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Repr esent ati ve Moak To: Insurance

HOUSE BI LL NO. 1543

AN ACT TO SET FORTH THE "HONESTY | S THE BEST | NSURANCE POLI CY
ACT"; TO PROVI DE THAT EACH | NDI VI DUAL POLI CY WRI TTEN BY AN
| NSURANCE COMPANY DA NG BUSI NESS | N THE STATE OF M SSI SSI PPl SHALL
| NCLUDE ON THE FRONT OR FI RST PAGE OF THE POLI CY A " NON- COVERAGE
DI SCLOSURE" CHECKLI ST; TO PROVI DE THAT THE CHECKLI ST SHALL BE IN
PLAI'N ENGLI SH, SHALL STATE ALL CONDI TI ONS, EXCLUSI ONS AND OTHER
LI M TATI ONS OF COVERAGE UNDER THE POLI CY, AND SHALL BE IN A FORVAT
THAT REQUI RES THE | NSURER TO PLACE A CHECK MARK NEXT TO SUCH
LI M TATI ONS OF COVERAGE SO THAT THE POLI CYHOLDER CAN SEE WHAT
COVERAGE |'S NOT | NCLUDED UNDER THE POLI CY; TO SET FORTH PENALTI ES
FOR VI OLATI ONS OF THE ACT; AND FOR RELATED PURPCSES.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF M SSI SSI PPI
SECTION 1. The provisions of this act shall be cited as the

"Uni form I nsurance Non-Coverage Di sclosure Act," and may be
referred to by the popul ar nane of "Honesty is the Best I|nsurance
Policy Act."

SECTI ON 2. Each individual policy witten by an insurance

conpany doi ng business in the State of M ssissippi shall include
on the front or first page of the policy a "NON- COVERAGE
DI SCLOSURE" checklist. The checklist shall:

(a) Restate in plain English all conditions, exclusions
and other limtations pertaining to coverage under the policy,
regardl ess of the underlying insurance product in question;

(b) Be printed in bold font twice the size of the text
in the body of the policy; and

(c) Bein a format that requires the insurer to place a
check mark next to the conditions, exclusions and other
limtations pertaining to coverage under the policy, so that the
pol i cyhol der can easily discern what coverage is not included in

t he policy.
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SECTION 3. (1) Any insurance conpany that fails to conply

with the provisions of this act shall be subject to an

adm ni strative fine inposed by the Comm ssioner of Insurance,

after notice and hearing, in an anount not to exceed Five Thousand
Dol I ars ($5,000.00) per violation. A person acting as an agent
for an insurance conpany that fails to conply with the provisions
of this act shall be subject to an adm nistrative fine inposed by
t he Conm ssioner of |Insurance, after notice and hearing, in an
amount not |ess than Five Hundred Dol |l ars ($500.00) and not nore

t han One Thousand Dol | ars ($1, 000. 00) per violation.

(2) The failure to include the "Non-Coverage D scl osure"
checklist described in Section 2 of this act on each individual
policyhol der's policy, regardl ess of whether the insurance conpany
or agent offered the sane or simlar policies to nore than one (1)
pol i cyhol der, shall be considered a separate violation for
pur poses of inposing the applicable fines.

(3) The proceeds of the adm nistrative fines inposed under
this section shall be deposited into the special fund in the State
Treasury designated as the "lnsurance Departnent Fund."

SECTION 4. This act shall take effect and be in force from

and after July 1, 2007.
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