M SSI SSI PPl LEG SLATURE REGULAR SESSI ON 2007

By:

OCO~NOUITRARWNE

N N DN DN DD N DD NDMDDN P P P PR kPP R
o N o o0 A WOWN P O © 00 N oo o~ N -+, O

Representative Quice To: Ways and Means

HOUSE BI LL NO 1273

AN ACT TO CREATE NEW SECTI ONS 19-9-30, 21-33-324, AND
37-59-44, M SSI SSI PPl CODE OF 1972, AND TO AMEND SECTI ON 31-19-5,
M SSI SSI PPl CODE OF 1972, TO PROVI DE ADDI TI ONAL AUTHORI TY TO
BOARDS OF SUPERVI SORS, GOVERNI NG AUTHORI TI ES OF MUNI Cl PALI TI ES AND
BOARDS OF TRUSTEES OF SCHOOL DI STRI CTS FOR THE | NVESTMENT OF
COUNTY, MJINI Cl PAL AND SCHOCOL DI STRI CT SURPLUS FUNDS AND FUNDS
RECEI VED FROM THE SALE OF BONDS, NOTES OR CERTI FI CATES OF
| NDEBTEDNESS THAT ARE NOT NEEDED FOR DI SBURSEMENT FOR THE PURPOSES
FOR WHI CH | SSUED;, AND FOR RELATED PURPOSES

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. The followi ng shall be codified as Section
19-9-30, M ssissippi Code of 1972:

19-9-30. (1) Notwithstanding the provisions of Sections
19-9-29, 27-105-5 and 25-1-69, or the provisions of any other |aw,
and in addition to other statutory authorization for the
i nvestment of county surplus funds, the board of supervisors of a
county may invest surplus county funds in accordance with the
foll owi ng conditions:

(a) The board of supervisors invests the funds through
a financial institution that is doing business in the county or an
adj oining county and that is selected by the board;

(b) The selected financial institution arranges for the
i nvestment of the funds in book entry certificates of deposit in
one or nore banks or savings and | oan associ ati ons wherever
|ocated in the United States, for the account of the county;

(c) The full amount of the principal and accrued
i nterest of each such certificate of deposit is insured by the

Federal Deposit |nsurance Corporation.

H B. No. 1273 *HR12/ R1702* Gl/ 2
07/ HR12/ R1702
PAGE 1 (JwB\ DO



29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60
61

(d) The selected financial institution acts as
custodian for the county with respect to the certificates of
deposit issued for the county's account; and

(e) At the sane tine that such certificates of deposit
are issued, the selected financial institution receives an anount
of deposits fromcustoners of other financial institutions |ocated
in the United States equal to or greater than the anount of the
funds invested by the board of supervisors through the sel ected
financial institution.

(2) The requirenents prescribed in Section 27-105-5 and in
any other statutory provision applicable to the deposit or
i nvestnment of public funds in financial institutions shall not be
deened to apply to investnents nade in accordance with the
conditions in this section.

SECTION 2. The follow ng shall be codified as Section
21- 33-324, M ssissippi Code of 1972:

21-33-324. (1) Notwi thstanding the provisions of Sections

21-33-323, 27-105-5 and 25-1-69, or the provisions of any other
law, and in addition to other statutory authorization for the
i nvestment of nunicipal surplus funds, the governing authorities
of a municipality may invest surplus nunicipal funds in accordance
with the foll ow ng conditions:

(a) The governing authorities invest the funds through
a financial institution that is doing business in the county in
which the municipality is located and that is selected by the
governing authorities;

(b) The selected financial institution arranges for the
i nvestnent of the funds in book entry certificates of deposit in
one or nore banks or savings and | oan associ ati ons wherever
located in the United States, for the account of the municipality;

(c) The full amount of the principal and accrued
interest of each such certificate of deposit is insured by the

Federal Deposit |nsurance Corporation;
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(d) The selected financial institution acts as
custodian for the nunicipality with respect to the certificates of
deposit issued for the nunicipality's account; and

(e) At the sane tine that such certificates of deposit
are issued, the selected financial institution receives an anount
of deposits fromcustoners of other financial institutions |ocated
in the United States equal to or greater than the anount of the
funds invested by the governing authorities through the sel ected
financial institution.

(2) The requirenents prescribed in Section 27-105-5 and in
any other statutory provision applicable to the deposit or
i nvestnment of public funds in financial institutions shall not be
deened to apply to investnents nmade in accordance with the
conditions in this section.

SECTION 3. The follow ng shall be codified as Section
37-59-44, M ssissippi Code of 1972:

21-33-324. (1) Notwi thstanding the provisions of Sections

27-105-5 and 25-1-69, or the provisions of any other law, and in
addition to the authorization for the investnment of school
district surplus funds pursuant to Section 37-59-43, the school
board may i nvest excess municipal funds in accordance with the
foll ow ng conditions:

(a) The school board invests the funds through a
financial institution that is doing business in the state and that
is selected by the school board;

(b) The selected financial institution arranges for the
i nvestnent of the funds in book entry certificates of deposit in
one or nore banks or savings and | oan associ ati ons wherever
| ocated in the United States, for the account of the school board,;

(c) The full amount of the principal and accrued
interest of each such certificate of deposit is insured by the

Federal Deposit |nsurance Corporation;
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(d) The selected financial institution acts as
custodi an for the school board with respect to the certificates of
deposit issued for the school board' s account; and

(e) At the sane tine that such certificates of deposit
are issued, the selected financial institution receives an anount
of deposits fromcustoners of other financial institutions |ocated
in the United States equal to or greater than the anount of the
funds invested by the school board through the selected financial
institution.

(2) The requirenents prescribed in Section 27-105-5 and in
any other statutory provision applicable to the deposit or
i nvestnment of public funds in financial institutions shall not be
deened to apply to investnents nmade in accordance with the
conditions in the section.

SECTION 4. Section 31-19-5, M ssissippi Code of 1972, is
amended as foll ows:

31-19-5. (1) Any funds received fromthe sale of bonds,
notes, or certificates of indebtedness heretofore or hereafter
sold by the State of M ssissippi or any agency or departnent
t hereof or by any county, nunicipality, road district, |evee
district, developnent district, utility district, school district,
drai nage district or other entity authorized by law to issue
bonds, notes, or certificates of indebtedness, which are not
i mredi ately required for disbursenment for the purpose for which
i ssued, may be invested by the proper authorities in any direct
obligation issued by or guaranteed in full as to principal and
interest by the United States of America or in certificates of
deposit issued by a qualified depository of the State of
M ssi ssi ppi as approved by the State Treasurer, maturing or being
redeemabl e by the holder on or prior to the date upon which such
funds will be required for disbursenent and bearing interest at a
rate per annumnot less than a sinple interest rate nunerically

equal to the average bank discount rate on United States Treasury
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bills of conparable maturity or the current rate of interest paid
on certificates of deposit or on United States Treasury
obligations of conparable maturities, whichever is the higher,
provi ded, however, that the proceeds fromthe sale of bonds issued
pursuant to Sections 57-1-131 through 57-1-145, * * * or Chapter 3
of Title 57, M ssissippi Code of 1972, may be invested in
certificates of deposit issued by qualified depositories of the
State of M ssissippi bearing interest at any rate per annum which
may be nmutual |y agreed upon, but in no case shall said rate be

| ess than such average bank di scount rate.

(2) Funds received pursuant to subsection (1) of this

section shall be invested as heretofore described or may be
i nvested, pursuant to rules pronulgated by the State Treasurer, in
obligations described in Section 27-105-33(d); * * * however,

funds described in subsection (1) of this section nay not be

invested in securities of, or interests in, any open-end or
cl osed- end managenent type investnent conpany or investnent trust,
such as those described in Section 27-105-33(e).

(3) In addition to the authority for the investnent of funds

aut hori zed in subsections (1) and (2) of this section, any funds

received fromthe sale of bonds, notes, or certificates of

i ndebt edness heretofore or hereafter sold by any county,

muni cipality, or school district, which are not i medi ately

requi red for disbursenent for the purposes for which issued, may

al so be invested in accordance with the follow ng conditions,

not wi t hst andi ng Sections 27-105-5, 25-1-69, or other provisions of

| aw:

(a) The proper authorities invest the funds through a

financial institution that is doing business in the state and that

is selected by the proper authorities;

(b) The selected financial institution arranges for the

i nvestnent of the funds in book entry certificates of deposit in

one or nore banks or savings and | oan associ ati ons wherever
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|located in the United States, for the account of the county,

nmuni ci pality, or school district;

(c) The full amount of the principal and accrued

interest of each such certificate of deposit is insured by the

Federal Deposit |nsurance Corporation;

(d) The selected financial institution acts as

custodi an for the county, nmunicipality, or school district with

respect to the certificates of deposit issued for the county's,

municipality's, or school district's account; and

(e) At the sane tine that such certificates of deposit

are issued, the selected financial institution receives an anpunt

of deposits fromcustoners of other financial institutions |ocated

in the United States equal to or greater than the anount of the

funds invested by the proper authorities through the selected

financial institution.

(4) The requirenents prescribed in Section 27-105-5 and in

any other statutory provision applicable to the deposit or

i nvestnment of public funds in financial institutions shall not be

deened to apply to investnents nade in accordance with the

conditions in subsection (3) of this section.

SECTION 5. This act shall take effect and be in force from

and after July 1, 2007.
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