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HOUSE BI LL NO. 237
(As Passed t he House)

AN ACT TO CREATE THE M SSI SSI PPl WORKI NG PERSON' S ACT; TO
REQUI RE THAT A CERTAI N WACGE BE PAI D BY EMPLOYERS DO NG BUSI NESS I N
THE STATE TO ANY EMPLOYEE W THI N THEI R EMPLOYMENT; TO PROVI DE HOW
THE HOURLY RATE | NCREASE SHALL BE CALCULATED, TO AMEND SECTI ON
25-3-40, M SSI SSI PPl CODE OF 1972, TO CONFORM TO THE PRECEDI NG
SECTI ON; AND FOR RELATED PURPOSES

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF M SSI SSI PPI
SECTION 1. This act shall be known as the "M ssi ssipp

Wor ki ng Person's Act."
SECTI ON 2. The Legislature finds that there is a need for

gai nful enpl oynent that allows the citizens of this state to be
conpensated at a living wage. The intent of the Legislature is to
i ncrease the mnimum wage for citizens of this state above the

m ni nrum wage established by federal |law. The Legislature
recogni zes and supports that whenever federal |aw increases the
federal m ni mum wage above the wage established by this act, such
federal wage increase shall supersede the wage established by this
act .

SECTION 3. (1) (a) Except as otherwi se provided in this

section, any enployer doing business in the state shall pay any
enpl oyee within his enploynent at least: (i) Six Dollars and
Twenty-five Cents ($6.25) per hour beginning on July 1, 2007; and
(ii) Seven Dollars and Twenty-five Cents ($7.25) per hour

begi nni ng on January 15, 2008.

(2) Subject to the provisions of this subsection (2), an
enpl oyer of a tipped enpl oyee shall be entitled to an all owance
as a part of the hourly wage required by subsection (1) of this
section. The allowance shall be in an anpbunt equal to the tips

recei ved by such enpl oyee. However, the anount of the all owance
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aut hori zed under this subsection (2) shall not exceed fifty
percent (50% of the hourly wage required by subsection (1) of
this section, and the application of the allowance nmust result in
paynment of wages other than tips to such enployees of no | ess than
fifty percent (50% of the hourly wage required by subsection (1)
of this section. For the purposes of this subsection (2), "tipped
enpl oyee" neans an enpl oyee engaging in an occupation in which he
or she customarily and regularly receives nore than Thirty Dol |l ars
($30.00) per nmonth in tips. Additionally, the term"tip" neans
vol untary nonetary contributions received by an enpl oyee froma
guest, patron or custoner for services rendered.

(3) The provisions of this section shall not apply to

part-tine high school student enpl oyees or part-tine coll ege

st udent enpl oyees. For purposes of this subsection, "part-tine

enpl oyee" neans a person who works twenty (20) hours or less from

Sunday to Saturday.

SECTI ON 4. Section 25-3-40, M ssissippi Code of 1972, is
amended as foll ows:

25-3-40. * * * The M ssissippi Conpensation Plan shall be
anended to provide salary increases in such anounts and
percent ages as m ght be recommended by the Legislative Budget
O fice and as may be authorized by funds appropriated by the
Legi slature for the purpose of granting incentive salary increases
as deened possi bl e dependent upon the availability of general and
speci al funds.

It is hereby declared to be the intent of the M ssissipp

Legislature to inplenment a m ni mum wage as enacted by M ssi ssipp

or federal statutory |aw, whichever wage is greater. It is the

intent and purpose of this section to maxi m ze annual salary

i ncreases consistent with the availability of funds as m ght be
determ ned by the M ssissippi Legislature at its regular annual
session and that all salary increases hereafter be nmade consi stent

with the provisions of this section.
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63 SECTION 5. This act shall take effect and be in force from
64 and after July 1, 2007.
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