M SSI SSI PPl LEAQ SLATURE REGULAR SESSI ON 2007
By: Representatives Upshaw, Dedeaux, To: Ways and Means

Fredericks, Quice, |shee, Patterson,
Perani ch, Sinpson, Wells-Smth, Zuber

HOUSE BI LL NO. 1556

1 AN ACT TO PROVI DE AN ANNUAL CREDI T AGAI NST STATE | NCOVE TAXES
2 TO CERTAIN TAXPAYERS | N THE AMOUNT OF THE | NCREASED PREM UMS PAI D
3 BY SUCH TAXPAYERS ANNUALLY TO THE M SSI SSI PPl W NDSTORM

4  UNDERWRI TI NG ASSQOCI ATI ON; AND FOR RELATED PURPCSES.

5 BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI
6 SECTION 1. (1) There shall be allowed as a credit agai nst
7 the tax inposed by this chapter an anount equal to the applicable
8 percentage of the excess of the annual prem uns paid for policies
9 issued or renewed on or after Cctober 1, 2006, by or on behal f of
10 a taxpayer for "essential property insurance,” as defined in

11 Section 83-34-1(a), in any "Coast area," as defined in Section

12 83-34-1(f), to the M ssissippi Wndstorm Underwiting Association
13 over the anobunt of annual prem uns that woul d have been paid to
14 the M ssissippi Wndstorm Underwiting Association if such policy
15 had been issued imrediately prior to Cctober 1, 2006. The anount
16 of such increase shall be determ ned by the Departnent of

17 Insurance and the State Tax Conmi ssion and published annually.

18 The applicabl e percentage shall be one hundred percent (100% for
19 2007, and 2008 if no prem um was paid between Cctober 1 and
20 Decenber 31, 2006, and shall decrease by twenty percent (20% for
21 each year thereafter such that no taxpayer nmay claima credit for
22 nore than five (5) years.
23 (2) Premuns paid after Cctober 1, 2006, and before January
24 1, 2007, shall be clainmed and allowed on the first inconme tax
25 return that is due on or after January 1, 2007.
26 (3) Premuns paid on or after January 1, 2007, shall be
27 claimed and allowed on the first income tax return that is due in
28 the year after the paynent.
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(4) Any tax credit clainmed under this section but not used
in any taxable year may be carried forward for three (3)
consecutive years fromthe close of the tax year in which the
credit was earned. The credit that may be utilized in any one (1)
tax year shall be limted to an anmpbunt not greater than the tota
state incone tax liability of the taxpayer for that year reduced
by the sumof all other incone tax credits allowable to the
t axpayer, except credit for tax paynents nmade by or on behal f of
t he taxpayer.

SECTION 2. Section 1 of this act shall be codified in
Chapter 7, Title 27, M ssissippi Code of 1972.

SECTION 3. This act shall take effect and be in force from

and after January 1, 2007.
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