M SSI SSI PPl LEG SLATURE REGULAR SESSI ON 2007

By: Representatives Hi nes, Flem ng, Muyo Kgi | nsurance; Ways and
ans

HOUSE BI LL NO. 678

1 AN ACT TO | MPOSE UPON | NSURANCE COMPANI ES DO NG BUSI NESS | N

2 THE STATE AN ANNUAL TAX ON THE PREM UMS COLLECTED ON HEALTH

3 I NSURANCE POLI CI ES AND CONTRACTS OF THE COVPANY WRI TTEN I N OR

4 COVERI NG RI SKS LOCATED IN THI S STATE; TO PROVI DE THAT THE TAX

5 SHALL BE AT A RATE DETERM NED BY THE COWM SSI ONER OF | NSURANCE

6 THAT WLL GENERATE PROCEEDS EQUAL TO $5, 000, 000. 00 ANNUALLY; TO

7 PROVI DE THAT THE PROCEEDS GENERATED BY THE TAX SHALL BE DEPCSI TED

8 |INTO THE M SSI SSI PPI BURN CARE FUND;, TO AUTHORI ZE | NSURANCE

9 COWPANI ES THAT ARE SUBJECT TO THE TAX TO COLLECT A PORTI ON OF THE
10 AMOUNT OF THE TAX FROM THE HEALTH | NSURANCE POLI CYHOLDERS; AND FOR
11 RELATED PURPGCSES.

12 BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF M SSI SSI PPI :
13 SECTION 1. In addition to any other taxes inposed by | aw,

14 there is levied and i nposed upon each donestic insurance conpany
15 and foreign insurance conpany doi ng business in the state an

16 annual tax on the gross anount of prem uns collected on health

17 insurance policies and contracts of the conmpany witten in or

18 covering risks located in this state. The tax inposed by this

19 section shall be at a rate determ ned by the Conm ssi oner of
20 Insurance that will generate proceeds equal to Five MIIlion
21 Dol lars ($5,000,000.00) annually. The tax rate shall be uniform
22 on all insurance conpanies that are subject to the tax, and shal
23 be adjusted annually by the Conm ssioner of |nsurance as necessary
24 to generate the anount of proceeds as required by this section.
25 Al of the proceeds generated by the tax inposed by this section
26 shall be deposited into the M ssissippi Burn Care Fund created in
27 Section 7-9-70.
28 | nsurance conpani es that are subject to the tax under this
29 section nmay collect a portion of the amobunt of the tax fromthe
30 health insurance policyhol ders, but not nore than Three Dol l ars
31 (%$3.00) for each person who is insured under the policy.
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32 SECTION 2. This act shall take effect and be in force from
33 and after July 1, 2007.
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