthe city, one (1) of
whi ch nust be mnority, appointed by the G enada Gty Council.

Appoi ntnments to the conm ssion shall be for a termof tw (2)
years.

Any vacancy which may occur shall be filled by the appointing
authority for the unexpired term Each nenber shall serve until
hi s successor is appointed and qualifies.

The nmenbers shall elect fromanong thenselves a chairman. A
menber of the comm ssion shall not serve as chairman for nore than
two (2) consecutive two-year terns.

(4) The comm ssion is authorized to enploy personnel, to
obtain supplies, furnishings and other facilities necessary to
adm ni ster the affairs and duties of the comm ssion, and to pay
for the sane out of the revenue provided by this act.

Section 3. (1) For the purpose of providing funds for the
conmi ssion to pronote tourismand conventions, the governing
authority of the Gty of Genada, Mssissippi, is authorized to
| evy upon every person, firmor corporation operating a hotel or
notel in such city, a tax, which may be cited as a "tourismtax,"
at a rate not to exceed two percent (2% of the gross proceeds of
sales fromroomrentals of hotels and notels in the city,

i ncl udi ng charges for tel ephone, laundry and other simlar
charges. The tax shall not be |evied upon or collected fromgross
proceeds of nontaxable roonms nor roomrentals for day neetings
that do not serve as overni ght sleeping accommobdations. Such tax

shall be in addition to all other taxes now i nposed.
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(2) The governing authorities also are authorized to inpose
upon persons doing business within the city other than the tax
i nposed on hotel and notel roonms under subsection (1) of this
section, a tax at a rate of not to exceed one percent (1% on the
gross receipts of restaurants and bars fromretail sales of
prepared food, beer and/or al coholic beverages; however, the tax
shall not apply to restaurants/bars whose gross proceeds of sales
or gross incone is |ess than One Hundred Thousand Dol | ars
($100, 000. 00) per cal endar year based upon sales or incone for the
precedi ng cal endar year. For the purposes of cal cul ating gross
proceeds of sales or gross incone, the sales or incone of al
establ i shnents owned, operated or controlled by the sane person,
persons or corporations shall be aggregat ed.

(3) Before a tax authorized by this act may be inposed, the
governing authority of the Gty of G enada, M ssissippi, shal
adopt a resolution declaring its intention to levy the tax and
establishing the anount of the tax |levy and the date on which this
tax initially shall be levied and collected. This date shall be
the first day of a nonth but shall not be sooner than the first
day of the second nonth follow ng the date of adoption of the
resolution. Notice of the proposed tax |evy shall be published
once each week for at least three (3) consecutive weeks in a
newspaper having a general circulation in the city. The first
publication of such notice shall be nade not |ess than twenty-one
(21) days prior to the date fixed in the resolution on which the
governing authority proposes to | evy such tax, and the | ast
publication of such notice shall be nade not nore than seven (7)
days prior to such date. |If, within the tinme of giving notice,
twenty percent (20% or fifteen hundred (1500), whichever is |ess,
of the qualified electors of the city file a witten petition
agai nst the levy of such tax, then such tax shall not be |evied
unl ess authorized by a majority of the qualified electors of such

city voting at an election called and held for that purpose.
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Prior to the effective date of the tax | evy approved as herein
provi ded, the governing authority shall furnish to the Chairman of
the State Tax Commi ssion a certified copy of the resolution

evi denci ng such tax | evy.

(4) Persons, firnms or corporations |iable for the tax
i nposed herein shall add the amount of tax to the sales price of
roomrentals and, in addition thereto, shall collect, insofar as
practicable, the anount of the tax due fromthe person receiving
the services at the tinme of paynent therefor.

(5) Such tax shall be collected by and paid to the State Tax
Comm ssion on a formprescribed by the State Tax Comm ssion, in
the same manner that state sales taxes are conputed, collected and
paid; and the full enforcenment provisions and all other provisions
of Chapter 65, Title 27, M ssissippi Code of 1972, shall apply as
necessary to the inplenentation and adm nistration of this act.

(6) The proceeds of such tax, |less three percent (3% to be
retained by the State Tax Comm ssion to defray the costs of
collection, shall be paid to the governing authority of the City
of Grenada, M ssissippi, on or before the fifteenth day of the
nonth follow ng the nonth in which collected.

(7) The proceeds of the tax shall not be considered by the
city as general fund revenues but shall be dedicated to and used
by the comm ssion solely for the purpose of carrying out prograns
and activities designed to attract tourists to the city and
surrounding area. Fifty percent (50% of the tax or revenue shal
be placed in an interest bearing tourismescrow fund for the
construction, financing and operation of a convention center or
any other use that nmay pronote tourismas determned by the Gty
of Grenada. The convention center shall be carefully planned and
constructed with the cooperation of the governing authorities and
t he conm ssi on.

(8) Before the expenditure of funds herein prescribed, a

budget reflecting the anticipated recei pts and expenditures shal
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158 be approved by the governing authorities. The first budget of

159 receipts and expenditures shall cover the period beginning with
160 the effective date of the taxes and ending with the end of the

161 city's fiscal year, and, thereafter, the budget shall be on the
162 sane fiscal basis as the budget of the city.

163 Section 4. The books of the comm ssion shall be audited

164 annually by an independent certified public accountant, and the
165 accountant shall make a witten report of his audit to the

166 conm ssion who shall thereupon submt a copy of such report to the
167 governing authority of the Gty of Genada, Mssissippi. Such

168 audit shall be made and conpl eted as soon as practicable after the
169 close of the fiscal year, and copies of the report of such audit
170 shall be filed with the city clerk within fifteen (15) days after
171 receipt thereof by the comm ssion.

172 Section 5. Sections 1 through 4 of this act shall stand

173 repeal ed on Septenber 30, 2011.

174 SECTION 2. This act shall take effect and be in force from

175 and after its passage.
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