M SSI SSI PPl LEG SLATURE REGULAR SESSI ON 2007

By:

OCO~NOUITRARWNE

Represent ati ves Pal azzo, Zuber To: Ways and Means

HOUSE BI LL NO. 1304

AN ACT TO AMEND SECTI ON 43-33-717, M SSI SSI PPI CODE OF 1972
TO REQUI RE THAT THE M SSI SSI PP HOVE CORPORATI ON G VE A PREFERENCE
TO LOCAL HOUSI NG AUTHORI TI ES AND REGQ ONAL HOUSI NG AUTHORI TI ES
LOCATED I N THE FOURTH CONGRESSI ONAL DI STRI CT OF THE STATE WHEN
ALLOCATI NG TAX CREDI TS TO LOCAL HOUSI NG AUTHORI I TI ES AND REGQ ONAL
HOUSI NG AUTHORI TIES IN THI'S STATE; TO PROVI DE THAT THE PREFERENCE
REQUIRED IN THI'S ACT MJUST | MPROVE THE COWPETI TI VENESS OF SUCH
HOUSI NG AUTHCORI TI ES BY FI VE PERCENT WHEN COVPARED TO LOCAL HOUSI NG
AUTHORI TI ES AND REG ONAL HOUSI NG AUTHORI TI ES LOCATED QOUTSI DE THE
FOURTH CONGRESSI ONAL DI STRI CT OF THE STATE; TO PROVI DE THAT THE
PURPOSE OF THE PREFERENCE REQUIRED IN THIS ACT IS TO ASSI ST I N
ADDRESSI NG THE CHANGES | N POPULATI ONS AND DEMOGRAPHI CS THAT HAVE
OCCURRED AS A RESULT OF HURRI CANE KATRI NA; AND FOR RELATED
PURPOSES.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. Section 43-33-717, M ssissippi Code of 1972, is
amended as foll ows:

43-33-717. (1) The corporation shall have all the powers
necessary or convenient to carry out and effectuate the purposes
and provisions of this article, including, but without limting
the generality of the foregoing, the power:

(a) To make and alter bylaws for its organi zation and
i nt ernal nanagenent ;

(b) To sue and be sued, have a seal and alter the sane
at pleasure, and maintain an office at such place or places in the
state as it nay determ ne;

(c) To appoint officers, agents and enpl oyees,
prescribe their duties and qualifications, and fix their
conpensati on;

(d) To acquire real or personal property, or any
interest therein, by purchase, exchange, gift, assignnent,
transfer, foreclosure, |ease, condemati on or otherw se, including

rights or easenents; to hold, manage, operate or inprove real or
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personal property; to sell, assign, exchange, |ease, encunber,

nort gage or otherw se di spose of any real or personal property, or
any interest therein, or deed of trust or nortgage lien interest
owned by it or under its control, custody or in its possession and
rel ease or relinquish any right, title, claim lien, interest,
easenent or demand however acquired, including any equity or right
of redenption in property foreclosed by it and to do any of the
foregoi ng by public sale;

(e) To make and execute agreenents, contracts and ot her
i nstrunments necessary or convenient to the exercise of the powers
and functions of the corporation under this article;

(f) To enploy or contract with architects, engineers,
attorneys, accountants, financial experts and other advisors as
may be necessary in its judgnment and to fix and pay their
conpensati on;

(g0 To make and execute contracts for the
adm ni stration, servicing or collection of any nortgage | oan and
pay the reasonabl e value of services rendered to the corporation
pursuant to such contracts;

(h) To contract for the enploynent of a financi al
advi sor, underwriting attorneys, trustees, paying agents,
depositories or any consultants retained in connection with the
i ssuance of any bonds or notes including refunding bonds or notes
or dealing with the disposition of any proceeds thereof;

(1) To issue negotiable bonds and notes and to provide
for the rights of the hol ders thereof;

(j) Subject to any agreenent wi th bondhol ders or
not ehol ders, to sell any nortgage |oans at public or private sale
at the fair market value for such a nortgage; and

(k) Subject to any agreenent wi th bondhol ders and
not ehol ders, to make, alter or repeal such rules and regul ations

Wi th respect to the operations, properties and facilities of the
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corporation as are necessary to carry out its functions and duties
in the admnistration of this article.

(2) The corporation shall also have the power:

(a) To make | oans to nortgage | enders for the purpose
of :

(1) Making housing devel opnent nortgage | oans to
qualified sponsors for |ow and noderate incone rental or
residential housing;

(i1i) Mking loans to | ow and noderate incone
purchasers of residential housing with preference to those who are
di spl aced from adequate housing as a result of a nmmjor disaster,
whet her it be a man-nmade, technol ogical or natural disaster, upon
a declaration by the Governor that a major disaster exists in the
st at e;

(b) To purchase from nortgage | enders any of the |oans
enuner ated i n subparagraphs (i) and (ii);

(c) To insure, reinsure or guarantee any of the types
of | oans enunerated in subparagraphs (i) and (ii);

(d) To make, in such anounts and upon such terns and
conditions as the corporation shall approve, tenporary | oans,
preconstruction loans, interimfinancing loans to any qualified
sponsor and permanent financing to any qualified sponsor of
mul tifam |y housing.

(3) The corporation shall also have the power to make | oans
fromfunds not otherw se encunbered by pl edge or indenture to | ow
and noderate incone persons for the foll ow ng purposes:

(a) Purchasing, inproving or rehabilitating existing
residential housing and occupi ed by the owners;

(b) Mking loans to qualified nonprofit sponsors, to
| ocal housing authorities and to owners of residential housing for
t he devel opnent, construction, purchase, rehabilitation,

weat heri zati on or mai ntenance of residential housing.
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(4) Using funds not otherw se encunbered by pl edge or
i ndenture, the corporation nmay:

(a) Establish a rental assistance program

(b) Provide such advisory consultation, training and
educational services as wll assist in the planning, construction,
rehabilitation and operation of housing, including but not limted
to, assistance in conmunity devel opnent and organi zati on, honme
managenent and advi sory services for residents, and in pronotion
of community organi zations and | ocal governnments to assist in
devel opi ng housi ng;

(c) Encourage research and denonstration projects to
devel op new and better nethods for increasing the supply, types
and financing of housing and to receive and accept contri butions,
grants or aid fromany source, public or private, including but
not limted to the United States and this state, for carrying out
t hi s purpose;

(d) Encourage and stinul ate cooperatives and ot her
forms of housing with tenant participation;

(e) Pronote innovative prograns for home ownership
including but not limted to | ease-purchase prograns,
enpl oyer - sponsored housi ng prograns, tenant cooperatives and
nonprofit associ ati ons;

(f) Design and support prograns to address speci al
needs groups including, but not limted to, handi capped, disabl ed,
el derly, honeless, HHVADS carriers and famlies with children;

(g) Develop a conprehensive plan for, and engage in a
yearly planning process for, addressing the housing needs of |ow
and noderate incone persons in M ssissippi.

(5) The corporation al so has the power:

(a) To procure, or require the procurenent of,

i nsurance agai nst any loss in connection with its operations,
including without limtation the repaynent of any nortgage |oan or

| oans, in such anpbunts and from such insurers, including the
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federal governnent, as it nay deem necessary or desirable, and to
pay any prem uns therefor

(b) Subject to any agreenent wi th bondhol ders or
not ehol ders: (i) to renegotiate any loan in default; (ii) to
wai ve any default or consent to the nodification of the terns of
any | oan or agreenent; (iii) to commence, prosecute and enforce a
judgnent in any action or proceeding, including without limtation
a foreclosure proceeding, to protect or enforce any right
conferred upon it by law, nortgage | oan agreenent, contract or
ot her agreenent; and in connection wth any such proceeding, to
bid for and purchase the property or acquire or take possession
t hereof and, in such event, conplete, adm nister and pay the
princi pal of and interest on any obligations incurred in
connection wth such property and di spose of and ot herw se deal
W th such property in such manner as the corporation my deem
advisable to protect its interest therein;

(c) To fix, revise, charge and col |l ect fees and other
charges in connection wth the making of |oans, the purchasing of
nort gage | oans, and any other services rendered by the
cor poration;

(d) To arrange for guarantees of its bonds, notes or
ot her obligations by the federal governnment or by any private
insurer and to pay any prem uns therefor;

(e) Notw thstanding any law to the contrary, but
subj ect to any agreenent with bondhol ders or notehol ders, to
i nvest noney of the corporation not required for imedi ate use,

i ncl udi ng proceeds fromthe sale of any bonds or notes;

(1) In obligations of any nunicipality or the
state or the United States of America;

(iti) In obligations the principal and interest of
whi ch are guaranteed by the state or the United States of Anerica;

(tii) In obligations of any corporation wholly

owned by the United States of America;
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(iv) In obligations of any corporation sponsored
by the United States of Anerica which are, or may becone, eligible
as collateral for advances to nenber banks as determ ned by the
Board of Governors of the Federal Reserve System

(v) In obligations of insurance firns or other
corporations whose investnents are rated "A" or better by
recogni zed rating conpani es;

(vi) In certificates of deposit or tine deposits
of qualified depositories of the state as approved by the State
Depository Comm ssion, secured in such manner, if any, as the
corporation shall determ ne

(vii) In contracts for the purchase and sal e of
obligations of the type specified in itenms (i) through (v) above;

(viii) In repurchase agreenents secured by
obligations specified in itens (i) through (v) above;

(ix) In noney market funds, the assets of which
are required to be invested in obligations specified initenms (i)
t hrough (vi) above;

(f) Subject to any agreenent w th bondhol ders or
not ehol ders, to purchase, and to agree to purchase, bonds or notes
of the corporation at a price not exceeding: (i) if the bonds or
notes are then redeemabl e, the redenption price then applicable
pl us accrued interest to the date of purchase; or (ii) if the
bonds or notes are not then redeemable, the redenption price
applicable on the first date after such purchase upon which the
not es or bonds beconme subject to redenption at the option of the
corporation plus accrued interest to the date of purchase;

(g) Subject to the provisions of this article, to
contract for and to accept any gifts, grants or |oans of funds or
property or financial or other aid in any formfromfederal, state
or local governnments, private or public entities, or individuals;

(h) To enter into agreements or other transactions wth

the federal or state governnent, any agency thereof or any
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municipality in furtherance of the purposes of this article; to
operate and adm ni ster |oan prograns of the federal governnent,
the State of M ssissippi, or any governnental agency thereof; and
to operate and adm ni ster any program of housing assistance for
persons and famlies of |ow or noderate inconme, however funded;

(i) To establish a benevolent |oan fund, housing
devel opment fund, or such additional and further funds as may be
necessary and desirable to acconplish any corporate purpose or to
conply with the provisions of any agreenent nmade by the
corporation or any resolution approved by the corporation. The
resol ution establishing such a fund shall specify the source of
noni es fromwhich it shall be funded and the purposes for which
nmonies held in the fund shall be disbursed;

(j) In carrying out the provisions of this article, the
corporation shall cooperate with the housing authorities created
under Sections 43-33-1 through 43-33-69 and Sections 43-33-101
t hrough 43-33-137, M ssissippi Code of 1972;

(k) To accept letters of credit and other credit
facilities necessary to make | oans authorized herein to repay
bonds or notes issued by the corporation;

(1) In allocating tax credits to | ocal housing

authorities and regional housing authorities, the corporation

shall give a preference to such housing authorities |located in the

Fourth Congressional District of the state. The corporation shal

establish a fornmula for granting the preference required in this

paragraph (1) which nust inprove the conpetitiveness of such

housi ng authorities by five percent (5% when conpared to |ocal

housi ng authorities and regi onal housing authorities |ocated

out side the Fourth Congressional District of the state. The

purpose of the preference required in this paragraph (1) is to

assi st in addressing the changes in popul ati ons and denogr aphi cs

that have occurred in the Fourth Congressional District as a

result of Hurricane Katri na.
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(m To do any and al

t hi ngs necessary or convenient to

carry out its purposes and exercise the powers given and granted

inthis article.

SECTI ON 2.

Thi s act shall

and after its passage.
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take effect and be in force from

ST:. M Honme Corp.; require to provide
preference to housing authorities in the 4th

Cong. Dist.

when all ocating tax credits.



