M SSI SSI PPl LEG SLATURE REGULAR SESSI ON 2007

By: Representative Franks To: G1l, Gas and O her
Mnerals; WIdlife, Fisheries
and Par ks

HOUSE BI LL NO 1210

1 AN ACT TO PROH BI' T DRI LLI NG SEI SMOGRAPHI C AND M NERAL

2 EXPLORATI ON OR TESTI NG ON ANY STATE W LDLI FE REFUGE OR STATE PARK
3 TO AMEND SECTI ON 29-7-3, M SSI SSI PPl CODE OF 1972, TO CONFORM AND
4 FOR RELATED PURPCSES.

5 BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI :
6 SECTION 1. There shall not be conducted any drilling,

7 seisnographic or other mneral exploration or testing activities

8 on any state-owned wildlife managenent area, |ake, fish hatchery

9 or state park under the jurisdiction of the M ssissippi Conmm ssion
10 on WIldlife, Fisheries and Parks. Any person found by the

11 M ssissippi Major Economic Inpact Authority to be violating this
12 section shall be subject to the penalties prescribed under Section
13  29-7-17.

14 SECTION 2. Section 29-7-3, M ssissippi Code of 1972, is

15 anended as foll ows:

16 29-7-3. There shall be no devel opnent or extraction of oil,
17 gas, or other mnerals fromstate-owned | ands by any private party
18 wthout first obtaining a mneral |ease therefor fromthe

19 commission. The comm ssion is hereby authorized and enpowered,

20 for and on behalf of the state, to |lease any and all of the state
21 land now owned (i ncluding that subnerged or whereover the tide may
22 ebb and flow) or hereafter acquired, to some reputable person,

23 association, or conpany for oil and/or gas and/or other mnerals
24 in and under and which nmay be produced therefrom excepting,

25 however, sixteenth section school land, |ieu |ands, state-owned

26 wildlife managenent areas, |akes, fish hatcheries and parks under
27 the jurisdiction of the M ssissippi Conm ssion on Wldlife,

28 Fisheries and Parks and such forfeited tax | and and property the
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title to which is subject to any |awful redenption, for such

consi deration and upon such terns and conditions as the comm ssion
deens just and proper. No mneral |ease of offshore |ands shal
all ow of fshore drilling operations north of the coastal barrier

i sl ands, except in Blocks 40, 41, 42, 43, 63, 64 and 66 through
98, inclusive. Further, surface offshore drilling operations wl|
not be allowed within one (1) mle of Cat Island. The conm ssion
may only offer for |ease the state-owned | ands in Bl ocks 40, 41,
42, 43, 63, 64 and 66 through 98, inclusive, as shown on the

M ssi ssi ppi Departnent of Environnental Quality Bureau of GCeol ogy
Pl at of Lease Blocks (Open File Report 151) on ternms and
conditions and for a length of time as determ ned by the

comm ssion. The conm ssion nmay not | ease any | ands or subnerged

| ands off the M ssissippi Gulf Coast that have been | eased by the
Departnent on Marine Resources before January 1, 2004, for any
public or private oyster reef |ease or any | ands or subnerged
lands within one (1) mle of that |ease for the purposes of
drilling offshore for oil, gas and other m nerals.

Consistent with the conservation policies of this state under
Section 53-1-1 et seq., the comm ssion may offer for public bid
any tracts or blocks of state-owned | ands not currently under
| ease, which have been identified to the comm ssion as having
devel opment potential for oil or natural gas, not |ess than once a
year. Upon consultation with the Ofice of Geology in the
M ssi ssi ppi Departnent of Environnental Quality, the Secretary of
State and any other state agency as the comm ssion deens
appropriate, the comm ssion shall pronulgate rules and regul ations
consistent with this chapter governing all aspects of the process
of leasing state lands within its jurisdiction for m neral
devel opnent, including the setting of all terns of the | ease form
to be used for |easing state-owned | ands, any necessary fees,
public bidding process, delay rental paynents, shut-in royalty

paynments, and such other provisions as may be required. The
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Attorney General shall review the | ease form adopted by the
comm ssion for |egal sufficiency.

There shall not be conducted any sei snographi c or other
m neral exploration or testing activities on any state-owned | ands
within the mneral leasing jurisdiction of the comm ssion w thout
first obtaining a permt therefor fromthe conm ssion. Upon
consultation with the Ofice of Geology in the M ssissipp
Department of Environnmental Quality, the Secretary of State and
any ot her state agency as the comm ssion deens appropriate, the
conmm ssion shall promul gate rules and regul ati ons governi ng al
aspects of seisnographic or other mneral exploration activity on
state lands within its jurisdiction, including the establishing of
fees and issuance of permts for the conduct of such m neral
exploration activities. The Attorney General shall review the
permt form adopted by the comm ssion for |egal sufficiency.

Provi ded, however, that * * * persons obtaining permts fromthe
conmm ssion for seisnographic or other m neral exploration or
testing activities on state-owned marine waters shall be subject
to rules and regul ati ons pronul gated therefor by the M ssissipp
Department on Marine Resources which shall also receive all permt
fees for such testing on those waters.

Further, provided that each permt within the M ssissipp
Sound or tidelands shall be reviewed by the M ssissippi Conm ssion
on Marine Resources and such special conditions as it may specify
will be included in the permt. Information or data obtained in
any mneral exploration activity on any and all state | ands shall
be disclosed to the state through the conm ssion, upon demand.
Such information or data shall be treated as confidential for a
period of ten (10) years fromthe date of receipt thereof and
shall not be disclosed to the public or to any firm i ndividual or
agency other than officials or authorized enpl oyees of this state.
Any person who nmakes unaut horized di scl osure of such confidential

information or data shall be guilty of a m sdeneanor, and upon
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conviction thereof, be fined not nore than Five Thousand Dol | ars
(%5, 000.00) or inprisoned in the county jail not nore than one (1)
year, or both.

Whenever any such |land or property is |eased for oil and gas
and/ or other mnerals, such | ease contract shall provide for a
| ease royalty to the state of at |east three-sixteenths (3/16) of
such oil and gas or other mnerals, sane to be paid in the manner
prescribed by the comm ssion. O the nonies received in
connection with the execution of such | eases, five-tenths of one
percent (5/10 of 19% shall be retained in a special fund to be
appropriated by the Legislature, One Hundred Thousand Dol | ars
($100, 000. 00) of which anmount to be used by the comm ssion for the
adm nistration of the leasing and permtting under this section,
and the remai nder of such anount shall be deposited into the
Education Trust Fund, created in Section 206A, M ssissipp
Constitution of 1890; and two percent (2% shall be paid into a
special fund to be designated as the "Gulf and WIldlife Protection
Fund, " to be appropriated by the Legislature, one-half (1/2)
thereof to be apportioned as follows: an anmount which shall not
exceed One MIlion Dollars ($1,000,000.00) shall be used by
the * * * M ssissippi Departnment on Marine Resources solely for
t he purpose of cleanup, renedial or abatenent actions involving
pollution as a result of the exploration or production of oil or
gas, and any anount in excess of such One MIlion Dollars
(%1, 000, 000. 00) shall be deposited into the Education Trust Fund,
created in Section 206A, M ssissippi Constitution of 1890. The
remai ni ng one-half (1/2) of such Gulf and Wldlife Protection Fund
to be apportioned as follows: an anount which shall not exceed
One MIlion Dollars ($1,000,000.00) shall be used by the * * *
M ssi ssi ppi Departnent on Marine Resources for use first in the
prudent managenent, preservation, protection and conservation of
existing waters, lands and wildlife of this state and then,

provi ded such purposes are acconplished, for the acquisition of
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additional waters and | ands and any anpbunt in excess of such One
MIlion Dollars ($1, 000,000.00) shall be deposited into the
Education Trust Fund, created in Section 206A, M ssissipp
Constitution of 1890. However, in the event that the Legislature
is not in session to appropriate funds fromthe Gulf and Wldlife
Protection Fund for the purpose of cleanup, renedial or abatenent
actions involving pollution as a result of the exploration or
production of oil or gas, then the * * * M ssissippi Departnent on
Mari ne Resources may nake expenditures fromthis special fund
account solely for said purpose. The conm ssion nay |ease the
subnerged beds for sand and gravel on such a basis as it may deem
proper, but where the waters lie between this state and an
adjoining state, there nust be a cash realization to this state,

i ncludi ng taxes paid for such sand and gravel, equal to that being
had by such adjoining state, in all cases the requisite consents
therefor being lawfully obtained fromthe United States.

The Departnent of Environmental Quality is authorized to
enpl oy conpetent engi neering personnel to survey the territorial
waters of this state in the M ssissippi Sound and the Gulf of
Mexico and to prepare a map or plat of such territorial waters,
divided into blocks of not nore than six thousand (6, 000) acres
each with coordi nates and reference points based upon | ongitude
and | atitude surveys. The comm ssion is authorized to adopt such
survey, plat or map for |easing of such subnerged | ands for
m neral devel opnent; and such | eases may, after the adoption of
such plat or map, be nmade by reference to the map or plat, which
shall be on permanent file with the conm ssion and a copy thereof
on filein the Ofice of the State Ol and Gas Board.

SECTION 3. This act shall take effect and be in force from

and after July 1, 2007.
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