M SSI SSI PPl LEG SLATURE REGULAR SESSI ON 2007

By:

OCO~NOUITRARWNE

Representative Davis To: Ways and Means

HOUSE BI LL NO. 1352

AN ACT TO AMEND SECTI ON 27-33-75, M SSI SSI PPl CODE OF 1972
TO | NCREASE THE AMOUNT OF HOVESTEAD EXEMPTI ON FOR PERSONS VWHO ARE
SI XTY- FI VE YEARS OF ACGE OR OLDER OR WHO ARE TOTALLY DI SABLED; TO
PROVI DE THAT BEG NNI NG JANUARY 1, 2011, AND EVERY FOURTH YEAR
THEREAFTER, THE AMOUNT OF SUCH HOVESTEAD EXEMPTI ON SHALL BE
| NCREASED BY A PERCENTAGE AMOUNT EQUAL TO THE CUMULATI VE UNI TED
STATES | NFLATI ON RATE FOR THE PREVI QUS FOUR CALENDAR YEARS AS
CERTI FI ED BY THE CHAI RMAN OF THE STATE TAX COW SSI ON; TO AMEND
SECTI ON 27-33-77, M SSI SSI PPI CODE OF 1972, TO | NCREASE THE AMOUNT
OF REI MBURSEMENT OF HOMESTEAD EXEMPTI ON REVENUE LOSSES; TO AVEND
SECTI ON 27-33-79, M SSI SSI PPl CODE OF 1972, TO PROVI DE THAT
REI MBURSEMVENT OF HOMESTEAD EXEMPTI ON REVENUE LOSSES TO A TAXI NG
UNIT MAY NOT' BE MORE THAN ONE HUNDRED FI FTEEN PERCENT OF THE
REI MBURSEMENT MADE TO THE TAXI NG UNI T FOR THE PRECEDI NG YEAR; AND
FOR RELATED PURPOSES

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. Section 27-33-75, M ssissippi Code of 1972, is
amended as foll ows:

[Wth regard to any county that has not conpleted an update
in the valuation of Class | property, as designated by Section
112, M ssissippi Constitution of 1890, in the county according to
procedures prescribed by the State Tax Commi ssion and in effect on
January 1, 2001, and has not inplenented such valuations for the
pur poses of ad val oremtaxation, this section shall read as
foll ows: ]

27-33-75. (1) Qualified homeowners described in subsection
(1) of Section 27-33-67 shall be all owed an exenption from ad

val orem t axes according to the foll ow ng table:

ASSESSED VALUE HOMESTEAD
OF HOMVESTEAD EXEMPTI ON
$ 1- $ 150 $ 6.00
151 - 300 12.00
301 - 450 18. 00
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600

750

900
1, 050
1, 200
1, 350
1, 500
1, 650
1, 800
1, 950
2,100
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2,700
2, 850
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5,400
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5,401 - 5,550 222.00
5,551 - 5,700 228. 00
5,701 - 5,850 234.00
5, 851 and above 240. 00

Assessed val ues shall be rounded to the next whole dollar
(Fifty Cents (50¢) rounded to the next highest dollar) for the
pur poses of the above table.

One-half (1/2) of the exenption allowed in the above table
shall be fromtaxes levied for school district purposes and
one-half (1/2) shall be fromtaxes levied for county general fund
pur poses.

(2) Qualified homeowners described in subsection (2) of
Section 27-33-67 shall be allowed an exenption fromall ad val orem
taxes on not in excess of Six Thousand Dol |l ars ($6, 000.00) of the
assessed val ue of the honestead property.

(3) This section shall apply to exenptions clained in the
1988 cal endar year for which reinbursenent is made in the 1989
cal endar year and to exenptions clainmed for which rei nbursenent is
made i n subsequent years.

[Wth regard to any county that has conpleted an update in
the valuation of Class | property, as designated by Section 112,

M ssi ssi ppi Constitution of 1890, in the county according to
procedures prescribed by the State Tax Comm ssion and in effect on
January 1, 2001, and for which the State Tax Conm ssion has
certified that such new val uati ons have been inplenented for the
pur poses of ad valoremtaxation, this section shall read as

foll ows: |

27-33-75. (1) Qualified homeowners described in subsection
(1) of Section 27-33-67 shall be all owed an exenption from ad

val orem taxes according to the foll ow ng table:

ASSESSED VALUE HOVESTEAD
OF HOVESTEAD EXEMPTI ON
$ 1 - $ 150 $ 6.00
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300

450
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1, 350
1, 500
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5,101 - 5,250 210. 00
5,251 - 5,400 216. 00
5,401 - 5,550 222.00
5,551 - 5,700 228. 00
5,701 - 5,850 234.00
5,851 - 6,000 240. 00
6,001 - 6,150 246. 00
6,151 - 6, 300 252. 00
6,301 - 6,450 258. 00
6,451 - 6,600 264. 00
6,601 - 6,750 270. 00
6,751 - 6,900 276. 00
6,901 - 7,050 282. 00
7,051 - 7,200 288. 00
7,201 - 7,350 294. 00
7,351 and above 300. 00

Assessed val ues shall be rounded to the next whole dollar
(Fifty Cents (50¢) rounded to the next highest dollar) for the
pur poses of the above table.

One-half (1/2) of the exenption allowed in the above table
shall be fromtaxes |levied for school district purposes and
one-half (1/2) shall be fromtaxes levied for county general fund
pur poses.

(2) (a) Qualified homeowners described in subsection (2) of
Section 27-33-67 shall be allowed an exenption fromall ad val orem
taxes on not in excess of Seven Thousand Five Hundred Dol |l ars

($7,500. 00) of the assessed val ue of the honmestead property.

(b) Fromand after January 1, 2007, qualified

homeowners descri bed in subsection (2) of Section 27-33-67 shal

be all owed an exenption fromall ad val oremtaxes on not in excess

of Ei ght Thousand Dol |l ars ($8,000.00) of the assessed val ue of the

honmest ead property; and on January 1, 2011, and January 1 of every

fourth year thereafter, the exenption provided in this
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paragraph (b) shall be increased by a percentage anmount equal to

the cunmul ative United States inflation rate for the previous four

(4) calendar years as certified by the Chairman of the State Tax

Commi ssion. The United States inflation rate for a cal endar year

shall be the Consunmer Price Index for the cal endar year for al

urban consuners as cal cul ated by the Bureau of Labor Statistics of

the United States Departnent of Labor.

(3) Except as otherwi se provided in this subsection, this

section shall apply to exenptions clained in the 2001 cal endar
year for which reinbursenent is nade in the 2002 cal endar year and
to exenptions clainmed for which reinbursenent is nmade in

subsequent years. The exenption provided for in subsection (2)(b)

of this section shall apply to exenptions clainmed in the 2007

cal endar year for which reinbursenent is nade in the 2008 cal endar

year and to exenptions clainmed for which reinbursenent is nmade in

subsequent years.

SECTION 2. Section 27-33-77, M ssissippi Code of 1972, is
amended as foll ows:

27-33-77. Beginning with the 1985 supplenental roll, and for
each succeeding year's roll thereafter, the anmount of tax loss to
be rei nbursed because of exenptions provided for in this article
shall be Fifty Dollars ($50.00) each for county taxes exenpted and
school taxes exenpted for a total of One Hundred Dol lars ($100.00)
per applicant qualifying for honestead exenption under this

article. Beginning wwth the 2007 supplenental roll, and for each

succeeding year's roll thereafter, the anount of tax |loss to be

rei nbursed because of exenptions provided for in this article

shall be One Hundred Dol |l ars ($100.00) each for county taxes

exenpt ed and school taxes exenpted for a total of Two Hundred

Dol I ars ($200. 00) per applicant qualifying for homestead exenption

under this article.

The rei nbursenent received by the county shall be distributed

by the county treasurer to the general fund.
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Provided further, that tax |osses sustained by nmunicipalities
because of exenptions granted to honmeowners described in
subsection (2) of Section 27-33-67 shall be reinbursed up to the

anount of the actual exenption allowed, not to exceed Two Hundred

Fifty Dollars ($250.00) per qualified applicant.

The rei nbursenent received by a county, municipality or
school district may be pledged as security for a loan if the
rei mbursenent to the county or school district is otherw se
aut hori zed or required by law to be pledged as security for such a
| oan.

SECTION 3. Section 27-33-79, M ssissippi Code of 1972, is
amended as foll ows:

27-33-79. Notwithstanding the [imtation inposed on
rei nbursenent of tax losses in Section 27-33-77, no taxing unit

shal |l be reinbursed nore than one hundred fifteen percent (115%

or less than the amobunt of the reinbursenment nade to the sane
taxing unit, for the next preceding year, unless such

rei nbursenent is reduced as a result of a reduction in approved
honmest ead applicants; however, for the 1986 cal endar year, no
taxing unit shall be reinbursed | ess than the amount of the

rei mbursenment made to the sane taxing unit for the 1985 cal endar
year.

SECTION 4. Nothing in this act shall affect or defeat any
claim assessnent, appeal, suit, right or cause of action for
taxes due or accrued under the ad valoremtax |aws before the date
on which this act beconmes effective, whether such cl ains,
assessnents, appeals, suits or actions have been begun before the
date on which this act becones effective or are begun thereafter;
and the provisions of the ad valoremtax |aws are expressly
continued in full force, effect and operation for the purpose of
t he assessnent, collection and enrollnent of liens for any taxes
due or accrued and the execution of any warrant under such | aws

before the date on which this act becones effective, and for the
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i nposition of any penalties, forfeitures or clains for failure to

conply with such | aws.

SECTI ON 5.

This act shall take effect and be in force from

and after January 1, 2007.
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ST. Honestead exenption; increase/persons 65 or
ol der or totally disabled, revise reinbursenents
for homestead exenption revenue | osses.



