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Represent ati ve Franks To: Ways and Means

HOUSE BI LL NO 342

AN ACT TO PROVI DE AN | NCOMVE TAX CREDI T FOR TAXPAYERS VHO
PURCHASE NEW HYBRI D ELECTRI C VEHI CLES W THOUT THE | NTENT TO RESELL
THE VEHI CLE;, TO LIMT THE AMOUNT OF THE TAX CREDI T TO THE LESSER
OF $2,000. 00 OR THE AMOUNT CF | NCOVE TAX | MPCSED UPON THE TAXPAYER
FOR THE TAXABLE YEAR REDUCED BY THE SUM OF ALL OTHER CREDI TS
ALLOMBLE TO THE TAXPAYER UNDER THE STATE | NCOVE TAX LAW5;, TO
PROVI DE THAT ANY UNUSED PORTI ON OF THE TAX CREDI T MAY BE CARRI ED
FORWARD FOR THE NEXT FI VE SUCCEEDI NG TAX YEARS; AND FOR RELATED
PURPOSES.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF M SSI SSI PPI
SECTION 1. (1) For the purposes of this section, the term

"hybrid electric vehicle" means a private carrier of passengers or
light carrier of property, as defined in Section 27-51-101, that:

(a) Meets all applicable federal and state regul atory
requi renents;

(b) Meets the current vehicle exhaust standard set
under the National Low Em ssion Vehicle Program for gasoline
power ed passenger cars; and

(c) Draws propul sion energy fromthe foll owi ng sources:

(i) An internal conbustion engi ne or heat engine
usi ng any conbustible fuel; and

(ii) An onboard rechargeabl e energy storage
system

(2) Subject to the provisions of this section, any taxpayer

who purchases a new hybrid electric vehicle without the intent to
resell the vehicle shall be entitled to a credit against the taxes
i nposed by this chapter in an anount equal to the |esser of Two
Thousand Dol | ars ($2,000.00) or the anbunt of income tax inposed
upon the taxpayer for the taxable year reduced by the sum of al

other credits allowable to the taxpayer under the state incone tax
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| aws, except credit for tax paynents nade by or on behalf of the
taxpayer. In the case of married individuals filing separate
returns, each person may clai man anmount not to exceed one-half
(1/2) of the tax credit that would have been allowed for a joint
return. The tax credit is available only for the taxable year
during which the hybrid electric vehicle was purchased, and a
hybrid electric vehicle may qualify for the credit only one (1)
time. To the extent that the allowable tax credit exceeds the
anount of the taxpayer's liability for the taxable year, the
unused portion of the tax credit may be carried forward for the
next five (5) succeeding tax years until the full anmnount of the
tax credit has been used.

SECTION 2. Section 1 of this act shall be codified as a
separate section in Chapter 7, Title 27, M ssissippi Code of 1972.

SECTION 3. Nothing in this act shall affect or defeat any
claim assessnent, appeal, suit, right or cause of action for
t axes due or accrued under the incone tax |laws before the date on
whi ch this act becones effective, whether those clains,
assessnents, appeals, suits or actions have been begun before the
date on which this act becones effective or are begun after; and
the provisions of the incone tax |laws are expressly continued in
full force, effect and operation for the purpose of the
assessnent, collection and enrollnment of liens for any taxes due
or accrued and the execution of any warrant under those |aws
before the date on which this act becones effective, and for the
i nposition of any penalties, forfeitures or clains for failure to
conply with those | aws.

SECTION 4. This act shall take effect and be in force from

and after January 1, 2007.
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