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Representati ve Fl em ng To: Judiciary B

HOUSE BI LL NO. 260

AN ACT TO PROHI BI T THE SALES OF G FT CERTI FI CATES W TH
EXPI RATI ON DATES, SERVI CE FEES OR DORMANCY FEES; TO ALLOW CASH
REDEMPTI ON OR REPLACEMENT OF G FT CERTI FI CATES; TO PROVI DE
EXCEPTI ONS; AND FOR RELATED PURPGCSES.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF M SSI SSI PPI :
SECTION 1. (1) It is unlawful for any person or entity to

sell a gift certificate to a purchaser that contains any of the
fol | ow ng:

(a) An expiration date.

(b) A service fee, including, but not limted to, a
service fee for dormancy, except as provided in subsection (5).

(2) Any gift certificate sold after July 1, 2007, is
redeemabl e in cash for its cash value, or subject to replacenent
with a new gift certificate at no cost to the purchaser or hol der.

(3) Agift certificate sold without an expiration date is
valid until redeened or repl aced.

(4) This section does not apply to any of the follow ng gift
certificates issued on or after July 1, 2007, provided the
expiration date appears in capital letters in at |east ten-point
font on the front of the gift certificate:

(a) Gft certificates that are distributed by the
i ssuer to a consumer pursuant to an awards, |loyalty or pronotional
program wi t hout any noney or other thing of value being given in
exchange for the gift certificate by the consuner.

(b) Gft certificates that are sold bel ow face val ue at
a volunme discount to enployers or to nonprofit and charitable

organi zations for fundraising purposes if the expiration date on
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those gift certificates is not nore than thirty (30) days after
the date of sale.

(c) Gft certificates that are issued for a food
pr oduct .

(5) Paragraph (b) of subsection (1) does not apply to a
dormancy fee on a gift card that neets all of the foll ow ng
criteria:

(a) The remaining value of the gift card is Five
Dol lars ($5.00) or less each time the fee is assessed.

(b) The fee does not exceed One Dollar ($1.00) per
mont h.

(c) There has been no activity on the gift card for
twenty-four (24) consecutive nonths, including, but not limted
to, purchases, the adding of value or balance inquiries.

(d) The holder may reload or add value to the gift
card.

(e) A statenment is printed on the gift card in at | east
10-point font stating the amount of the fee, how often the fee
will occur, that the fee is triggered by inactivity of the gift
card, and at what point the fee will be charged. The statenent
may appear on the front or back of the gift card, but shall appear
in a location where it is visible to any purchaser prior to the
pur chase t hereof.

(6) Nothing in paragraph (a) of subsection (1) prevents an
issuer of gift certificates fromincluding on any gift certificate
a provision that entitles the purchaser to a full refund of the
anount that he or she paid for that gift certificate upon the
occurrence of the follow ng circunstances:

(a) The gift certificate is purchased as a gift for
anot her person.

(b) The time in which the gift certificate may be

redeened is disclosed on the gift certificate.
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(c) The holder of the gift certificate does not redeem

the gift certificate within the tinme described in paragraph (b).

SECTI ON 2.

and after July 1,
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This act shall take effect and be in force from

2007.
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ST:. G ft certificates; prohibit expiration

dat es,

service fees and dornancy fees.



