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Adopted
AMENDMENT NO 4 PROPOSED TO

Senate Bill No. 2374

BY: Representatives Holloway, Guice

AMEND by inserting the follow ng paragraph after line 22:

"In addition, after the licensee has fully approved the | oan

to the borrower, the licensee nay offer the borrower the

opportunity to purchase an auto club nenbership. The |icensee

shall informthe borrower in witing that the purchase of an auto

cl ub nmenbership is optional and is not required as a condition of

receiving the loan, and that failure to purchase an auto club

menbership will not affect the |icensee's approval of the |oan or

the receipt of the loan by the borrower. |f the borrower chooses

to purchase an auto club nenbership, the |icensee shall allowthe

borrower to pay the cost of the auto club nenbership using funds

ot her than the proceeds of a | oan or have the cost deducted from

t he proceeds of any |oan obtained fromthe |icensee. The borrower

shall be allowed to cancel the auto club nmenbership for a ful

refund of the purchase price at any tinme within thirty (30) days

after the date of purchase fromthe |icensee if the borrower has

not used any of the services provided through the auto club

menber ship. The comm ssioner shall nonitor the nunber of |oans

made by |licensees with which the borrower chooses to purchase an

auto club nenbership, and shall report that infornmation to the

Chai rnmen of the House Banki ng and Fi nancial Services Conmttee and

t he Senate Business and Financial Institutions Commttee by
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January 1, 2007. This paragraph shall stand repealed on July 1,

2008. "

AMEND FURTHER the title by deleting lines 2 through 5 in
their entirety and inserting in lieu thereof the follow ng:
"TO AUTHORI ZE SMALL LQOAN LI CENSEES TO OFFER BORROWNERS THE
OPPORTUNI TY TO PURCHASE AUTO CLUB MEMBERSHI PS AFTER THE LI CENSEE
HAS FULLY APPROVED THE LOAN TO THE BORROVWER, TO REQUI RE THE
LI CENSEE TO | NFORM THE BORROVWER I N WRI TI NG THAT THE PURCHASE OF AN
AUTO CLUB MEMBERSHI P IS NOT REQUI RED AS A CONDI TI ON OF RECEI VI NG
THE LOAN, AND THAT FAI LURE TO PURCHASE AN AUTO CLUB MEMBERSH P
W LL NOT AFFECT THE LI CENSEE' S APPROVAL OF THE LOAN OR THE RECEI PT
OF THE LOAN BY THE BORROVNER, TO AUTHORI ZE THE BORRONER TO CANCEL
THE AUTO CLUB MEMBERSHI P FOR A FULL REFUND OF THE PURCHASE PRI CE
W TH N TH RTY DAYS AFTER THE DATE OF PURCHASE, AND FOR RELATED
PURPCSES. "
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