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Representative M| es To: Banking and Fi nanci al
Servi ces

HOUSE BI LL NO. 229

AN ACT TO AMEND SECTI ON 75-17-31, M SSI SSI PPl CODE OF 1972
TO PROH BI T THE CHARG NG OF A PENALTY FOR THE PREPAYMENT OF ANY
LOAN SECURED BY REAL ESTATE |IF THE LOAN IS PREPAI D AT ANY TI ME
USI NG FUNDS RECEI VED FROM AN | NSURANCE COMPANY AS PAYMENT FOR A
TOTAL OR SUBSTANTI AL LOSS OF THE REAL ESTATE RESULTI NG FROM A
DI SASTER, AND FOR RELATED PURPGCSES.

BE I T ENACTED BY THE LEGQ SLATURE OF THE STATE OF M SSI SSI PPI

SECTION 1. Section 75-17-31, M ssissippi Code of 1972, is
amended as foll ows:

75-17-31. No |l ender or other person shall charge a sum or
prepaynment penalty for the prepaynent of any note or evidence of a
debt secured in whole or in part by lien on real estate greater
than the foll ow ng:

(a) Five percent (5% of the unpaid principal bal ance
if prepaid during the first year;

(b) Four percent (4% of the unpaid principal bal ance
if prepaid during the second year;

(c) Three percent (3% of the unpaid principal balance
if prepaid during the third year;

(d) Two percent (2% of the unpaid principal balance if
prepai d during the fourth year;

(e) One percent (1% of the unpaid principal balance if
prepaid during the fifth year;

(f) No penalty:

(i) If prepaid nore than five (5) years fromdate

of the note creating the debt; or

(ii) If prepaid at any time using funds received

froman i nsurance conpany as paynent for a total or substanti al
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|l oss of the real estate resulting froma manmade, technol ogical or

nat ural di saster.

This section shall apply only to |loans, the security for
which is a lien on real estate conprising a single famly dwelling
or a single famly condomi niumunit, or on real estate used
primarily for agricultural or |ivestock purposes. This section
shall not apply where a greater penalty is required by any | aw or
regul ation of the United States of Anerica, or agency thereof. In
addition, this section shall not apply to any agricul tural |oan
made by an originator or a certified facility in accordance with
12 USCS Section 2279aa et seq. that is included in a pool for
whi ch the Federal Agricultural Mrtgage Corporation has provided a
guar ant ee.

SECTION 2. This act shall take effect and be in force from

and after July 1, 2007.
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