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Represent ati ve Fornby To: Insurance

HOUSE BI LL NO. 1277

AN ACT TO AMEND SECTI ONS 83-34-5 AND 83-34-13, M SSI SSI PP
CODE OF 1972, TO AUTHORI ZE THE M SSI SSI PPl W NDSTORM UNDERWRI TI NG
ASSOCI ATI ON TO ESTABLI SH GEOGRAPHI CAL ZONES OF COVERAGE, AND FOR
RELATED PURPCSES

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI :

SECTION 1. Section 83-34-5, M ssissippi Code of 1972, is
amended as foll ows:

83-34-5. The association shall, pursuant to the provisions
of this chapter and the plan of operation, and with respect to
essential property insurance on insurable property, have the power
on behalf of its nenbers:

(a) To cause to be issued, or issue, policies of
i nsurance to applicants;

(b) To assune reinsurance fromits nenbers; and

(c) To cede reinsurance to its nmenbers and to purchase
reinsurance in behalf of its nenbers; and

(d) To establish geographi cal zones of coverage within

t he coast area.

SECTION 2. Section 83-34-13, M ssissippi Code of 1972, is
amended as foll ows:

83-34-13. Wthin forty-five (45) days after the passage of
this chapter, the directors of the association shall submt to the
commi ssi oner for review and approval a proposed plan of operation.
Such proposed plan shall set forth the nunber, qualifications,
terms of office, and manner of election of the nmenbers of the
board of directors; shall grant proper credit annually to each
menber of the association for essential property insurance

voluntarily witten in the coast area; and shall provide for the
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efficient, economcal, fair and nondiscrimnatory adm nistration
of the association. Such proposed plan may include a prelimnary
assessnent of all menbers for initial expenses necessary to the
commencenent of operation, the establishnment of necessary
facilities, managenent of the association, plans for the
assessnment of nenbers to defray | osses and expenses, underwriting

st andards, the establishnment of geographical zones of coverage

within the coast area, procedures for the acceptance and cession

of reinsurance, procedures for determ ning the anmounts of

i nsurance to be provided to specific risks, tine limts and
procedures for processing applications for insurance, and for such
ot her provisions as may be deened necessary by the comm ssioner to
carry out the purposes of this chapter.

The proposed plan shall be reviewed by the conm ssioner and
approved if he finds that such plan fulfills the purposes provided
by Section 1 of Chapter 459, Laws 1987 [See Editor's Note
follow ng Section 83-34-1]. 1In the review of the proposed pl an,
the comm ssioner, in his discretion, may consult with the
directors of the association and may seek any further information
which it deens necessary for a decision. |[If the conm ssioner
approves the proposed plan, he shall certify such approval to the
directors, and the plan shall becone effective ten (10) days after
such certification. |[If the comm ssioner disapproves all or any
part of the proposed plan of operation, he shall return the sanme
to the directors with a witten statenent giving the reasons for
di sapproval and any recommendati ons the comm ssioner may w sh to
make. The directors nmay alter the plan in accordance with the
conmi ssioner's recomendation or may, within thirty (30) days from
the date of disapproval, return a new plan to the conmm ssioner.
Should the directors fail to submt a proposed plan of operation
within forty-five (45) days follow ng passage of this chapter, or
a new plan which is acceptable to the comm ssioner, or accept the

recommendati on of the comm ssioner within thirty (30) days after
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di sapproval of the plan, the comm ssioner shall pronul gate and
pl ace into effect a plan of operation certifying the sane to the
directors of the association. Any such plan pronul gated by the
conmm ssioner shall take effect ten (10) days after certification
to the directors.

The directors of the association may, subject to the approval
of the comm ssioner, anmend the plan of operation at any tine. The
conmi ssioner may review the plan of operation at any tinme he deens
expedi ent or prudent. After review of such plan, the conm ssioner
may anmend the plan after consultation with the directors of the
associ ation and upon certification to the directors of such
amendnent .

SECTION 3. This act shall take effect and be in force from

and after July 1, 2007.
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